i) Cilagriad ANEEN) Ada yal) anids
A paal) g Dulecdil] (o 2

KX

daal Jie elea /2
\.@_\JWLA- DJM\@E-JLAAEY\ e.ms-iu.uJAA
Email: doaa.ahmed01l@fcom.bu.edu.eg

o Jlax slgn

Lo daala -5 Hladl) QK - ALY sy 2o bise (g )2e
gdlall
G e JS 8 Aplai®Y) clulll | gailba pllain) sae @l ) A8 re dul ol Cibagi
Calaginl ot ) 4O L) cldlaiall pa g e Jeall dpall eme 4 seen s
el AU Lo gyl il 55 saa e o saall o8 DA e 4l Aulpnd) 3oy HUalS adial)
el alaainly @l Ll g g manl) LYl e JS Gallad aal Sl e plaill 12
L padl Grllall b adail) Calagiu¥ AIERY] Als jall apd Aol jall Ciaginl LS, L)
P i) )Tl Caaw Bas 8 Gl 8 ol cllalull ~lad e A8 el 30
A4S il Gl giall s (SN lasa¥) il ge IS Guki Biyh e Ll L) dls )
e deerall 23 G ARCH bl Gl pamy dag il &;‘i\ﬂ\ DY) #3siy ARMA
2aall dgag ) Al jall cilia g5 s jall el A Lage Apadill Auband) elaf Jidat GARCH
oalasil b Leaal Jial jeae 8 408l dubdl gl alel Gass Jias JI Y 3l il gl (ga
Apaitl) Al Aial o desSall Lied g eaedl o 3S el clill Al ALY
Y oadl ) Al ciloa s s celld ) AliaYh e sSall AL sedlal (mliss) e Slaad
(o A ANEEY) 5yl Lgiagd ) adail] daddiall ¥ amall o e 5 Aikas Y 6l a3
s - pae A AdEnY) 3l ddlly s G aaal) gadill Bl ge ey () 2
Sl ane iy el CVare (e JS 8 Lalias) i ol Lgild - ) a3 et ) Y
gl )l G @y (e il e i A0EEY) Als yall A5l 5 sl 8 ¥ arall (e 4 (alall
A dalall allail) g adaill Y ara e JS (A S
.E5; C5 :JEL “apuas

Abstract

This study aimed at examining the extent to which policymakers achieved the prerequisites
of inflation targeting regime in both Chile and Egypt through shedding lights on these
requirements and the level of their achievement. Additionally, the analytical tools have
been applied to highlight the main characteristics of both economies during the transition
period to this regime. In addition, this study intended to assess the transition period of that
regime in both countries to evaluate the performance of monetary authorities in terms of
attaining the monetary stability. To do that, the study applies Autoregressive Moving
Average (ARMA) and Autoregressive Conditional Heteroscedasticity (ARCH) and its
Generalised extension (GARCH) models. The results indicate there are many obstacles that
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still challenge Egyptian monetary authorities. The major challenges are the low degree of
Central Bank of Egypt’s actual independence due to the government representation in the
monetary policy committee as well as the low fiscal consolidation. Furthermore, emprical
results indicate that there is no evidence that the announcement of inflation targeting led to
a reduction of inflation rates in Chile. In Egypt, the current transition period witnessed an
increase in both inflation levels and uncertainty.
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AIC e
AR(0) | AR(1) | AR(2) | AR(3) | AR(4) | AR(5) | AR(6)
MA(0) -6.0703 | -6.0921 | -6.160 | -6.137 | -6.16 | -6.1542
MA(1) | -5.668 | -6.1622 | -6.2668 | -6.246 | -6.128 | -6.23 | -6.2144
MA(2) | -5.757 | -6.2740 | -6.2625 | -6.258 | -6.243 | -6.33 | -6.2876
MA(3) | -5.929 | -6.2586 | -6.252 | -6.208 | -6.250 | -6.23 | -6.2044
MA(4) | -5.981 | -6.3524 | -6.2637 | -6.254 | -6.232 | -6.2 |-6.1783
MA(5) | -5.977 | -6.2596 | -6.264 | -6.236 | -6.219 | -6.21 | -6.1942
MA(6) | -5.991 | -6.3342 | -6.2523 | -6.229 | -6.2032 | -6.26 | -6.1903
SIC Jlxa
AR(0) | AR(1) | AR(2) | AR(3) | AR(4) | AR(5) | AR(6)
MA(0) -6.04831 | -6.0478 | -6.093 | -6.0482 | -6.05 | -6.0185
MA(1) | -5.646 | -6.11815 | -6.2003 | -6.157 | -6.0163 | -6.093 | -6.056
MA(2) | -5.713 | -6.20783 | -6.1739 | -6.147 | -6.1096 | -6.171 | -6.1067
MA(3) | -5.863 | -6.17044 | -6.1418 | -6.074 | -6.0939 | -6.048 | -6.0009
MA(4) | -5.893 | -6.242 | -6.1308 | -6.099 | -6.0535 | -6.001 | -5.9521
MA(5) | -5.868 | -6.1272 | -6.1089 | -6.058 | -6.0174 | -5.982 | -5.9453
MA(6) | -5.859 | -6.17982 | -6.075 | -6.028 | -5.9793 | -6.011 | -5.9188
(<) s
wuhuéuﬁmeﬁg:mARMA g ilad G Alalial) yulaa
AIC e
AR(0) | AR(1) AR(2) | AR(3) | AR(4) | AR(5 | AR(6)
MA(O -6.95331 | -7.0591 | -7.0882 | -7.0724 | -7.053 | -7.1746
MA(1 | -6.7955 | -7.15133 | -7.1457 | -7.1471 | -7.124 | -7.064 | -7.1695
MA(2 | -6.8713 | -7.14303 | -7.1437 | -7.1385 | -7.1666 | -7.165 | -7.1881
MA(3 | -6.9821 | -7.15306 | -7.1475 | -7.1867 | -7.2164 | -7.336 | -7.1752
MA(4 | -6.9729 | -7.1713 | -7.1617 | -7.1691 | -7.2167 | -7.238 | -7.2432
MA(5 | -6.9632 | -7.16048 | -7.1924 | -7.1691 | -7.2115 | -7.259 | -7.3269
MA(6 | -7.0713 | -7.16048 | -7.1741 | -7.2195 | -7.2011 | -7.346 | -7.497
SIC 2
AR(0) | AR(1) AR(2) | AR(3) | AR(4) | AR(5 | AR(6)
MA(O -6.93315 | -7.0186 | -7.0271 | -6.9907 | -6.951 | -7.0508
MA(1 | -6.7754 | -7.11101 | -7.085 | -7.0657 | -7.0218 | -6.941 | -7.0251
MA(2 | -6.8312 | -7.08255 | -7.0627 | -7.0368 | -7.044 | -7.021 | -7.0231
MA(3 | -6.9219 | -7.07242 | -7.0462 | -7.0646 | -7.0734 | -7.172 | -6.9896
MA(4 | -6.8926 | -7.0705 | -7.0402 | -7.0267 | -7.0532 | -7.053 | -7.037
MA(5 | -6.8628 | -7.03951 | -7.0506 | -7.0267 | -7.0276 | -7.054 -7.1
MA(6 | -6.9509 | -7.03951 | -7.0121 | -7.0364 | -6.9967 | -7.121 | -7.2495
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