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A proposed framework to curb the constraints of auditors’ endeavors in
disclosing and reporting money laundry in Saudi banks: A theoretical
field study.

Abstract

The problem of the study lies in overlooking the auditors’ endeavors
to disclosing and reporting about money laundry in Saudi banks, whether in
legislations issued by competent authorities in the Kingdom, or even by the
Saudi Organization of Chartered Accountants, though auditors may play an
important role in anti-money laundering, given his experience in auditing,
detecting and evaluating the necessary procedures for countering and
reporting about this crime during his work. Overlooking the auditors’ role
wasted this kind of expertise in auditing that could have countered this crime,
with the support of competent authorities, particularly after it turned out that
current legislation cannot cope with the new intrigues practiced by money
launderers while monitoring and security authorities seem helpless in curbing
this crime enough. Therefore, the constraints of auditors’ endeavors and how
to curb them are explored. The study aims to explain the rationale for the
auditors’ endeavors in disclosing and reporting about money laundry in Saudi
banks, and the obstacles of their role, in addition to proposing some
mechanisms that may alleviate these obstacles. To achieve these objectives,
the study relied on both the deductive and inductive approach to carry out two
types of studies: (1) A theoretical study relating to combating money laundry
and the auditors’ role in this respect, and (2) a field study using a
questionnaire to extrapolate the reality of the obstacles to auditors’ role in
disclosing and reporting about money laundry in Saudi banks and how to curb

them. This was implemented by surveying the opinions of some workers in
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professional and supervisory agencies and Saudi banks, in addition to some
academics in Saudi universities. The study found that money laundry
continues to be a major concern to the Kingdom, especially in the banking
sector, despite the concerted efforts exerted in this respect. Therefore, there
are many justifications for the auditors’ role in disclosing and reporting about
money laundry in Saudi banks despite the varied constraints laid by several
authorities to prevent their work. However, there are some mechanisms to
curb these obstacles. Finally, The study recommended concerted efforts
should be exerted by all relevant authorities to combat money laundry by
emphasizing the role of auditors in disclosing and reporting about money
laundry Saudi banks. Legislations should be introduced to ensure the
protection of auditors when spotting an incident of money laundering that
substantially affect the continuity and validity of the financial operations in
the bank. The Saudi Organization of Chartered Accountants should offer
mandatory professional training programmes and the activation of the
industrial practice strategy for auditors to develop their skills in assessing the

risks of auditing and preventing money laundry.

Keywords:

Money laundry, disclosure and reporting, justifications of the role, constraints
of the role, proposed mechanisms.

177



