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Abstract

The research aims to provide a critique of the economic management
experience in Egypt while attracting foreign direct investment, by
answering the following questions:

1- Is Egypt's experience with foreign direct investment successful or
not?

2-What are the most important problems that face the flow of foreign
direct investment into the Egyptian economy?

3-What are the solutions proposed by the researcher to treat the
problems that face the flow of foreign direct investment into the
Egyptian economy?

In general, the researcher believes that Egypt's experience with foreign
direct investment wasn’t largely successful, because of the following
factors:

1-The size of the incentives and guarantees offered to attract this type
of investment.

2-The size of foreign direct investment that flowed into the Egyptian
economy and its sectoral destination, which was reflected in the weak
results on the levels of operation of the Egyptian workforce and the
level of technical development of Egyptian industries and high-tech
exports.

The researcher also divides the problems that face the ability of the
Egyptian economy to attract foreign direct investment flows into two
types of problems

1-Problems related to the investment environment in Egypt, the most
important of which are the weak indicators of the Egyptian economy,
represented in the low rate of economic growth, the high volume of
external debt, the instability of the exchange rate, as well as the
weakness of the Egyptian infrastructure, the low efficiency of national
business institutions, the low quality of Egyptian products in general,
and the weak efficiency of the Egyptian labor .

2-Problems related to the absence of a specific model for foreign direct
investment to which a strategy of attracting foreign investment flows
should seek, because the absence of this model has practically led to



reduce the size of foreign direct investment that flowed to the Egyptian
economy During the previous forty years, in addition to strengthening
the sectoral imbalance that the Egyptian economic structure suffers
from, as those investments were mainly concentrated in the extractive
industries sector, and the services sector, while only a small percentage
went to the agricultural and manufacturing sectors.

The researcher reached the following results: that Egypt's experience in
attracting foreign direct investment was not very successful, given the
size of the huge incentives and guarantees provided by the Economic
Department in Egypt to foreigners and investors, to attract this type of
investment, which is reflected in the lean size of investments The
foreign direct flowing to the Egyptian economy during that period, as
well as looking at the sectoral destination of these investments, which
were mainly concentrated in the petroleum sector and in the services
sector, as well as in view of the weak impact of these investments on the
level of operating the workforce as well as on the level of The technical
ware of Egyptian industries and exports, the foreign direct investment
model that the Egyptian economic administration should target, must
take into account the following factors: providing new job opportunities
for the Egyptian workforce, introducing new production technologies
by developing Egyptian industries that need high levels of use of
technology, To raise the export capacity of the Egyptian economy, to
pay fair taxes for its profits within the Egyptian market, to distribute
the added value that was created within the Egyptian economy, in a fair
manner, to give Egyptian workers their fair share of this value, to
consider These investments led to the establishment of integrated
manufacturing courses within the Egyptian economy.

Key words: foreign direct investment, the model of foreign direct
investment, the investment environment in Egypt, problems of
attracting foreign direct investment.
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