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Abstract

This study aims to calculate proceeds of the
potential zakat in Egypt at the national level,
depending on mosain approach in obligatory of
zakat, depending also on the contemporary
application of zakat mechanisms, as well as
some ideas to overcome the lack of data or the
inadequacy of some of them to calculate Zakat
directly, so as to reach to approximate amount
of the potential proceeds of Zakat, and to find
out the extent of the direct and indirect impact
on government budget. The study found that
proceeds of the estimated Zakat approximating
to about 100 billion E.P, equivalent to about
5.7% of GDP for the year 2012/2013, It is a
good proceeds, in particular in the light of
what government budget ails from a chronic
and growing deficit. The monetary wealth and
money invested only represent about two-
thirds of revenues, driven by rising
contribution of estimated zakat proceeds on

deposits and bonds in particular. The
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agriculture sector came in second level by
about 17.7% in terms of its contribution to
gross proceeds, while cattle sector recorded
last level, with limited contribution
approximated to 1.1%. The exploitation of
these proceeds to fund some social
expenditures allocated to poor and needy
instead to public revenues, will alleviate the
burden on government budget, by reducing
cash deficit to GDP ratio directly from 13.6%
to 7.9%, as well as other indirect effects.

Keywords: Zakat, Budget deficit, Transfer

payments, Government expenditure.
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