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Abstract

The objective of this research paper is to examine the
sufficiency of the protection of the common pledge of the Sigle
Person Company’s (SPC) creditors in laws of Kuwait and the
UAE and how to reinforce this protection. It seeks to investigate
and shed light on the two legal systems in order to identify their
weaknesses and strengths, and to provide recommendations on
how to address the shortcomings associated with the existing

protection systems.

To this end, the researcher adopted an analytical
methodology and a comparative methodology, in which the
statutory provisions are analyzed to identify the legislator’s
intention in both jurisdictions to discern the similarities and
differences between the two legislations, then highlight areas of

deficiency and efficacy in each country.

This study was divided into two parts. The first part
deals with the components of the common pledge of the SPC,
whereas the second is concerned with the means of reinforcing

such pledge.

The research findings showed that while the regulation

of the SPC has been recently enacted, it only received little
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legislative attention. Further, although both legislations contain
provisions on the protection of the common pledge of the SPC’s
creditors, such protection merits further enhancement in
certain aspects and a statutory revision of existing laws is

required.

Therefore, the researcher recommended a legislative
intervention in Kuwait and the UAE to regulate the common
pledge of the SPC creditors in a comprehensive manner to
eliminate all statutory flaws revealed by the practical
implementation of the laws, and to put in place effective

protection rules for the creditors

Keywords: Capital - Liability - Auditor - Assets - Disclosure.
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