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Abstract :

This study aims to analyze the impact of cost stickness on the level
of accounting conservatism on the Egyptian listed companies. Our
sample period cover from 2012 to 2017 and divided into two samples,
one of them annual sample consists of 654 years observation, and the
other sample quarterly consists of 279 years observation. The first
sample used for analyzing the relationship between cost stickness and
the conditional conservatism, and the other sample used for analyzing
the relationship between cost stickness and the unconditional

conservatism.This study revealed a significant positive relationship
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between cost stickness and the conditional conservatism, where the
cost stickness moderating variable for the Ball & Shivakumar, 2005
model. On the other side, this study found a significant negative

relationship between cost stickness and the unconditional
conservatism.
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YoY s (e lemend o8 dygi gy Baalia ££4F) e 4358 due aladtuly
Dle 25ay J clag Compustat cilly sacls days duclia 3l
bt (gie s Gallall Gallaal) il Ay A3IN plaall Solull (hn dpse
Sy Aalid) Y e Aol Llana )y slindl pulldl Gl
G oeaal e Akl @l s e 8 B b Rl Gl s
535 il L asiy Al calul) Jilatl) Gllee ehal e laal)
alaial e JI il e Slmd Aahlall Ay ldiay! Gl (e paell )
calain 43l Gali oo o)y WS Gua A0l Lhlaad ddasty Gl llal)
eV sland) als die celly ) 2Ll L Il Jlad) clslsl e sliiall
L sine gL bl 8 pul) BlatlY) paids Lalidl Y e
Laall U axe (gie gliny) ) Auball oda miln i, LAl ol
a3 bl cplladl) Jasi e Slmd ApLeinal) el 3l dgleny
) sl zling o (pay eciliiall pdasil) Cliglsl e I S Ayl
sl Jaaal) iljlae ay SUI aae (sgine Q6 8 abld Ailena
Soludl G 4Bl Jidas (Baumgarten, 2012) 4wy clsls WS
Yoo e dpagll sl dpeal) AdSally Gullaall il g Al i)
sliie €AY (e 32sale saalie YooYV (e B55Sa Aie Hladinlyy LY 44

Yo



o) palladl o ) duhall cllias Compustat cibily sac iy s
33k i 8 (ysadly Wy cdalial) (alias) xie oISl Ao jad A o slly
On I Jslal of o bl el s oSy bl ¢ ) die dail)
AL 315l Al Gaendiisall G A J5ll e ST 6K )
G Al e b Aadlal) Al Wl daliad) g5d GallY) Al
Slaglaall e o gaaing Gudlal) Gallaall o () aand el Gaaliss) i
M Y S Axieadl e sl G paliall 8 cppad) aap ol A,
Dlsall o3¢y Crpprall Lading a8 (Kl cAdlSl) ) & )Y il agile
i ) LA saal) s gl e ellyg Al dldiee Clad gl
oLl A Jilas Banker, et al., (2016) osialll Jskss
X VEYAAY e dgal) 5l A laal) Ladadl) (e g 4SS il
Ad<ll i) olull (wlieS Glagall & el duball @l cuodial,
L Ul e a5 Basu, 1997 o (alall sulaal) Ladasl) »3gai Jaaeis
sl sla) calaiiad o<1y (Homburg & Nasev, 2008) auly 4le &l
Aasanlly papll ddlSill ji5a A8l cpliad) elglull (ulsaS Gl (8
Gliidl e desenal Baalia YYEIFA (o D580 Ao aladiulyy L4yl
seall salyy J Auhall el cliagi Compustat calily saclay daadl)
obiall gl T s Al e Jay e Basu, 1997 el 4yl
Sl cndl Al alhal) b bl db s (e L olwall 8 dalll
Aoladl b aSam of zilall @l )08 s ) aay reladdl Ll 23l
G Glmal) & AT cplial) gl cpaie 32 ey Al pulial)
ool Jaall = 3las ) 5kl
RSl i) ol ldl ZAIEN Afal) Alajall Giladl (o jall (e iy
Gllee B 3 2wl chsial aal ol ol 28l o) dalu) o

1



ApLin) papll apiiy clindl i) G sl Il Jiaal

el Ky o Jully slanall daliadl g9 CallaY) A8 dard (mleY

Al slaall b Adinll 3sndll

) s A Gl s o e B0 dfal) Aapall il i)
it =YL sl o Uadl (ssine e iy S (S sliiall 2L il
Glolas o Aaliad) (g ChhY) Ay el alel 32l Llasall
Coliiadl glul o Bpiliadl Al agay Gayn Lee o mlaall Jadanl)
V1Al sl S ol ll s bl i) 8 lad) Laaalls A4kl
(Homburg & Nasev, 2008; Banker et al., 2016) )2
g Y oeofiald) ale ax s gyl Ayl Jsn e Gahe LaadlS
el Galial) Sl Craadid Ayjeadll A0l didas 4yl Al ol
ek axe e Slad Al dpulaall clpiie o 5y Jiiue S
+ otmla) Jaiatl) (ggine s A pliiall gl (py A Qs

(Homburg & Nasev, 2008; Banker et al., 2016) L)y cuad =
gl — ydll Ladail) gy A4ISN Culaall sl o A8l Jilas ]
Dol Al cplaall @bl aladinly — sl e sl WY1 s
slud) (a3l G e laall Lasaill Basu, 1997 z3sail Jaze
W a5 S Cneadind Cua bl e S o A laal)
by -lapall & il oladl Al Cuaddilg (Al ly duaseally dpnl
35 0= w (Banker et al., 2016) au lgied Al dpagll ¢
SVt daisall 2 dleis ZGSE i) bl e AR Al
iad olSay Aaal) (e maay = apdll e Bl - syl
@k ol L sy ¢yl pe Ladanlly ddSall cpliall el (g A8
ofialll dle s ) ALl bl e Ul 4l

\RY%



(Homburg & Nasev, 2008; Banker et al., 2016) i)y <) =

Dl aladinly oyl Jaadlly AEKA0 cplaall )y A Jiaty

Al oyl Lasail) play skt (e AASH cpliall lalull Jaeall

Al cplad) Gl o AD) Galidnn Jed . aulaall ) 8

S opiall DS Bl =351 Cinagi & 1)) laall Laisill (55

LOfalll de an Y AL il e U 4y o ol L

Ading 5emd i A8l sladl o Gl (g Ban L e Ll

G Y Aday) Al bajliely el bl DA e ikt Sy
28l il sl aadis 3 = Gdald) Gle gae e — dypadll dil)
Alall 8 onladdl Léatll (g (ny Ay AL Jdadl JHiwe  paieS
On AL Jilas e Al Auhall sdeie ol ) Ayl LAl
Sle Jadl sl aladinly laall Jaisill (ggiuay 4GS il gl
(Homburg & Nasev, 2008; Banker et al., Gul ade oylu e e
Ll Liaill (6 AV 3Ll Basu, 1997 z3ses Jlasuly ¢Sl 2016)
culall 138 8 AT lealgie Lde Lelgud mpai sl 4yl Jylatinn LS
e Bl Al Gliall sl (AL st~ Jie 3 5ad Cha gl
G Ll Sl — L Jaeall sl e slaie¥) (e Yoy byl
& Al Auhall mauas @l — (Banker et al., 2016) duly g
oLl 1 odialll e ags b Ldle 1Y) Al

tAilany) (gl delua Lt

(Ezat, 2014; lbrahim, 2015; <l 4l clag b Je cly

Solull agas LAY dala dla 2 Y Ibrahim & Ezat, 2017)
S bl el cliag G cdpeadl gl 3 4asie e A ylaal)
Appadl) daysdl 3 daaall colinall 2K cplaad) Sl dgay e ST

YA



Gl (p WD) Jilai e duball oda aldial caai o Gag
(bl Gilage DA e bl 231l 3 suslaa) Jadaly 28Kl (plal)
z d5atg A il oLl Jamall sl o A Jilas 6 : 1Y) i
e A sl oulad) Leasll (Ball & Shivakumar, 2005)
Al cpliall @ glll (elieS Clagsall il olat) aladinly (3lEsiuY)

Al cplaall Sglud) o DN Qa8 Al dsgd) Jiass
(Weiss, duhy (ubie aladinly oyl pe oulsall sl (gqiuag
ol A e (oAl AdSall i) @bl Hilae sliaeS 2010)
Cliliainl) aladinly sl gy Ghlie) san b Gl ) Callal
Al La gt bl e Jadadll GulieS Adlull dpmpenill b il e
sandll delua (Sa iy .Givoly & Hyan (2000)  bald
p ) il e duhall 45lasy)

J¥) Gaudll iy —¢

O ARl (b (8 Gopaal Waamy Al alsal) Ayl CE aalud
pan b ol sl Apud ol LY Bty LYy Al @l
Ol sy aalids) (e lagaal) 3043 Al ST 281K el Cilaguall
Al 3yl Jead Al ~LY1 el aal adl&all Y5 calsall dypu
oo Gl (Rl Apulua ST ALY maals WY1 o e gl
5n Slagall b el a0l LA gl il Ledie: Cilagad 5005
(Banker, et al., 2016, aa<all ;lial) dolull A< a Janodl 2 bl
P. 210)

Hsu et al. (2012) and (yfialll (e apanll sl cgyal 2ali e
SV sl sl jwlsall Laisill Ll 4iaLCollins et al. (2014)
Oe Yo A Madiul agdl dle e Yoy Al ol s

Y4



Glo i el Jaaatl) 23ty SSpall Jaill 8 (al e Y o LY
g Silse

oalanil die Alxiaall e B JeaVh el Blis) gog WS
oaliasl ) Al By Glepal gl sie 6 Jpeal ddlaly Cilagall
bl 3005 die 4cli)l e ST Clagal) (mlidsl die DAY Cag pae
ALyl L) sl 3aky L (sas Albadl)l ylsally Llaa¥) o) dua
i) iy (g il dlaw 8 eUal) 5l (al@Y) aas 3alyys dalal)
e Lo 328l Cagpae 4 cplall s Al dlaml) el dglal
Oppaall e zoaly JSG Gyl Galidl ey LAl e Clig ead)
058 Lay Q) Agsedll A8 0SS Al e Hlsall s A )
GliataeS i lady) & lly 4l Al Al 8 s cle da
Sle dasll cpladl Sl 5T dalas oK Vel e Tl Al
.(Banker, et al., 2015, P. 5-6) Zladill i)

sl 4Ll aay Banker, et al. (2016, P. 210) osiald) ang S
ol oyl Jaall (Basu, 1997) zisall 2dlSall culiall lslull Jaeal
z3sailly i)l Clyiall 2l Silsal) (g AN (alassl ¢ (Ball AL
laall Jaiatl) ggie alitsl Ll les zdsaill i yuieS # L)Y
Al 348l o) ae Jare pieS AL cpliiall Soluldl BT zhal sy
Sl e Sl dapdll odadd) Besdll 23l of G b sag oz dsaill
Al i) Ll BT Jalas das

Homburg & Nasev (2008), Hsu et fiald) (0 naell (530 WS
al. (2012), Collins et al. (2014) and Banker, et al. (2015,
Slo il glpu oyl sl Bl z 3y agasall el of 2016)
oLl HBY zilall @l Jlaay olod z5 s Z LY o it ]
Laly Al cpliiadl Flill Janall jsal) dpaal K5 Lo gas cdalll pliiall

Y.



oalids) ve Gl 8l dulie S0 AT cplad) dglud) oS
Olalll &gy Alainll ALY sfe (andd 4 aale Lo il
Cliliain) (gimas Dlapadl & il Jaedll sall G duSe ADle 25ag
(Ball & (sl oyl lasaill Geaill 46 ul8 zdsen 4K
V) SVl (mpll delua (Ko o Jull, .Shivakumar, 2005)
p Gl Joadl JCaN e dudall

Liteitt pliiall ) G Ligine Luuse ABle tagi :J ) LAl

(Ball & gisals Lol puilsad) Lésil spiuay
.Shivakumar, 2005)

t AN (adl i Y-

sl dsme AdEi cladgl) e Japdll e st adiey Y
a3ty 3 dpulaall LAl caub 26 Laily bl e L)y 3L
G cdaadanill i Ayl CalaaY) e desana Giad Galel e )
GV i AN e haall Al lalatY) o ading oyl e Laadll o
Giad ) Aglad)l chlall s Pliiuly e Gl 3 ~LY1 4o
S Gl pe Laanll Sy @iy s gall GBS (g
BN dojal ASy e Ay palic (e led L ddedl)l e clilianuy)
oaliadl ol Ly Augdd) e JeaV) e cuati LS e Sl
ot omlaall Badatll ggina 335 ) el Alaitl) e BTN (g5
AL Dbl j deseal) CBEAILWYT gsie 2k AT Jmary ¢ oyl
(Beaver & Ryan,  _Lall e  ulsdll ladaill g 32k A el
2005, P. 270)

Lddly 48E) clalady) o adied A<l clid) Gl W
bl haall iy Glagad) (mlisi) dixd ylaliad) ad o haall 8Ll
st 8 ) Aty o s el A5 25 3 el LT L)

AR



Eisan ) 535 )8 8ye Clapsall Cndiyl 131 Ay gul) 281K Alaiaall il
phlaal i Gopaall oladl mual (Gl dagmy Al cplad) o)
oludl Eigaad el Gl g (Hhlad) e Gsiie sl ¢ elia)
cehaall G Hlalaall cluad (giluly mludll (Sa Y Sy cddsall cplill
i edllsall JS 8 ol jpaall plalaal)l Cluadi (gsludy addudll (Say Y
ety clindls calaialy Calgally Galadl) Cdlaly e ladll el alias
. (Klein, et al., 2018, P. 11)dalsall (5o <ll

< Banker & Chen (2006, P. 289) tialdl sasy Ll fai
salyy OB WY o Ay g AalSll el Gglul) (gise G Ao A
) s Astiall 2 lsall e palaill dags QS Ssla Gl (g5ie
ShHLAl 3ead Plaiad dagn — Lledl e bty ssine alids)
o Jea¥) (add A eyl G Gan e paldilly dplad)
)l ojlaely i)y sl ggiue B2y Gl — A saldl)
O & ey e g (iadl LY Al Laulaal) Chlal sead Plaiay
e Laadlly Al i)l il o apha ABle asay LaBgy Glaldl
Slo Auhall CIEl Slaa¥l (el delua Gfalll (Ko ccllily | Lyl
Al Joadl J<a)

AR



LG pliad) ol (o Dsine b dDle aagi 1 G (a)dll
Linill  (gsinay  (Weiss,2010) (ulée  alaiinl
Lompanill CllEninY) lsinl il g sl
) Dbl
35 ) Ayl Lo
tARy yaaY) Ayl pasal 1\ =0
sl paiall (Ll Yol
(il ys Jaydll sdaall Jaisil) 3 Auhall il el Jidy
Léatll bl (Ball & shivakumar, 2005) z3sa Gliald) addien Cogus
ClBlaai) aladind S WS ¢ anill ALEN s alasinly oyl sl
bl e cladll Biaill oSHE GalieS bl dpmpendtl) Alpiill e
-(Givoly & Hayn, 2000) oialll 4a i@l L ¢ pua 8
Jiaall pisall Guld Ll
Aladin) Sy IS Cplial) gl b dhall il uid) Jich
Ladail) (parg 4 AR it e RSN i) Ll puiline aulie
tlany o haydll ey oyl aladl)
Gm QA e Bl say bl (& uall D say 1dg¥) alsd) -
Clage o Loguio Zaladl did) 5 lapslly sl A0l 6 cilayadl)
RCH PO PR FEC IR SV PUSTERL P HA R [ E
oo st apll Sl ) Gl 8 paanl) A g SO ulad) -
(Weiss, 2010) 4u)s aia 8) Ay o gatilly 3230 lfid cp aeail)
r sl e
ACOST ACOST
(e, el
it

ST!CKHI=CE+IGQ m m) T_,T_E{f, ...... ,f—S}
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G oalll o gging b)) Al AT e ayy a7 ) Gas
sl e gsing gl dapl JAT (e gy Gl AT ) Cua 5 cclagadl)
os AREV=REV,;—REV,, ; J L& clwd s
Aolo & ol mamy @l « ACOST = COST,, — COST,,_,
t=3 Ut e gl Zaal aaal g e Gy ST G A e )l Aall)
1y cclagall 35230 e AV bl & (il e Lol ggin,
salyy die ooy callsall o ey ol AASH) 3 oilie dlolu ga ol
G Gy Cilasall Bas alidd) die Lealianl s o ST Raiy Cilagadl)
LS Galdl Gl dad Clf LSy Al (uliall dain S5 JUlL 5 L))
obiiall (Rimg) Al Aad 25ms of LS IS g ol 33 e @l U
ot a4l paidd Alaniud Dalaiud (1) 8 gppad) o e dy
Sl 32k ae Callsall Babyl agilatiul e ilalyY)

LAl Jamall il (uld NG

Ll i lialdl i AR il @bl ey (Blay Lk
Laaailly 24K cplaal) Sl G 2D Jaadl Jsa) 8ES st e
(ben) Ly 4l Sy ADRl) At lia 8 bapudll Jhpdll pe cladll
anill 3 Lliait amie 3llls gl A Glagad) byl ) Jpa) A
(Y=V=Y-0)

:AEMal! Aaslal) el Guldd :lay,

Léarl)y A8kl cplial) slull G A8 didad ) Gl oa
coppiall (o lapll sl #asar Cuas Pl e hydll je ol
AaSlall bl (e degane zh) Lpeal mnl il 18 Cipags deg
e i ) Adanl e BlEaAY) (ghieae o il L 05 8 )
L sl o Jid) sl 5 aganl ellyg ¢ ayall e Jaan

Y¢



il alS (Lev) Ll dadlll Gbaldl ool conall s iy
G Sl Joa¥) Jlaa) ) gl Jea) dans bliel zagall LSl
Laaill b€ Glaill e Glliana) e slandly gl ana g li) il
A 3ol o) AL Gluhal) mls el Cua hapdll e auladl)
& Gay Adadill e QR (giue paddl (A palad ) &)l
(Ahmed, 2002, P. 868; aall je ulaall Jadatll (ggie (mliss)
.Ball & Shivakumar, 2007, P. 210)

) Aal 32l ey S (LOSS) pludll ige Gliald) 250l LS
Slad i 1 8 Sl dlld fae e hoa dadlly ciled G Al
O AL il ol copelal ua Alil) e GBI s o
oSl Al ~ LY Gladg e deedle ST Cilagles (S 3)ludll yi%e
Gaiatl Alanl) pe ) Plaiad ) gpaaad) ady e ole (<5
sas5 «(Brown, 2006, P. 622 ) agul) dleal 711 e causliall (giall
o6 QLAWY (ggiuey Hludll Jd5e G Lk ABle sy e du L
e Ldally Hluall Hdse G daSe ABle sy S Loy cdplel)
oyl

28 (AS) lad) 4 sl Glalll 250 (G Lo ) Al
SV Ol sy maaly IS Gl (alids) die 4 Sl il
Calaal Gaan el el 40 2Ky Ariadl e lgal) Laxy 4l
el 3aL) ) sap 8 Allaaad) 3)lpally BaliiaV) o Cum ol glladl dayl
sl daw A el S paliEYl aaa sals Aaslall ddlay) Al
o QB siee 33k () ed L ¢(Banker, et al., 2016)
o3l gt palianly (hpdll e Ladadl) (s5iue (RliAs) & ey Apladil)
Magin L3yl Ao dgag gl clagual

Yo



tohg Al LA zigadiY-0
Gl & pdl) lad) Biatl (e il ) J5Y) ) i
2y (Ball & Shivakumar, 2005) zisei aladiuly dpadl duulsdl)
Aasils e lagall oladl il alasily 26K cplial) Solud) BT Al
A Jaee eS8 cplidl Gl Glse aalS JoaY) dats
t S sl e Jo¥) Gl sl zise pase Sa JUlly
ACC = Bo + [B1 x DCFO + B2 x CFO +p3 x DCFO x CFQ] +
[B4 x DS + B5 x AS + B6 x AS x DS] + 7 AINT + AINT [Bs x
DCFO + B9 x CFO + B1o x DCFO x CFO] + AINT [B11 x DS
+ P12 x AS + B13 x AS x DS] + ¢ .. (1)
:gj GITEN
il Al )l s g Al Jidiy (AN clbliaiuey) =ACC
Losuie Al i) o il il _ala s 4a6)
(Jsay) Jlaal e
oo S) il i) el 13 ) dedl) Al eas e =DCFO

¢l o Lad yioa dagdl) 2305 ¢ i

Losuia t 35l 6 Al ezl (e dusi)) clistl) il = CFO
) Jsad) Jleal e

dagdll 3als bl cacaias) 1)) Aedl) b aagyiie = DS
LD e el i

& dsa¥) Jlaal Gy Guliys (Jpa) 28BS i 4 = AINT
¢Calaanall 3l

& Gl G Gl e Ble sy cdlana)l (A& il dus = AS
Clagse o Losuie 26l Al 8 Clayally 2l Zin

clenall alads) plise A dgpa A cdglal) As)
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oliiall Aold) o 3B st L) S Gl g LS
eomilaall Lainilly 0D bl alia) Jae i) el oliely ddlSil
osbie ae L ayy Ane aladnuly dllyy (b peieS Jhydll e
z3sailly AeSlall cihiall 1) e A (i) dglall (Weiss, 2010)
WS ahaialy Jhyall pe sl cplia)l Gl o AD) Jhas
i2laa odalll oSa Ly A i) dldl Clases 2a(S Jpuad)

: ) sail e 3 el
Un_Cons = o + B1 S.C + P2 Lev + B3 Loss + 4 AS + fB5
Aint + B6 Aint*S.C +

obieS DIl Dmreanl) Alaall e clilaaiuy) = Un Cons
(Givoly & zigah leaje Gilully oyl ye ladasll
¢Adlall Ayl e (Y-0—Y) audll & Hayn, 2000)
O e i Adall cplid) dlll (Weiss, 2010) bas =S.C
@ oatilly Bl S Blele e bl ) il 0 ) A
(Uliait (Y1 =Y=0) andlly 4mpe illly cClagal
Sl I ol Jleal G gilus Ally L) Zad)) = Lev
¢J s
Ao ol 1)) Aedl) 3L eay ite sy ajluall yise = Loss
¢l ac Lo jiea dailly 3ylud Jlec¥)
thyal) Al g aaina Y —0
Al bl el o A Jilad Gl Auhall adiane Jidhy
Gyl Gsm A dsad) lal AalS Loyl laall Jadsil) (g
ae Jadig YOIV Gle IV YOVY Lle e diall) syl 8 (g yead) AU
Yy



35Sl 538 sladl Yo N ale axn (e dgiall) Bl LEAS aa g 4S5 V8
Jiat Llee e Wil sleginly (Ibrahim, 2015) dual Gy galaidy)
DU Ly e 1 Lol Cag ST Sslat e Slaa el
DA (e ApaSail) Aigall sl Ty dipall lajia o laml liald)
dle adi Jll clalid) 88 slegiudy deliall ye GlE) dlein
DU G callally LY dies 8 D e Lle ojliel Yo
S slagin) ) ABLaYL gyaall LaBYL Galdll Cipall jaw i
+Adylaiallg 3ILALN adl) iy laalially 32 g88all LIl (et Al culaaLial)
DUl b cSls A5 Y ET aae Auadyall ALl Al raai G Lalig
Gl e el sl A6 clad) Sl Gy Al Jdas
olull il (elieS (Weiss, 2010) ubie alaainl ) e
bl ¢ s Ay Asie gy a] Aue aladinl ) ol Lee ZaSEl il
YOIV ale U Yo g e e L) ay Agiegl) dludud) covie) dalial
Al Aiml) ot dpeliall pe SN Mlafinls A5 YIY 23 el
paat Clelal panli fialll (Kayy A58 41 2 bl Ladl )
Jeaadl DA e dllall duhall Gl Sululadl (DA GeSatll diall

:
Rl Ailgl Aial) L) el 1(V-2) Jsea

dgia py) Al dsic die ol
793 1563 Zaall sl aaall
275 532 helia e C$E ()
191 268 sagiad) bl (-)
48 109 3 kaly 33 Al (-)
279 654 FIPR I E
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tAayal) palis se—o

Al Lpua gl Clelan¥l paape DA (e Luhal) il Gealaind (Sa
Uil GHEAY i) Jiad it Gabeiad @kl S S0
p ) saill e o) Al 23 sl

:Adagl) Glplaay) iV —¢—0

) Al Aal dhiadl) Clelas¥l aal (Y=0) a8y Jsaall (e
@AY Clial) ailiad ae LBl (5205 cuball Lilgll dual) (<3 s
Giluhal) ae Tl Luhall &5l d5jlae 4 0l dlall cld clulally
fol Lo Alall b dalul)

Apal) Al Lhagl) s laal) :(Y—e) a8y Jgaa

Std.

Variable N Mean Median Min Max
Dev.
ACC 654 -0.103 0.0742 1.222 -30.25 4.77
DCFO 654 0.706 1 0.456 0 1
CFO 654 0.178 0.134 8.501 -0.68 217.57
DS 654 0.352 0 0.478 0 1
AS 654 0.118 0.034 0.522 -4.56 6.21
Sticky 654 -0.011 -0.012 0.033 -0.28 0.32
AINT 654 22.703 1.681 357.216 0.15 8896.67
Lev 654 1.441 0.779 8.581 -91.26 181.26
Loss 654 0.214 0 0.411 0 1

Losuie Calilaaiu) ded Lol (alally ACC  yiall dauall (il
(Ball & Shivakumar, zisay ol il Jiays Jsal Jleal o

Glahy ophi e Gl La sy +.) 0¥ A laall Ll 31lié 2005)
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(Banker & Chen, 2006, tablel; Homburg & Nasev, 2008,
— «.)YY- iy Cus tablel; Banker, et al., 2015, table 1)
il palally CFO uadl dpwaly WL sl e v VYA (v AY
Zisal omladl Laaailly Lalal)l HAY) Jae il aal ey dpaa)
VYA iy Al olall sl o Baadlé (Ball & Shivakumar, 2005)
(Homburg & Nasev, 2008, table1) iuha oylai e DS aiy L say
(Banker & Chen, auhy oplii e coyiiy 4l Y1 40099 4y s
VYo iy Eua 2006, tablel)

LU (ssine b GRlAN) Gl Galdll DS el 3l Leds
5 [ FEGY ) FONPCHJRE N VPR 1 P PO . P g PR
say YOV Al lual) Javsgl) ld sl Ayl z3sen ) sl il
AUl (Banker, et al., 2015, table 1) auhy spdai o iy
salally LYl Jae il aal a5 AS il Gl Lady oYY
say A A liall Tl alod AKE) @gle i (ssiue Jimadty L
&l (Anderson et al., 2007, table 1) duha sydas e ity
(Banker, et al., 2015, tablel) duhxy oylas (o salai) a2y ¢v )V €
Eyn dpuail) Ol Ayl COA) Y sy 2bi) 13a Jalg el e 1T &L,
dadll e Gl 8 il devsy (Banker, et al., 2015) 4y <l
gl 3 5
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Obaldl ag LS LoV V= adldly (Weiss, 2010, table 1) dulyay oplas
SLaaY) Jase dASlall @yl 2aalK Loss sjleall pise ) Lead 3,L3Y)
(Weiss, 4ubyy oplai cliy L say +. YY) 4l sl Ll aly Gua
pulall clind) duw of e Ju L osay +.)7 Jls 2010, table 1)
Ay el Ll g ce Ly ol bl diey dexiing
.(Weiss, 2010)

Chatia Aple] pailad o) ) sl palss (B L e el
Al b L cluhall b ae Lo gl ole JSa dull
Al Al il 4jlie 40K ) el Lo sag sl Al g guasa
Al @l Al cluhall &5

sdfyall dilany) (g dl )ylasl iy—¢-o

rAaall J oY) Alaad) (adl Lol dass e

dabe al e (V) o) dmball Js¥) Gl sl gases el o
e gl 2 hal 50 i slad) Jaiatl) ggiay Lgie (3] (3la cdalidg
Jendiy A Gl s B olaal) Ladadl) iyt sy g0 ddlll
eomsladl) Jaiatl (g giney dilaial) Clpriall DS ey Cusy SIS 73l
Alasall b gral 8y0 SlS 23l Jii oy of o AdlSall i) oLl
Al i) @bl Classe 288 Jpua) A8 21530 any Zayll

i) i (s can¥) Jaball el il (Y=0) a8y Jsaall iy
o= (Panel B) akill cpliall elslully (alall z3gaill (R?) Ayl 53l
i s (Panel A) walsall sl (alall sl 4y sl
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asill ulial Galud) o e dy L sas o gl e (%1E %YY.0)
vie oSy L Aganll @l plo e ST A KN ALY el ke
emeladl Lt Cyaie g0 8 Jedd (Panel C) SLlS zisall o
Lo st (%YV.AY) ) Jaail dpppudill 58l camiy) 480K pliial) sl
Ijie oalaall Laiatll zisai o S Gadyy SalS zisal) Jod ) iy
by sl ) e 3 Lo sas Tajiie AESH el dslid) 23
Linill (Basu, 1997) zisail Lalaiinl o2, (Banker, et al., 2016)
(Ball & Shivakumar, z3sai aladinly cliald)l aae Calial L g ¢ oyl
opslai e Alal) dubpall 2 3 sail Ayl 548l ¢ Uil Lafl Jaady LS .2005)
PV PIY.Y) iy Cus (Banker, et al.,, 2016, Table2) iu)
Jsna¥) A8ES = ol any ST Ayl 3580 Camiiy) 5 L Mgl e (%YT.A
S Al by zisalll Jiain salely A<l cplad) @l Gl aalS
lielas e Jlef L a5 (%3¢.1) U Jesil (Panel D) dagyll dls yall
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IS LAl L) g igal Jeud gills 1(Y—2) o) Jgaa

Panel A Panel B Panel C Panel D
Predicted
Variable Sian Conservatism Model Sticky Cost Model Full Model Full Model With Causes
? Estimate t-statistic  Estimate t—statistic Estimate t-statistic Estimate t—statistic
Intercept -1.97 -0.02 -2.26 -0.05 -1.17 -0.36 -2.13 -0.80
DCFO -6.30 -0.63 8.80 0.19 3.25 1.28
CFO -1.14%** -4.17 —-2.91*** -8.05 -3.86*** -12.89
CFO*DCFO 1.15%** 4.17 2.92%#* 8.05 5.35%** 13.74
DS 1.58*#* 2.74 1.41%** 4.12 8.14*** 3.40
AS -0.01 -0.56 0.16%** 9.55 0.12 1.36
AS*DS -5.18*** -33.53 —-5.93*** -4.33 -7.36*** -62.29
AINT 0.615 0.79
AINT*DCFO -0.198 -0.25
AINT*CFO 1.17%%» 7.85
AINT*DCFO*CFO ~2.18%** -10.08
AINT*DS 0.271 0.15
AINT*AS -0.06*** -4.40
AINT*AS*DS 2.13%** 20.53
Firm Fixed Effects Included Included Included Included
N 654 654 654 654
Adj. R2 23.50% 64.00% 77.92% 94.60%
VIF (MAX) 1.02 1.04 1.22 3.96
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Lantll (ggiwe (b alkll CFO*DCFO  uid) ) kil
Vo1o a8y Al Jasgg A dgeall 8 %0 (ggiue die Algine il ol
525 Y47 ) Jalaall dad ) AT cpliiall @l sbiall il puatia = )3l 2ie
Cun mslaall Lisill gine bl die z3salll A sl agag S el L
% Vo= el 1 A iy olsall ladsdll ded Apw g 4ady
(e.9. luhall e daad) 4l Ll Lo pe i Lo a5 [(1.15/2.92)~1]
Homburg & Nasev, 2008; ?Hsu, et al., 2012; Collins, et al.,
Liaill zila A& sl asas (e 2015, Banker, et al., 2016)
S e el e ALl i) Slul) iy Jleal dagii el
Ll V) alaal) aiatl) 3ty 3ad asme Al luball e duhal) o2
aay Cua Oatll olad) aaat 8 (Banker, et al., 2016) 4wl ae alias
Liw %7 0= owiy anlaall Liatll (ggine & (mpal el o) ol
&) sy il 4s Banker, et al., (2016, P. 208) osald) a;
oY ot dpuy oulall Jadatl) (ggie
odall Aygiee (Y=0) &) Joanll e gafly (B Lo I ALY
B, C, D saec¥) b ZdlSill opyliiall @bl (s5ime Jimaity izl AS*DS
1% O Ao ABle dsag Glaldl 85 ae i Lo g Al 5)LA Jeags
Ja LI Gt sl o eas Lo dladl i)y il
Laaill gsiues A4S Cpliall Gl u kel ARl giaid aalids)
Appead) Lajal) 8 dsyadl Lelial) clinadl L) 6l 3 s
hale Do ey cpl (T70) Ay Jeaall sl il Bk ¢ L,

Al 1) 5 laall Jadail) (s5iay AASEN Cpliiall ol G Aygine
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o Aail) ae Cality Lo gas Aypaall diaysll s pad) Leliall cilinll
ds¥) Lampll daia 55 (Banker, et al., 2016) iun Ll clag
G LAY Gy yya Glaldl Kay Sl e aisll Jles sl Al
cCpmdsalll DS anslaall Jaganlly gal) slaf CdUA) ) acls s il
Alall G ol dsy0 (Banker, et al., 2016) duhy cwadiul Cua
i) ol Leasiud Glalll of g 8 ¢ olad) Baaill (ulieS #1)Ys
Slo IV Gl ading ua ¢ oalad) Jaiaill ulie clBliatin )y 4l
Ll cplad) Sl Gy DY il ~LaB 5Ly Ayl ol
ol il e a1 i) adieg Ly o olaall sl o5
o]l Gilaall (2aliss) die dpulaall @hLAl 3gad Plaiul 4 el
ormeladl) Lol (ggiaa s AISEN uliial) Sllud) cp AL

Gl sive B3l ol (T=0) a8y Jsaally syl Bl (e i
G % Apeadll dayall 4 dayaal deluall cilaadl dal ol
B e Gafy 4l LS AW 1l 4 el il giue (alids)
5Ll Jesys AINT*AS*DS i) 4ygina (Y—0) o8y Jsaall 4D 25aall
Ol S slall dole L) ARl G Appka ABe dgas () ads Lo sy dunsa
LS bl o ol Al ) & slaall Ladatlly JoalY) 8ES dalal
Jaintll (gginse 3005 ) (sapme AASAN Cpliiall ol il K Jgal)
SSE sl e sland) cilS LS Jaa) 280 caly)) LS Cua auladl)
Bylad) e L) amg Alla 8 Jaanll

(Firm Fixed culinadl a5l Y1 Laadind liald) o) ,SAL el

4 dend ) g Uaally ddlaiall JBY) ooy jlaas¥l Jilas e )al v Effects)



L) b ciail ~ LoVl slind) b cald a3l spall of sl
Gl JSlie sl lealsy ol Glalll o LS LAkl cileUadll oy dad il
ad Jaleal dad il of Cua (Multicollinearity) ol =1sa3V0
. (VIF = 3.96) ils (Variance Inflation Factor) :y\al
rdapall BN Slaa) Gasdl jLad) dal e

Oflaye e (Y) @) duhall SBI (mdl)l lss) ziea dads &
Al i) @bl s 3yaliall AL LEAL Leie (Y] Bl pidling
ladll e clliainy) iy JJdl) e wlad) Jadstl) g
Glisse 28 Jaal) LS £ ol (&l ADLl uis laaly Al (sl
s eofilayall b 23 (£-0) o8y Jsaadl (s Adll cpliad) ool
i gl Cus (Panel A & B) z3saill (R?) Ayl 34ill Lalisi) s
(Banker, et al., iuhy lghla e el Y Ll V) (%A )
5 ey zasaill O ) pl L sas bl e AL a3 8 2016)
e Olgtion Y A

A il LA g igal Jds il 1(£-0) o) Jyaa

Predicted Dependent variable: unconditional
Variable
Sign conservatism (Direct Relationship)

Lelawss Baalie JS o s il e Jaisall ol U1 casad 43l HBY) andios )
il @l peiall e J5 Y 5l s Loy Gl paibadll e paedl g Gl gaal
S dalall Helais #dsaill Jls Gl i (8 jaill (e g 58 BIA 8 aalun 38 Laa 20 5ailly
A Hlaai¥) dilat ¢l jal 23 WS (Torres-Reyna, 2007) g=ibadll oda 8 aSaill
(Clustered Robust 4w siiall Linasll 43 jadl) eUad¥) sle) jo ae dljally z3lail)
laial (5 sive e Claaad 5 0 685 Claaad g1 cuind Standard Errors)
(Gujarati, 2003, PP. _# VIf delae dail V) aall ypaa & il jall cadlia) ¥
Sska Vi i Sl (Moody, 2009, P. 114) s in )+ has Y Ll 350-351)
Al Al )l al sda adi o JS e g oF
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Panel A Panel B
Without Causes With Causes
Estimate t—statistic Estimate t—statistic
Intercept -4.63 -1.07 -3.48 -0.78
Sticky + 6.24*** 5.36 6.79%** 5.52
Lev 4.07 0.09 4.94 0.11
Loss 7.54 0.79 7.92 0.81
AS -0.02 -0.05 -0.02 -0.07
AINT -2.35 -1.16
AINT*Sticky + -5.58 -1.35
Firm Fixed
Effocts Included Included
N 279 279
Adj. R2 38.10% 38.10%
VIF (MAX) 1.13 1.13
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il Sl e dimaty el Sticky sadl ) il
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