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effect of positive feedback trading - which most
able to lead prices away form equilibrium levels
- was captured despite the absence of trading
mechanisms which support the behavior of
positive feedback traders such as " short silling
" and despite the small size of "margin trading "
in Egyptian stock market while the period of
research which confirming the strength of this
type of trading in Egyotion stock market.
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Abstract: This paper provides empirical

evidence on the significant effect of non-
fundamental trading or feedback trading on the
prices behavior in the Egyptian stock market
while the period from 2003 to 2013. Relying on
the Shiller - Sentana - Wadhwani model, (
Shiller 1984 ) — ( Sentana and Wadhwani 1992
) the paper uses the link between EGX30 returns
autocorrelation and the volatility in this returns
to interpreting the autocorrelation pattern in
Egyptian stock returns and linking this pattern
to inefficiency factors such as feedback trading.
The empirical findings shows significant
presence for both types - positive and negative -
of feedback traders in the Egyptian stock
market. While periods of high volatility positive
feedback traders can dominate the prices and
this domination appears as a negative
autocorrelation in return series. This strong
effect for feedback trading ( positive and
negative ) confirming market inefficiency. The



B S ALY o 5l jedagu e,V
3yl 8 4y jaal) agu¥) 2l oo dluls
Lasiye e SIA Ll ;Y1 13e g Caall Jas
D& by o L s Gaull 3l

QU P
O Sy ¥ S Bl )Y Al of WS
omas ol 3el€ o 18y LeSa | Jan
L5V A ja8 ) gadl 23 Al 3 e
Slo 2l sall el Al 2e3 N 31
Al 3 g g AT axd 2 liad Al J pa¥)
) gall QAN Leliay Al 3 Hlalaall Cils
Loand ) =) dsreturn volatility
Lls ¥ s of (Macinaly 1988
e dilge Aluls 8 2gea sl A
Ohaaaldl b 3ilal) QA i 24 die Calias
o3 st ) Ay il il yall ) 55 8
il 5 SN ol y¥) 5 i) oy A8l
JWl (3 g Ao dddaall culad Hall o328 aalf
238 (f o2 25 (Ahmed 2013 ) s _waal
abre & L Uals ) Chaay )
V) LAY Jae 4 peaall agual) e
Lgmall A LY s o
Wl gde @aull &jad (xad )l Aplasy)
Bl Qi i aaf dlla 8 8 Ladls s

Ahn et al 2002 — Bernhardt and
Davies 2008 — Boulatov et al 2013
Sl Al Al i eday 40 aaily g )
Cal 5 pae dad Baaad) Glaglaall Ja3 &
e sl Al @) sl b gl cld
O OSa sy clagleall Jii & cdadl
J@S{\ﬁ‘)ﬁem )i d}.mj\ Ecﬁsedd@ﬁ
de b saaad) Cile slaall &ad o e
S cOUasll eh‘)! e b i 4l
AL (31 st Jand 3aaal) cile Ll
sda & Al ghaial) Al J ) (am sacaiy
s s JUd Jaw e G
Y @j&d\@'&)ﬂﬂ\&:\_\w\
e B WYY e (g giad il g
— e O g sl AT cllhe Aldls
COUaall Alls @i ag 00 i
il clalatial U dan )l @l el
S 38 e st il 8 - Y
:\:\JLAJ\ d}a.a;\}” JRYY UA}.\AA.\ QLAM
L;‘;J .LA}AC JLAA:EY‘} d}\dﬂ\ d;.q



gl agady Cun Lpalddl) aa (sraus
Gleld Y (e wie @ G e
(2 oSl 5 agalla 30y 30 () e i Al
3 gl eSO gl paliany) s
Vs Aol Jaull ae dimge A
slad Sl Alain) Jasy (o ained)
et Led e Al spaall Gl leal)
ae Jla & 20 gall Al 8 313 Tl )
S A Je uidall o il 508
Dl e 2l oda el il Aalag
aol S Jie spalla o SAL
dole e Jaai Leverage effect
2l oda & gli andy (piMéall (o jaiindl
o Jis Sl g i) ae agalla 3 3 A
Balck 1976 ) &Ll il i s Lealias)
O AanSall 483 ) (- Christie 1982
Al ol ) gl o2 B R 5 agual) i 5o
QA 333 agul) el (i Lavie
D) [Rlisil ae Y Xl gall 028
() Bsia ) Ml wd )l A ala 3
i (pen¥) bl ) LSl (5 i A
Jsa¥) aas e 48580 23 W) Ol
G My ad N clgl A sl
330 () Cpoaiall @iy Jland) alissl

QLY Jalad dls & Lgie gluasdl 4
i gall

aAladinl Jglad Al e ol gl Jully
Ll Jsa¥) Blge A Lala Y
D2l o Cany sl 3l e oSl
ohas i sl Glueall 8 diladl 3
Gmal) 3oliSy Adlaia all 31 Lalg )
Clda jall ASday ey Lo 138 5 4 (ST
Joint hypothesis problem 4Ll
) oandl b L) e
iy Y Logae 3l sl 3e6S il jLid)
Las A Lo,y ) e i )
Ao gana JUEAY Al i o588 o) g
1A Ll )Y e AL (a5 ol (e
3okl slad o aiieall  ODlaasdi
() Ay Aalaiall Ll sl

Tasall AwSall A (o et
aal a4 5 Positive feedback traders
G opdae pdl G il o g
Slo S i i GE 3,0 e
ped) G A omall )Y
Delong et ) (n il ¢¥ 58 4 jadll
D) gl e s i ((al 1990



oadls elad )l el o Jelal)
B op Jeldl dpas aa ) gl slad)
D a5 ) g o sl (I Lol Y
A s lage s AnSall Al
AN aiied) aay I L)
Al il saal) Ja b o a1 Gl
gl — et Jh s 5kl (e
Coelady Ll el o i)

i olas dakial

EN g gisal B UYL
GO 51 2 d sad Ciagy : AaSad) Aydacl)
sentana  and ) AwSall Al
Ll )Y s ) ( Wadhwani 1992
adayys Allall Jeall Xl 4 A
chjl‘ﬂjhim)d%w'&;uﬁ\ej@&g

ALl Gl s} (b (0 palianal) (10
o eladill o il - Y de saadll
sentana and Wadhwani salwew LS
s*s smart mony ASA JseY!
Lomadl DS paill Cuaiid Ae sena
e Aaliteadl) S5 gall (e pgilad 58 AiDliny
¢ Al A el GlS Al e sadiaa
5 Aadgiall dlall G Wil Ol

I el (38 A 3ol ) A all (e
Ga el ) iy Lee ASL) G5 58a
O AaSall Al o Sre o alaasy)
Solull 13 dsiadl Nl )
Ll Jsa) dilas e il 3Dl
Y eisle (8 Al Jpaa sl IS il
Aolo L JSh aady Lin 8 4
G 1A Aas gal) AaSall A02a10 § JAthua
LAl a5 WE a4 )
LuA YN Gu ) e dakall
e Cilad g e sadinal) Lo gall dpuSall
dad dilai o dadiae pey 4Dlae
2 il e il o slail) o g J s
ol )z salll (o il ¢ 3 13
DA e @ il Gl g (5301 48 1)
da ) e el EGARCH zased i
Al & ol uld ve adl i

il g2l
Eanl 138 8 atiall 73 saill Gl g (S g
) el 230l Y gl 3 gl ansall
s ( Sentana and Wadhawni 1992
Sl dalsall aamie GOl g
Aol Al de Gleall 8 )
2o A zigaill ddlall 3 ySdll g X gall



) pedl 3 L) (e dad giall sl
Bl 4 b gata R, agul) o il
A el Al (@ Ll Jpa¥) e
soblaall jaie Sy py  sed
saie B Wby y = p(o?) &
02 il pedn 50 A8e 533 LAl
o bl eoa o) daadle e
A G oafiuall (e Ao senall 228 ol oL
Sl b 3okl e s
O5S3 aguYL " ASA JI el " Lalaial
) g2l Ao il LS gy giane e b
e & Erg (R) —a  Axdsid
G 0% Lhall e S5 el s
& Nl 8L ) (4 138 5 4l siue A
"l el e Ll Sin e
LlEa¥) 8 agie ) ol " ASA J)saY)
Aolo Gagr o pash JajE aeulL
gl e dunall Ll g i
I (ST RV T L IUP Y
A e V) 55885 Y @ gll O gl il
Gl 8 o) sl ST ASAN ) s s

O 1 S, = 1 0S8 Laxie Caaay

s A aSay LIS dadgid) i)
g Ly

Auall 4,320 (5 yalfiane ; AN e ganall
Y ol A Y feedback traders
S all ey JseaSU Ledl) 2l e
eSOl 51 bl JS AL 4 el
Al Ll Jsa¥) e agallay agua e

Al Jand) 3

o 3gay o) g e Zasalll iy
Ay e Jaladll 5 §gud) 3 (e ganall
diala L jlicly @aull A 4K ikl
4l s e senall Giila ll Al pes
S Ll V) s jalls ity agdl s
Aol Al s agul) B ge 8 il
OSar S o Ll ey 13 A3 JlsaY) il

sl i il
S, = Er_1(R¢)—a (1)

Ht
G @l Alee S ey By s
S R, Blsall p— 15 5 & s
e Blall Jiad g gt 38l 8 el
s 13 5k il Jpal) (e de sane
oo KA U sely) lla Adla 1 das



5 Al ol i X gall AR, Cus
y > il 1 4 el Ll dalea Ay
G oafiue 2gn s e Ay (50 ) 0
e O Gl Ao sall Apuall Ayl
13) 5 Lgualdal) ae ) sram s Jlansl) gl )
a5 le b (Al) y < 0 s
Al ApnSal) Agdaill Y gl

S atiue (e (e 5 O SW zased BUA
il Jail) o g s Al 435l
G Aladll Jpal) dad o adine
e o)l dag yiul o L 3 jaiia
(e Loamlinil o gl 5 Yl plis )
GV gl Lallae DG Jlaill 2y
Vsl Ll Jlag s A sl el 500
el J el o e aaine

Jaall cld llall Ay 5Ty >0 Al &
Y3 (gl AL ) ae o sall
sacliall 4y el S all e (g yaliioadll
D) Ll 138 5 Lol (3 sud) Gy saam
agillae Jodcla)) oS e
e el gl clalasy

Eca(R)—a=u(@?) (2)

Z5a8 o At ) Allaall s 2 Alslal
) CAPM adles )Vl Jpa¥) s
@A (5 38 el z35aill (Merton 1973
@3 il Bl 3ol (5 ykaia olihy
( Fama 1991 ) 4= yiay sl LelelaS
BeliS bl Alasall 3Ll e JBS
A LAl il yall Al Jla 8 (3) 5
zisais CAPM zisei om Gl 1
Gl Al i g dnall Adaall Y
zisai O m SW o ghsen b L
$aine lla A} = i CAPM
Dol 4t i a5 5 ol 23530
Dot ¥ o Bl B paasns
il Sy MUl 283 ga 5 SW z35a
CAPM zisad o liiclh SW 73543 )
aa2al) Lﬁ)‘“—‘m clla dly ad) lliaa
Sentana and ) . ASAll
il dla e ( Wadhwani 1992
Gl e s LnSall 3l (o i
Al dapall F

Fr = YR (3)



dy Gaad Gl FLY G clle
e i ¢ sxelall G Al
LeRiad () 92 » 440 ) Al () jafiusall
ool L il 138 L) JuaY) o)
G 85 %Y v A alisall Ly (g3
VY die dagy o Clgin Ve die agd)
Aadll J pa) dad e i) Gk Leia
as,al

On SW zisad a8 dpulul) 5 Sdll
elad Iy ol e Cpe il s
Ll Ual ) 45lS jad i Lagia S () 58
LnSall 42l a3 LAY A lalise
(Ll ) L3 Usli ) g shos s dm sl
L) Al Ldal) 5 paiine iy Laiy
4 zisaill G 8 (Lage ) Wals )l
U KV S [N - P )
Dl agle gy Bl J peal)
Can sall 5 bl 31N Ll )Y (s 8 o
P Jeldl duas da) wbiv s
A8y i Oy A Ll Y

adaldic) (e Y ! (A aiuY) Cilad i)
o Aleal) JBLY) ] J ) Jidat e
) @ s be Ll (3 sl 8 slull 13a
( stop loss orders yiwall (s yal
Ay aiiall o b dunil yiuY) odel L
GV sl Ga B an yrw sl Ada
Lsa o 5 p Y el gl sie 5 5l
e a3 (S (AN (5 gl 13¢] agd)
oyl &Y wally o s Ltsdl) Ja gl
D AL 3l ) s gy Al
IS 2 sl i gl il e
Al (o paliee sl la) il
o255 A agalls ClaS 5 Ao sall 4puSal)

Lealasil we Jii s el plas )
ot ok sl y <0 Als B
oSl G slull ) 9335 aa 5 Aallull dgaasl)
fan sall Bl (g pafine o JsY1 g sl
o O3y Sl gl a0 s
) sl 8 5 jlall AliaY) aal 5 Lgualassl
@ Y e gl e e ALl

il (e lad il 1 L (0585 A Al ) bl 13y Apala®Y) cilallaadl 3 ) 50 5l o galal

e asi el il o2 o ol Aalasi¥) @l yuial) s3gd dpualall s Adlall Al o il e dyise ApalaBV) il piall Ll
Al el 8 Sl Bl i et bl sl o sl qu il alall Ll ) sSns Juiinal) o (2l 58)

( Hirshleifer 2001 & 2015 ) kil Adlall (3l su¥) 8 4l 8y il il e Juadll (4o 3 5al



LIl Apuall dphail)l Y gl diay (S
L sa g el (S Ll Y1 (0 S
D) b all ey Ll i g
Jiy Sl 8 A 33l ) ae G g2
(1 Aabadl kil ) 483 JIseY) alla
5358 ) Aal) Ll lal | saannd
s Fla s el e s K

Sentana and Jss S Ak
Dlail dalase ) 3 Aaladdl Wadhwani
LY e e ol Qadll Aleddl as

G
Ry =a+po®+ (y, +
V10%)Re_q + € (5)

sl Ayl Addlaall 4 5 Aalal)
Ading Sl 5 SW Al 35l Y ol
& A Bl Y aea b Gl Lgle
G sasasall ¥ A ) agul) e
S (384 ) bl JBY) i
dalaa (& Y dus ¥y 5 Y @e duals
D adsy A Gl S Ll Y
dalaa A Y 5 Aon gall Al 42l

Ladie s (3 sadl ¢ ) sill Al () Laa g
deloa (Saald S + Fp =1 058
L:.S‘)AESMAJL Ay Al 2y 2 ddaladll

SIS Lpuall 4dadl

Ei_1(R) —a= u(o ) —
V(UZ)Rt—1 4)

Sa kel s Sle o alaall s3a i yids
Ao (E,y (R,) — @ ) Aad5idl) il 5ol
s (0 2) Gl Shlae S
Sl gall e - B amd) Hhalaa gl - a5
S Jﬁ\ ds“""‘) Rt—l Al <l yia Lﬁ
) 2 Addaall a3 Asleal) 45 jlaa 2ie
clhas 3 55 il i (CAPM gisel
S Ol 1385 ( =y (62) Ry )
Ro_qisas dag Ll Lbli)) el
J)m)d\ ‘5_'\.‘35\ LL\SJ‘}” EJLJ:‘\ &JY.\;A.M}
y dad Sle llie) Gl ) dn e (e
13 AanSall pdanll Y gl Aalea g
LU 0sSem dnsall dpnal) &30
5LE) asay dagii Wlla 3 geaall 1
Ll g e il 13 Gl 5 Leld Dl



leverage ) a8l il e ddlial il slas
dxjies e EGARCH oY i ((effect
slad il el Allaidl e cllaiuy)
S ey Al claal

ball GARCH zila <l 3 sul)
(e Aaia b pa slhac) ki Y Al
Cladall s dplod) clarcall il Cadlial
G a8 Says @smll o AplagY)
EGARCH aaud 50 dpuai 5l) Alslaall a
(Nelson 1991) 4l dlalacll JMA (4

e (2

+ B, Inof (6)

o Calaa S dalladl) Aadl) g‘s

log 0,2

== (l)'l'ﬁo

€t
2
Ot_

SETEN

-

O'

ol ol e 58 3, ;.LMJ\
@ el Aol e e g
AP | PRI I C DAL B W PR A R T |
il ATL)“)AEM‘ ‘_As Sy Ja @;A\
By e s pre clealy 1
ALl gl e Jx sl aa) 5l

Gl Al aiud o ) AT B L) o

lan aslsy Lﬁﬂ\ s gall Lf'i\.ﬂ\ PAREY
Al AnaSall a2zl

S LY ol sy s
O (S 23l gl Alidis 83 gum yal) s sl
oA ) ALaYL can (e SSY aa g
Sl AL &Rl ksl @Y gl
llall e 2l HY) g dial Yiall e Y glaill
L ddleial) Jal gadl pe W pe g (ia el
Y sl A caila ) edai o (S (3 smal
) e ge Bl S Al dpSall Adadl
o Julbs ( Bohl and Reitz 2006
Y i il ada i 4 Aabaall A2l
ol dea se 8 A sall Apuall A0
abira s Al duuSall ddall Y gl
GAY Gasall A Bl Y1 jobias
de et dala Al Yo Al sag
4 amal) ) Gom e g5l kel
Sl (pa 2y hay Adail o3 AZlia alaas g

Bl a3 s Lok
Gl padiul s masil) ;\:\A.g_u -Y
(EGARCH) Exponential GARCH
s dlge Al & il dal
b AV Lyad) Lol aeld



ey AUl g (om0 5l 5 20 ba olal
Alalull 3ae o LS 4530 VLAl o2a b
(e Aaii Lag (Dlsin 10 ) Dl A
( 3alis 2443 ) e Glaalie 22e
Oy Jaand ol lagin 4S5 yid Lelany
O OSay Al Al 4y yrd) | jasY)
e M dead e alde V) o5 My Lia )
e sl 4" mubasher bro 5.

Y e sl 200 gl ALl

sl Y, Raegll 2l Cuua N
;&Lﬁl&

Yt = (lnPt - 11’1 Pt—l) X 100

Bl 8 85l (3] Ak & Pl
b 5 L o3 J 515 il 10 dpassi o3 N85t

A5 a1 A e sl il
ull 4 2008 A Adlaie Jee
5 5 13/10/2008 ! 7/10/2008 o
e bl 82017 L Adlaia Jee ol
o8 & 27/3/2011 Y 26/ 1/ 2011

R

< EGARCH dauls 335l
el b asy Ly o sSia e 4y ) e
Y il 4 paial OS5 3 jEiee il
Lol il dsa e dem Yl Al
Jalrall 5 jitse ) Judladl & dill
Wl S 58 B o Alalaall ods 3 a2 Y
35as e Sy dld IS Lilias) L sina g
L) 3 Bl aae &l g
212 3 s duldl 5 Anlaay) Alaaall
o33 ) e ST A el CilizalisnV) aa

Dle s HY) aa

s ) diagia g cilibul) ¥

Al o Cand) a8 daadiiuaal) i)
4 padl da sl Hhsel de gl il 2l
30 ,SI may N EGX30 (st
8 Aa )l dabiaall cleUadll e A4S 0
A dgie N Audall 5 4 padll dua ) 5l
Jiaiy  30/6/2013 ) 1/6/2003 o
Jgaall Casall das a8y Baalia 2443
5l sda o (bl e ALl a3l
) el pdize Y AN VLAY laas

L sall 23 gl Jie agu) e Bt 515 by i 65 LS J gl il o181 aguadU Adaalll lassl) (py pafianall JA35 dadd o

sk ite ) il



G Ll Y e e yigis <l sl
A 30 Lol ;Y1 Adls ddasd 50 3 saca gl
o3¢] unilly sl PCF 44320l 5 ACF
Lalall ¢ paall e iy sl dlall
Verhoeen ) 23y .GARCH gzl
s3LEN Al A ((and McAleer 1999
3o0all CBlldll ad e outliers
i 4 AR & GARCH il
Adle )S3 Gl &S A ) jealic
A yinall e ALulud) 8 33LEN @) 25a
daul g 3 y08all OOlalaall  Aplaal)
iflasyl L sinadl 35 (Y ) GARCH
G Aguendl Al Al ol
Lgadl e JE (Y ) GARCH
w\ ‘_g a_u.a_‘ul\ :\:1)\)@‘2 :\:u\.a.a;\}[\
J8 BALAN adsl) el A1) ) e Y IS T3]
sl Gty o)

D @ gadll gl Julasi g

4Ll zigall 5 akal) cilalaall Y Jgaa

slgll EGARCH Adbulgy Asusal)
i 1) A yunal) B gil) gl A gl

'Y

dic dpegall i) gall da g a3 5 il GLY
DAY Gl el ] A

b Al el e Y ghail) i Caaas -
2008 Y 5l o Gua )yl s3a
Al A 30 5 Sl e faal) (S il
By Ll 3lewd) e 2008 duallall
4 paal) da ) ol a8 613045 yiall 038 (Ba
&V 29/9/2008 (o Jslall e &ﬁmi
Y glall i e 2 Lea7/10/2008
Lo iall QN (ge 3 sl Akel Jal) e
£ 8 ol I il sladl) dag Xl gall
Sl Gl U cdias L 5 Allaal) o)
aaills ¥ (padi g Jgaill 33 gal) dy o2
27 A 2011 i 26 (e 4nGll 3 yiall
2011 ke

Cilula pdallsda LAY Sl Y
Gl s Wil s of o4 ey 2l sall il
autliers 53U a8 ) <l gt la <3 Callud)
o 53LED al oda dgia 3l ALl Jaly
Verhoeen and ) J & 5 5 i 3 Aulldl
McAleer 1999 — Van Dijk et
Sa (1al1999 — Franses et al 2004

lhas¥) Lgedl e gy o



OsSs Uadll sgas a5 O G yids Al
Bagpaull D Aady D=2 e Lanh
Uadll 3 s0m a5 55 O (n3 3 gil) Adasd
thick ) D=1.4 (bl &)l ai ¥
(tail

(5 ) iyl Alaal) B lalaal il
Onsiae 32 p s a bl ek
g pilaia g pili el a5 Gailianl
Badie (3 sul o 23 gail) aadat il (g
sentana and Wadhwani 1992 ) Jis
— koutmos 1997 — Koutmos and
saidi 2001 — Laopodis 2005 —
chau et al 2008- antoniou et al
2005 &2011 — Bohl and Siklos
(2013

Lt zasall 35 e SV ol
il G Cels By Ly
Zasaill ¥ (il e A g
Sentana and Wadhwani g5
o el 3y aa) & Cua1992
die Ay yeaal agul) (3 8 (o alivsall
10 Aibas) 4 giaall il gina el
0S5 of camy SW o zisall e

'Y

FRTI T 7LV L ROV 3 TR
Baalda (YEEY) Y ONY/YY.

Aalaal) D lalaa 528 il ) Jgan jeday
(6 ) dabaally Aty daaaS (5)
G a8 Aateal Anully |l dalasS
GOl ama Gk (6 )
4a 2 e Lilaal 45520 EGARCH
-0.08 Adlull B Aad iy 1% 42 sixa
AV i pe Sl @iyl il 355 )
e g ApaVls Anldl claall
el Coniiy Cun (g maall agnY)
lainl (e L) IS Akl cleaall
Gsmall i 5 AV Clanall
wlgdl e By Aad Gl Bl Ailasy)
G sl el dylein) S msall
ket saaall leslaall lan) Al
PSP RN U G L SN [ ULV g
3Ll o2 0.93 zasall sl 5l B 8 glsa
Dl Japd o Gua AL ) )
S, <s» EGARCH < u=lall alull
S msidale 2D S ]
GED : ) aus 4kl ¢ Wl
( generalized error distribution



s Jasead) AN Sl Y1 Al s ¥ Jeas
sUay 5,88 Y0

RERNI K S AT -L S POV Y
10 sie 53 sum el EGX30 0l s Aluslus
L1 5 of i) el ol 5 53
T sie Al ) R ge e Ja
i gl sl 55w Vo Jual (e ol i
‘H'-‘SJY\ e u.n\ﬁ.d\ C"_m\)ﬂ\ e 40%
Y Gl of s LaY) aat oSl 30
(Y) dsas B SN Ll )Y ad aadiny
Ll W Ay lidl JYA (e 53 gyl
S Lyl ) (3 Y] ACF Jagead (313
3L alaaia) Gl Jslay s 530 dapay
ACF bl 52 3 gua pall I Labii Y

Al Lo @lld g a8 Gl

Yol e AL il ) A o)
S LY el e sl Sy
e:\sa d}“‘s‘ 3eleS uic BVEYAS .la:\...n.\]\
ddausl g3 33 g yall o gl L“53\.'.\3\ PAREY
Sl diezie ¥ Jsaa 8 ACF laal
Jal g2l (e la e A0l Jiall pe Y glaill
L YV s ol AL 5 gl iy Ailail)
A Sl s LAY b jelay Al KN 51

V¢

Al ety Galal) 3130 Bl Y A
b (Al p, A sell sl
- 4oty EGX30 4pad) agul) i3
Dl (1A Ll Y1 dalea ailS 5 0.023
Aoy dnse Yo Adladl dpuSall 4yl
cadll Qi liedl (llay 0.25
il siall die 451 g 5 23 gaill ol
BRI B W T S PER PR i PR P PN
e S Gl ) Gase e (SN
Fon gl Apal) LB (5 aie Diah
Y13 Yo &ﬂm}ﬂ\q})@‘ﬁ\&
bl SIAN Ll Y jedas (o ja8all
dad g2 >10.8 bl ad xe
Joadie Nl e el Sl sl
Gl Cn e e I BV L
G ol QA Wl dadll oL e
25.5 o el Ll 3 EGARCH
bae Jsady Al dedll b by
Sl ) Gage e SN LaLi Y
S oalie sdie Gargy (s A (5 sl
D Gsiue s A gall Al 42l

Gagaall b e g QA (e b ylaie



- guui Sy — Caags A SW zasa
L3l (g el ddaps AplSal gly )
& siua die Jland) o don gal) 4yl
e oo kil (e Nl e (e
& Jsadll ahadinl (Sl agiias &l e
ACF aud 53 S 5130 Ll 31 5 L0
=S g g b saill 134 Y iy 0 Sy
Sy s O peiinnall Y 58 dias Ao e
Al e S Clla) a8 8 acluy o
AnSall 2l (g jatine dian da Jis
ilady)  cleYU Al dus gl
STl i b S il of dadd Al
¢ Aol 5 Aol Cleall ) SH Cpa
Al @i N kil oSay Ml
ouls Bl (8 s ke b jliely

423l 5 paiiie Lead paaa Sl &yl dxe
LAY Gy el e ds sal) 40Kl
£ ) V0 dual (e il yi 1 calS ACF
3y Y0 aladiuly @llhy <l il e (%
Al JS AN Tl )Y Gl vie (g eUay)
Aia ) ALl Joda 1,68 YY) ) el
sl ks Mg (ellal 3538 VO o A guidia

\o

S Bls Y g o delall Alpas
Gl aa I il bl 5 s sl
Al pdxy AN 5 Caa gl ‘;_'i\.ﬂ\ Lol Y pal
Ll )Yl vie claall A Q) g
o (e Ll Gaidy o Sy 315 (S
é\.ﬂ\_w} J gea yall gl ‘;'i\.ﬂ\ L@J‘}“
ARy Gialll ady L oSy el Y
3 g pall (I Lol )W) 5 5L 8 J el
Slo laal yEeS LAY 1 ddaul o
Sl i e (a8 LIV J sl S
LY o s el e A gl
Z\A.u‘)A ACF :\L..w}.a EJM)AS\ U\.u]\
Jalse iy o2l i Al Al Jasaly 50
Ry My Gl b Gl A
DLV 8 Al ol pLay) e slaie )
Ja 8 3ol =i e a8 S 5 il aag
ae Jalaill 8 48y T @l sl s

REVCC B PR WA g WS

5 L) ?‘M‘ u\ ‘_;\ BoLEY) yaady
e o33 0 ACF IS 30 L )



235 s @l A e 2 3 gl il ellia
2505 Adailel) S jall ae Jlanl) QS
VENPO| e WP WA R BN R L A
el oo LIV o3 aal (e ale IS
38 maud Cua Short sell — e384
LeSial (5 322 pi¥ ) s (o2 pall 4091
gl o S Lo pgaal O3S O Ty
B8 2y Lyl gl agilanie e Al
330 Omobaall i A0V 028 3yl
R S e
Bohl ) aa) 35 jlaud) Laga &l s
lalacad 4u) )2 8 (and Siklos 2013
e GasiSall e el ke T Gl
Aanall Laxdll ladl 5 j0aall i Ulaall
ped) Gam B @l il dasal
o2 () ) 51 (3 gms) (10 230 5 4, eV
Ll s 538 e 33 Clleal)
agi B ac iy S JSG A sall duSall
ad e ?ﬁ""&\ Sl s e

Al J paV)

‘w“ \4_133_11\ Q‘ﬂj\ﬂjcﬁ)ﬂ\ jjig\‘,!,“

1

oyl <l yi8 aae yuad aie Al Al
Aia 3l Jaal il Jsh ) dariioudl)
dad A LY bae ey )
Gy i ) JsbY) dne )l Jual sl
CulS (s I Tl Y Gl sl el
£ Al 3 ,La) Jasd Al el ol 38 axe
Jualsill die g (% ) Vo dial e
il g) elayl 3 38 YY) 8 juadll dyia 3l
amll ag el B JS Al Ll Y
(DAY 4 ey A el yall a8y
Al @l el s Al &) yial) ase CilS
2 iy (%) ) Y1 Jual (e V0
ol A Jal 5l e i ey Al
D3l O o sl ) 038 48y s
s Nl 8 Gl Al ksl
ol oy O (s 1) _S3 ST el EGX30
s eSl Aald) 5 Lalaiy) claaally
LY s Jead (b g AT da
G gbisd Yol G age e (SN
L)) S5 Gy Canad S Al Eilasl
L3l (g aliee dien ) man Ll
G A Cpbh o dnsdl sal

Laa e Uala (and 5 (3 sl



o JEY) 538 313 35 s sall Al 435
el el Ll ) Uk 1 5
Watanabe ) J & ‘margin trading
e1 ol Cllee daus ALl G (2002
558 pc i ALl agu) (3 gm A alell
il 2 Ao sall dpuSall 00l las
Gl Al =y (Koutmos 2014 )
Ja il A lail) cloal Y1 A el
o8l cllee Je 2l dba ) of e
) Gl il e B Gadgll
o) (B () pe s A sall Aall
1258 auzai Al (3 sl (e 2a3 Ay pucaall
£ jlie Calglls oyl clilee e ddle
el (a5 A 5aY15 ) sY) (315l
aedions al A 138 O W) 4 5a¥) (31 susY)
L sall el 2l et 548 s
DY) e s ) e dllall g3 8

ARY

S Asbee dany S Al
Gl galai Al (3 gl (e ) IS e
& sl @l Y dalls A0V
Ssbue 525 -0.08 OIS EGX30 _rise
| il g asiall Y sl b ad ) i1 Al
& dyaall @iV i e el -0.08
oda " -0.07 525 DAX Lildl e
By padl pgull) Gow of Y LY
Sall dadll Y g 38 4w Al
Johall il e db A s das )
o 553 Gl o3 o 5 Leass
) sl 30 ga sall Beli€ll ade pualic
B sl Jlall (ul ) aas jra G 2030
gli ) g Jslaill AL gl ana jraa
IS Jghal sl aae 5 Jlall Cay s
beli€ll aae jualie ) ddlaVL  ale
G dedfiadl (3wl (8 53 sl
Ol o gl ae i 4y jlae il dilasiiu)

Longie Ll Craddiil g o3he 3 5S0al dasiial) (3) 5] e SW 72 5aill (i ciiha &l 40 ( Bohl and Siklos 2006 )"
RURP e (RGN KT B WP S | JJL@,&LLL&“\)&\@;@AJ\ JuSdl Jsha s EGARCH _pasil)

833 dal e Ja¥) jual (ial YL (p peienal] 2091 038 ans Cam pafinnall Ml @ 5l (3 3k gaal Gialgdly ol il
A&MCM\U&L@J‘MQ\J{%}A\@@WM\m,m,;siswqﬁ)soiOsqr«.g‘\z\‘m,aﬂ‘wwﬁsgjm
U )) d paiiunall LgShiay ) pgas) Aad (ge %Y+ s ialedl IS o) Dliad 4 ) sny S agDU A suadl Aol 151 e
" U518 Al il (ge 23 A 5eY) Ll pe Jlall Gl g al S Ll aled) A a5 ny ) e

£ elaladny) & Q’Hﬂ} QL:L%SJY\ & ;\)..ﬂ\



S8 asay A8l Caay PR ES
IS SEN J paly dagi pa il Y glaill
3e 4 non- fundamental trading
G EGX30 (ot ) 4 paall 4 50l
Al dglan) 4sinay juS Ll G
A sall LpuSall 220l (5 patiinn (o S8
A pudl 3elell aae N e Adlidlg
Sisall 8 Alidie &y pead) agud) (3 sl
3slS axe Ml s EGX30 Al _all Jae
dga s Al pall Qe y 38y AL saill (9 gud)
A sall dpuSall L3N (5 satinad (548
il giae Ja 3 Y] e () siasen )
sl sm gl 138 Y 4 A (e e il
oalal) dus sall ApSall i) (g saiinsd
sla y 1 daled dpanell dadl plas ) b
a3 pea jall QAN e g i) a2 5
Gl aga g ade b y5 ¥0,0 4led il
3l (o paftine ilS aexs Al gl
i) e gl Jie Lo sall 4l
Galelly oAl (A5 Sl SOl
oA Adle ady ad N o g g SIS
o2a 2S5l S5 sl W) e Jb B
Lall Y glail Al s gEl el Lay)
Ay el aguall) (3 gm (A dan sall Aol

YA

sonS el Al (6 O (i seY) 12
G raall Judl @ (& ) ailial
s Gl L padl agull Gaud
Juas daadl ClSLa) Jud ) pal
5l 4 2 g J 51l AL ag) aaa
A el e JSG 4 jladll
Gl b Aaniuall 4l il
Gpbsall el A 5aYly A
s 3ol Camin i Ll ) A8l
) il bl 5 a5 B jeaall agusd!
dagll o3l AlaVL S JS Adlic
daal 5 ol pdat 28U Sl 8 5all las
o A yeaall JLall 3 gas & ) il
CosiSall e ) Jie il ks
(oo 25l s 5l (5 gl Capaas (im ae
3b) Casm el el Glle
(R Aty (3ol (b 4zl Al g
Juanl ) yrua Jh &l )l s Jid
S ol 86l e (e 235 O IS,
el L3l oy jbme i e (end
Ao o sadine ol Y glall g das gal)
3liS (e Jy Les Lo gae 4l J pua¥)
Lea ST U5 Gl 00 (B Gapadl
oY ade



Anderson, R ., Eom, K., Hahn, S., Park,
J (12012 ). "sources of stock return
autocorrelation™. university of
California at derkeley. department of
economics. working paper.

Antoniou, A., Koutmos, G., Pericli, A.,
(2005). “Index futures and positive feed
back trading: evidence from major stoc

k exchanges”. Journal of Empirical Fin
ance. Vol 12, No 2, pp. 219-238.

Antoniou, A., Koutmos, G., Pescetto, G
., (2011). “Testing for long memory in t
he feedback mechanism in the futures m

arkets”. Review of Behavioral Finance.
Vol 3, No 2, pp. 78-90.

Backus, D., Gregory, A., (1993). " Th
eoretical relations between risk premiu
m and conditional variance ". Journal o
f Businees and Economics statistics. Vo
111, No 2, pp 177-185

Bernhardt, D., Davies, .J., (2008 ).
The impact of nonsynchronous
trading on differences in portfolio

V4

Ll G JEY gl asasll 1da
L praall aeal) (B (b An gall 4l
glna Ji (e e Y (e ) Sl cany
o i) 5 A paall agu) Gsm (B Ll A
G bl sdle) Ll a8 dise
Ge Gamall A ymadl) 3eli€l) Lasm 4y
A sl 30l ) Caaa Jie Calaal) el e
IS o &y el ) (5 sms (A8 54l
35 o oS J sl i de gaaa dlaatial
IS (3 gnall Ay el 3L ade Alla e

OV e a Lee Cie

Ahmed, A., (2013 ). "Does 2 &l
the Egyptian Stock Exchange Follow
a Random Walk? An Empirical
Analysis". Journal of Emerging Issues
in Economics . Finance and Banking.

Vol 1, No 5, pp 505 536.

Ahn, H., Boudoukh, J., Richardson,
P., Whitelaw, F., (2002). " Partial
adjustment or stale prices?
Implications from stock index and
futures return autocorrelations".
Review of Financial Studies. Vol 15,
No 2, pp 655-689.



Boudoukh, J., Richardson, M.P,,
Whitelaw, R.F., (1994). " A tale of
three schools: insights on
autocorrelations of shorthorizon stock
returns "'. Review of Financial Studies.
Vol 7 no 3, pp 539-57.

Chau, F., Holmes, P., Paudyal, K., (200
8). “The impact of universal stock futur
es on feedback trading and volatility dy
namics”, Journal of Business Finance a
nd Accounting, Vol. 35 No, 1-2, pp. 22
7-249

Christie, A., ( 1982 ) "The stochastic
behavior of common stock variances:
Value, leverage and interest rate
effects”.  Journal of  Financial
Economics. Vol 10, no 4, pp 407-432.

De Long, B.J., Shleifer, A., Summers,
L.H., Waldman, RJ. ( 1990b ),
“Positive feedback investment
strategies and destabilizing rational
speculation”. Journal of Finance. Vol
45, No 2, pp. 379-395.

crossautocorrelations”. University of
Illinois. Working paper.

Black, F., ( 1976 ). "Studies of stock
price volatility changes™ In:
Proceedings of the 1976 Meetings of
the American Statistical Association.
Business and Economics Statistics
section,. pp.171-181

Bohl, M.T., Klein, A.C., Siklos, P.L., (
2013). “Are short sellers positive feedb
ack traders? Evidence from the global f

inancial crisis”. Journal of financial sta
bility. Vol 9, no 3, pp 337-346

Bohl, M.T., Reitz, S., (2006 ). " Do Po
sitive Feedback traders act in germany’
s Neuer market?". Quarterly Journal Of
Business And Economics. Vol 44 no 1-
2,pp3-14

Bohl, M.T., Siklos, P.L., ( 2008 ). "
Empiricl evidence on feedback trading
in mature and emerging markets". The
Financial Review. Vol 18, no 17, pp
1379-1389.



Hirshleifer,D,. Lib, J., Yu, j., (2015 ) *
Asset pricing in production economies
with extrapolative expectations”. Journ
al of Monetary Economics. Vol 76 , pp
87-106

Koutmos, G., ( 2014 ). " positive feedb
ack trading : A Review ". Review Of B
ehavioral Finance. Vol 6 no 2, pp 155-
162

Koutmos, G., (1997). “Feedback tradin
g and the autocorrelation pattern of stoc
k returns: further empirical evidence”. J
ournal of International Money and Fina
nce, Vol 16 No 4, pp. 625-636

Koutmos, G., Saidi, R., (2001). “Positiv
e feedback trading in emerging capital
markets”. Applied Financial Economic
s. Vol 11 No 3, pp 291-297

Laopodis, N.T., (2005). “Feedback trad
ing and autocorrelation interactions in t
he foreign exchange market: further evi
dence”. Economic Modelling. Vol 22 N
05, pp. 811-827.

AR

Fama, E., (1991). "Efficient capital
markets: I1". The Journal of Finance.
Vol 46 no 5, pp 1575-1617.

Franses, P.H., Van Dijk, D., Lucas,
A., (2004). "Short Patches of Outlier
s, ARCH and Volatility Modeling". Ap
plied Financial Economics. Vol 14, no
4. pp 221-231

Gennotte, G ., Marsh, TA., (1993) "V
araitions in economic uncertainty and ri
sk premiums on capital assets " Europe
an Economic Review. Vol 37, no 5, pp
1021-1041

Goldsten, L., Jagannathan, R., Runkel,
D., (1993) " Relationship between exp
ected value and the volatility of the no
minal excess return on stocks". The Jou
rnal Of Finance. Vol 48 no 5, pp 1779-
801

Hirshleifer, D., (2001). “Investor Psych
ology and Asset Pricing”. Journal of Fi
nance. Vol 56, pp 1533 1597



Shiller, R.J., (1984). “Stock prices and s
ocial dynamics”. Brookings Papers on
Economic Activity, Vol. 2, pp. 457-498

Van Dijk, D., Franses, P.H., Lucas, A.,
(1999) "Testing for ARCH in the prese
nce of additive outliers”. Journal of Ap
plied Econometrics. Vol 14, 539-62

Verhoeven, P., Mcaleer, M., (1999 ) "
The Effect Of Autiers on The AR(1) G
ARCH (' 1.1) process" in L.Oxley F.Sci
rmgeour & M McAleer (eds) modellig t
he dynamics of natural , agriculture, tou
rism and socio-economic systems, ( ha
milton, new zealand vol 2, pp 447-452

Watanabe, T., (2002), “Margin require
ments, positive feedback trading, and st
ock return autocorrelations: the case of

Japan”. Applied Financial Economics.
Vol 12, No 6, pp 395-403.

Yy

Lo, W., MacKinlay, A., (1990) . "An
econometric analysis of
nonsynchronous trading”. Journal of
Econometrics. Vol 45 no 1-2, pp
181 212.

Lo, W., MacKinlay, A., (1988). "Stock
market prices do not follow random
walks: Evidence from a simple
specification test" The Review of
Financial Studies. Vol 1 no 1,pp 41-66.

Merton, R.C., (1973). "An Intertempor
al Capital Asset Pricing Model". Econo
metrica vol 41. No 5, pp 867-887.

Nelson, D.B,. (1991 ). "conditional het
eroskedasticity in assets returns : A Ne
w approach . Econometrica. Vol 59 no
2, pp 347-370.

Sentana, E., Wadhwani, S,. (1992 ) "Fe
edback traders and stock return autocor
relations : Evidence from century of da
ily data". the ecinomic journal . vol 102
No. 411, pp. 415-425.



Yy

(Ll
Y Jdgsa
Variable Coefficient Std. Error z-Statistic Prob.
a 0.019130 0.113192 0.169007 0.8658
p 0.051123 0.076963 0.664258 0.5065
Yo 0.257152 0.031027 8.287889 0.0000
Y1 -0.023112 0.005272 -4.384319 0.0000
Variance Equation
) -0.137005 0.021070 -6.502495 0.0000
Bo 0.255599 0.029482 8.669746 0.0000
B -0.080872 0.016944 -4.772880 0.0000
B2 0.933711 0.013494 69.19437 0.0000
D "GED PARAMETER" 1.436601 0.041658 34.48531 0.0000
R-squared 0.032569 Mean dependent var 0.096899
Adjusted R-squared 0.031378 S.D. dependent var 1.756331
S.E. of regression 1.728556 Akaike info criterion 3.722766
Sum squared resid 7284.517 Schwarz criterion 3.744144
Log likelihood -4536.498 Hannan-Quinn criter. 3.730537
Durbin-Watson stat 1.881481




AC Prob
1 0.143 0.000
2 0.037 0.000
3 0.053 0.000
4 0.042 0.000
5 0.034 0.000
6 -0.014 0.000
7 -0.052 0.000
8 -0.023 0.000
9 -0.002 0.000
10 0.029 0.000
11 0.017 0.000
12 0.007 0.000
13 0.022 0.000
14 -0.003 0.000
15 -0.007 0.000
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