ol il bl

‘/.:L’.-&.S/..:&A-;P.a

AWy slad ¥l ke

g!,\’-'wt’--&)g\&b



LA 2 sl — ¢

!.n 2

Oy gl uan bl Ll puad Hhlde G Al s ) Gasd) 138 Caags
ladgiy (AiSiall gl ul) dulud) Cilaal Liagiads (ASH Lnlaidy) oy
Dbl g S L) chariad) o Je ) 428 Loal Gand) 138 gy« adoall
ik o) oSa DA e Al sl e Gandh 1aa 350 ¢ g liadl sy dalesal)
dpald) plalaal) (a5, . adal) Sl e &Ll dusbis Glehals #Lall s e SIS
DU € cilaat Sl abtie dlal 1) Jeail) lalie SISy #lall il
Ciluansgally AN 5y CilagSall ALl culslipall et o e G ¢ AL L)
gl s caba®y) sailly L) e dulull HEY) G ol (AL
Sl (ealaid¥) agil) iy Al Jpal) avii oy gl Jass e 535 callal)
Lol G iy ¢ SN Qllall cails e dla ST b 0sSn Fldl s of )
AUl ehaf dugdi & ity 3y (Aadldl) gaall DA ASH (apel) Cuila b Al derea
BB 5 8l oo ) Sl g i) sa @y e Jldlly L Il (galay)
Gl g par Ly L) ural il JEY) 223 o Qi) (pa g LA plaial) Lalial)
B3 Clpatiy Cland () dhasill il (e (Sly L daallal) Bl sy ¢ 185)) ae
A0S (520 o Lol aainpus (g e Liall i halaer JSI SLai®Y) 30 s20 L
& S chas bl Al AL paall e caaall Glubs DA (e 498 2Sal
bl La®y) e o bl Cag cclubad) o3a i 35 dal e L aLaBY)
5 Alle LT e i) s3a (gohati () oy Asulu) (Bgud) (i Vs dallagy
s obendl Gl (i) Ul B aaliy 53 OsnSl e g iyl SlaeY) 4 13
Ll e iy dalle claly) Asiy SISV 5ha8 o Laadd clulidl s3gd (Kay cedlld
cBaxaial) Al e aliasly AdUall 5ol 80l ae dnedoail)

:dalidall cilalsl)

Gl i) —baboal — ALyl

[v-n }



Y'Y\ﬁ@)‘“l—aﬂ.ﬂbuwbw‘—wﬂ‘,ﬂ‘C‘g‘):\lgu

Abstract

This research analyses how climate change and climate change policies
may affect the macro economy and the central banks’ monetary policy
and inflation. It also examines the interaction between macro-financial
and climate-related risks. This research focuses on the channels through
which climate change and the policy and technological responses to
climate change could have an impact on the real economy. Physical
impacts of climate change as well as the transition toward a low-carbon
economy constitutes significant challenges for macro-financial
stability, as they can damage the balance sheets of governments,
households, firms, and financial institutions due to the adverse impacts
on investment and economic growth, fiscal revenue and expenditure,
debt sustainability, and the valuation of financial assets.

The existing literature suggests that climate change will have demand-
side implications, but will also cause a negative supply shock in the next
decades and may disrupt the economic and financial system. The rise
in the costs resulting from an increased incidence of extreme weather
conditions is evident. The direct effects of climate change are likely to
increase gradually over time as global temperatures increase.
Nevertheless, it is difficult to obtain reliable estimates of the overall
macroeconomic impact of climate change, which will also depend on
the extent to which it can be controlled through mitigation policies
requiring structural changes to the economy. In order to implement such
policies political economy obstacles will need to be overcome and the
underlying market failures will need to be addressed. They could
involve significant fiscal implications, with an increased price of carbon
contributing to higher overall prices. However, these measures could
also foster innovation, generate fiscal revenues and reduce inflationary
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pressures as energy efficiency increases and the price of renewable
energy decreases.

Key words:

Climate Change- Economics- Central bank.
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