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Financial Leasing: Its Forms,
and Its Provisions
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Abstract:

Praise be to Allah, prayer and peace be upon the Messenger of Allah and having
said that:

The research deals with financial leasing, in which it mentions what is meant by
financial leasing, its names, its origin, its pillars, its comparison with some
similar contracts, its forms, provisions, expiry, and a set of controls.

The research concluded: This contract has several names, the closest of which
is financial leasing, and that it originated in the old days in Western countries,
unlike Arab countries where it was only recently established, and that the main
reason for the emergence of this contract is the merchants ’desire to expand the
sale of their products by paying installments with their obtaining sufficient
security from the buyer, and that it has five pillars: the formula, the two
contractors, the leased property, the benefit, and the rent. It has many forms that
refer to five forms, which are: to return the sales and lease contracts to one
property at one time without separating them. It is forbidden, and ownership is
by means of a suspended sale, so this is a disagreement, and the closest states
that it is permissible, and that ownership is by means of a promise to sell, so this
is permissible if the commodity is owned by the lessor, and if the commodity is
not owned by the lessor, it is not permissible unless the promise is binding on
one party, and that the ownership is through the gift that is pending the payment
of the full amount, and that the ownership is through the promise of the gift after
the end of the lease, then these two are permissible.

And that this contract ends with one of three things: the expiry of the lease
period, the voluntary termination of the contract, or the compulsory termination
of the contract.

Keywords: Leasing, Financing.
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