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Maximizing The Role of Egypt's
Foreign Commodity Trade to Support
Economic Growth
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Abstract:

Foreign commodity trade has an important role in achieving
economic growth. so the problem of this paper is how to maximize the
role of the Egypt's commodity foreign trade in supporting economic
growth. Therefore, this paper studies the situation of the Egyptian trade
balance and its chronic deficit, the current Egyptian foreign trade
agreements, and the main lessons derived from successful international
experiments used the foreign trade as a major engine of economic
growth.

Given the balance between exports’ encouragement and imports’
substitution policies, this paper suggests some solutions and policy
implications for short, medium, and long runs to improve the role of
Egyptian commodity foreign trade in supporting economic growth. Some
basic policy implications are: (1) Maximizing benefits of the current
Egyptian foreign trade agreements, by improving the coordination &

Y



integration between public and private sectors. (2) Improving both
monetary and fiscal policies and increase their coordination. (3)
Improving the international marketing strategies through the
diversification of agricultural & industrial exports and also international
markets. (4) Improving both Egyptian agricultural & industrial sectors
starting from improving the economic and social status and image of the
Egyptian farmer & worker, and improving market structure & finance of
inputs, production processes, and local & international marketing. (5)
Effective and real fighting to the phenomenon of financial and
administrative corruption, especially in the tax sector.
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