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Does Foreign Direct Investment Transfer Industrial Technology?
Answer from the Saudi Economy

Abstract

The study aims to answer a key question : Is Foreign Direct Investment- FDI transfer
of industrial technology in the experience of Saudi Arabia? .Based on the descriptive
and statistical methods, the study analyzed the role of FDI , which flow to the Saudi
economy from 1970 to 2016, in the transfer of technology to the manufacturing sector.
The study concluded that the FDI flows to the Saudi economy did not contribute to the
development of added value in the manufacturing sector, nor did it increase the

technological share in the total fixed capital formation during the study period of time .
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(1) fi s
3 2 gl I a Y &b han el il b J gk L)
Lag LogL LR FPE AIC SC HQ
0 -2034.89 NA 4.86E+40 99.36054 99.44413 99.39098
1 -1910.99 229.6791 1.40E+38 93.51148 93.76224 93.60279
2 -1900.37 18.64037 1.02E+38 93.18881 93.60676 93.341
3 -1892.68 12.76012 8.53E+37 93.00864 93.59376* 93.22170*
4 -1887.83 7.571672 8.25E+37 92.96714 93.71944 93.24109
5 -1886.51 1.925711 9.52E+37 93.09807 94.01755 93.4329
6 -1878.33 11.17419* 7.91e+37* 92.89412* 93.98077 93.28982

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Lol
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Hypothesized Trace Max-Eigen
Statistic | Critical value | Statistic | Critical value
None* 0.237129 17.22453 15.49471 10.82663 14.2646*

At most 1* 0.147812 6.397904 3.841466 6.397904 3.841466
- Trace test indicates 2 co-integrating eqns. at the 0.05 level.
- Max-eigen value test indicates no co-integrating eqn. at the 0.05 level.
* denotes rejection of the hypothesis at the 0.05 level.
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(4) p8, dsaa
LogL LR FPE AIC SC HQ
-2434.1 NA 3.32E+26 66.74233 66.80508 66.76733

-2190 468.1371 4.61E+23 60.16424 60.35250* | 60.23926*
-2189.48 | 0.954943 5.08E+23 60.25979 60.57355 60.38483
-2188.77 | 1.283908 5.56E+23 60.34992 60.78919 60.52498
-2187.72 | 1.851888 6.04E+23 60.43058 60.99535 60.65565
-2169.57 | 30.82240* | 4.11e+23* | 60.04303* | 60.73331 60.31812
* indicates lag order selected by the criterion
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Hypothesized Trace Max-Eigen
Statistic Critical value Statistic Critical value
None 0.093032 7.225963 15.49471 7.225954 14.2646
At most 1 0.000000124 0.00000919 3.841466 0.00000919 3.841466
- Trace test indicates no co-integrating egns. at the 0.05 level.
- Max-eigen value test indicates no co-integrating eqn. at the 0.05 level.
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