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Abstract

This research aimed to test the relationship between the Blockholder
exit threats and financial reporting quality for Egyptian joint stock
companies, which belong to (9) different economic sectors during the
period from 2015 to 2019, A multiple regression model was used to test the
relationship between the Blockholder exit threats as an independent
variable, and the Financial reporting quality as a dependent variable, The
results showed that there is a negative and significant relationship between
the Blockholder Exit Threats and accruals earnings management, Meaning
that the greater the exit threats lead to a decrease accruals earnings
management, This means that an increase in exit threats results in an
increase in financial reporting quality, This result supports the view that
Blockholder exit threats are one of the mechanisms of corporate
governancethat can lead to reducing the motivation of managers to earnings
management. Consequently increasing the financial reporting quality, and
reducing agency problems by increasing the compatibility of interests

between shareholders and managers.

KeyWord : Blockholder exit threats, financial reporting quality, Accruals

earnings management
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