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Abstract

The study aimed to measure the effects of audit committee characteristics (audit committee
size, audit committee independence, audit committee expertise, and the frequency of audit
committee meetings) on the operational risk. This was achieved through conducting an
empirical study for a sample of banks listed in the Egyptian stock market during the period
2014-2017. A sample consisted of 44 bank observations. Data was collected from the bank's
published financial statements. Data was analyzed using multiple regression analysis; in
order to test the relationships among research variables included in the research model.

Results of statistical analysis showed that there is a negative relationship between each of
audit committee size, audit committee independence, and audit committee expertise and the
operational risk. And also showed that there no relationship between the frequency of audit
committee meetings and the operational risk.
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Variable | Observations | Mean | Std.dev. | Minimum | Maximum
OR 44 0.09 0.16 0.01 0.80
ACSIZE 44 0.95 0.21 0.00 1.00
ACMET 44 1.80 0.50 1.10 3.14
ACIND 44 0.34 0.47 0.00 1.00
ACEXP 44 0.48 0.66 0.00 2.00
BSIZE 44 10.52 2.18 7.00 15.00
BIND 44 1.25 1.48 0.00 5.00
BMET 44 9.52 3.39 5.00 16.00
CEO 44 0.43 0.50 0.00 1.00
AGE 44 35.9. 3.05 28.00 41.00
ROE 44 0.24 0.20 0.00 1.44
CASH 44 0.26 0.50 0.07 3.47
MTB 44 1.62 1.42 0.61 6.10
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Variable 1 2 3 4 5 6 7 8 9 10 11 12 13
1 OR 1.00
2 ACSIZE 0.06 1.00
3 ACMET 019 -0.17 1.00
4 ACIND 008 -030 -0.04 1.00
§ ACEXP 001 016 004 021 100
6 BSIZE 0.18 025 031 -031 0.14 1.00
7  BIND 005 0.04 -047 0.70 051 -0.16 1.00
8 BMET 0.12 -0.06 042 007 032 036 0.07 1.00
9 CEO -0.22  -0.25 0.20 -0.14 -0.21 -0.06 -0.24 0.10 1.00
10 AGE 0.05 -0.04 0.04 -0.06 -0.34 0.29 -0.23  -0.06 -0.09 1.00
11 ROE 0.03 -0.01 -0.16 039 0.10 -0.11 0.41 0.02 -0.14 0.04 1.00
12 CASH 0.70 0.05 044 0.21 0.12  0.10 -0.05 0.26 -0.10 0.14 0.02 1.00
13 MTB 0.02 008 -030 039 0.15 -0.16 045 -0.19 -028 -0.34 0.67 -0.04 1.00
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Variable Coef. t-stat. p-value VIF
Constant 0.50 1.27 0.23
ACSIZE *-0.15 -1.86 0.09 1.56
ACMET 0.01 0.23 0.82 4.33
ACIND **-0.14 -2.29 0.04 6.14
ACEXP *-0.08 -1.87 0.09 2.81
BSIZE 0.02 0.98 0.35 2.79
BIND 0.06 1.81 0.10 9.34
BMET -0.01 -0.77 0.46 1.87
CEO -0.06 -1.72 0.12 1.57
AGE -0.01 -1.15 0.28 4.06
ROE 0.10 0.89 0.40 3.39
CASH *%%().28 8.45 0.00 1.57
MTB -0.02 -0.94 0.37 4.31
Year Inciuded
dummies
N 44
R? 0.68
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