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Abstract
In 1974, the Ethiopian political map dramatically changed when the Derg

seized power, following a military coup headed by Mengistu Haile Mariam;
leading to significant shifts in the Ethiopian internal and external policy. Within a
few weeks the temporal military junta took control and declared a new era of
socialism. The Derg altered the social and economical structures of Ethiopia by
completely demolishing the foundations of Emperor Haile Selassie’s old regime.
On the other hand, the Derg became increasingly open to abroad, especially the
Soviet Union, represented mainly in arms trade. Oppositely, its relations with the
United States evidently declined. At the time, Ethiopia was, directly or indirectly,
a breeding ground for arms dealers and their companies. Ethiopia concluded many
arms transactions; which were the largest in its history and had a considerable
effect on its economy. Furthermore, the Derg devoted most of the national
outcome exclusively for the importation of weapons, which were by and large
secondhand. Nevertheless, Ethiopia was neither a weapon manufacturer nor an
exporter.
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