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Determinants of Private Saving in Egypt
and the Strategy of Increasing its Rates
A Study Conducted by
Sally Samir Fahmy Abd-Elmessih
Lecturer of Political Economy and Financial Legislation
Faculty of Law - Ain Shams University

Abstract:

The high rates of saving leads to the provision of large
sources of financing that allow the exploitation of investment
opportunities. Saving is one of the two elements of capital
formation (the group of funds that have already been produced
and used in the production process in order to create more
products, both consumer and productive) and plays a major role
in the process of economic growth and economic and social
development, as the relationship is direct between increasing the
formation or accumulation of capital and increasing the
productive capacity of countries. Since economic development is
a process that requires capital accumulation at certain rates, an
increase in saving rates is a prerequisite for economic growth.

If we look at the saving rate in Egypt, we will find that it is
a "national shame", as the total savings (compulsory and
voluntary) amounted to 11% of GDP in 2020, and the rate of
voluntary savings of GDP reached 0.001046993% in the same
year. By comparing these percentages with the resolution issued
by the United Nations General Assembly in October 1970 on the
International Development Strategy, the resolution recommended
that developing countries redouble their efforts, and mobilize its
resources to reach 20% of GNP savings.
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Accordingly, this study aims to identify the determinants of
domestic voluntary saving and develop a strategy to increase its
rates.

To achieve the objectives of the study, it is divided into four
sections, in addition to an introductory topic:

In the introductory topic, the researcher dealt with the
description of the nature, importance, and types of saving,
presented in the first topic personal factors determining saving
for individuals and projects, and presented in the second topic
the objective factors determining saving. In the third topic the
researcher dealt with the evolution of the volume of domestic
savings in Egypt, and allocated the fourth topic to develop a
strategy to increase the volume of voluntary saving. Then the
study concluded with a conclusion explaining the most important
findings and recommendations.

Keywords: economic growth, interest rate, hoarding, Islamic
banks, capital formation, poverty vicious cycle, capital flight
abroad, economy dollar, contractual saving, currency flight,
family saving, usury.
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