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Present and Future Status of the Role of the Agricultural Development and Credit Bank in

Agricultural Finance in Sohag Governorate

ABUSTRACT

The agricultural sector is considered one of the most important sectors of the Egyptian
national economy because it is responsible for providing the food, food and industrial needs of
the society in addition to its contribution to economic development by increasing national
output through reducing imports and increasing Egyptian exports. It also depends on many
industrial sectors. It contributes to solving the problem of unemployment as it absorbs nearly
one-third of national employment. Agricultural exports also contribute to reducing the
agricultural trade balance deficit.

Agricultural finance is one of the main factors for promoting agricultural production,
increasing the efficiency of agricultural resources utilization and improving the level of
farmers and rural communities. The importance of agricultural finance for agriculture is
attributed to the nature of agricultural production and its characteristic characteristics. It is
known that agricultural production depends largely on the prevailing natural conditions and
is characterized by seasonal production. Farmers receive agricultural income once or twice a
year. Required of farmers is almost daily (and in the absence of savings), borrowing may be
the way for farmers to meet their needs.

There is no doubt that agricultural finance is a necessary member of agricultural
development and can not be considered as important only to remove the financial component
from the farmers and considered a factor to overcome the financial crisis faced, but is in fact a
factor of the application of modern technology in agriculture to promote agricultural
production . It also leads to the development of the rural society either by increasing farm
income or by developing the rural environment and transferring it to the stage of

168



(2018) oAy 1) sl )

civilizational progress, in addition to turning agriculture into a commercial enterprise that is
increasingly profitable rather than remaining at subsistence level.

The research problem is that developing countries in general, including Egypt, and
workers in the agricultural sector are especially vulnerable to poverty and low standard of
living. This may lead to poor investment in both agricultural and animal sectors, thus
increasing the food gap and rising prices of goods and services. Which may have an impact on
economic growth rates, increased poverty and low standard of living. Thus, the advancement
of the financing process for this important sector is becoming increasingly important as one of
the main factors of production leading to a definite increase in agricultural production
Thereby increasing the national agricultural income and improve the per capita income and
high living agricultural population level.

The study aims to study the current and future status of the role of the Agricultural

Development and Credit Bank, the size of agricultural finance and the development of
agricultural loans and its impact on agricultural development in Sohag governorate.
In order to achieve the objectives of the research, the study relied on descriptive and
guantitative statistical analysis method. Mathematical representation of economic relations
was used when estimating some of the results. Some statistical and statistical analysis tools
were used, such as general time trend method, variance analysis method, Of the statistical
methods used in agricultural economic studies. As well as the correlation coefficient of grades
and grades "'Spearman"’.

This research is based mainly on the published and unpublished secondary data collected
from the Development Bank and Agricultural Credit Bank (Loan Portfolio) in Sohag
Governorate and the Agricultural Directorate of Sohag Governorate, as well as some books,
scientific references, research and previous scientific studies related to the subject of research
and study.

The results of the development of agricultural loans (in the field of plant production)
granted by the Bank for Development and Agricultural Credit in Sohag Governorate showed
that there was a significant increase in these values estimated at 2626.30, 1708.12, 672.83,
1747.19, 382.13 and 842 15, 890.12, 746.71 and 4635.20 thousand pounds in the centers of
Tama, Juhayna, Maragha, Sohag, Akhmeem, Manshah, Gerga, Balina and Dar es Salaam,

respectively.
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When estimating the total value of loans expected for plant production in the same centers
in 2025, it was estimated at 62294, 42574, 21591, 41478, 12909, 18545, 25148, 22547 and 99621
thousand pounds respectively.

And the calculation of the coefficient of ""Spearman grades and grades™ between the
rankings of the various centers of study according to the total loans granted by the Bank for
Development and Agricultural Credit in the plant production plant in the centers of Sohag
during the average period 2007 / 2008-2015 / 2016, estimated at 0.91, indicating that changes
in the values of loans granted For agricultural production in most of the governorate centers
during the second period were on the same relative importance represented by their
counterparts during the first period of study.

The results of the comparative analysis of the rank of the centers according to the relative
importance of the total loans granted to plant production in the centers of Sohag Governorate
during the period 2007-2016, the center of Dar es Salaam ranked first. Followed by the center
of Tema and Tahta, and the centers of Juhayna and Sohag, and then the centers of Gerga and

Alblina, and finally centers Maragha and Saklth and Akhmim.
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