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Opportunities and Challenges of Islamic Finance in Egypt: Sovereign

Sukuk and Takaful Insurance as a Model

Abstract

The present study aimed at analyzing the opportunities and
challenges of issuing sovereign sukuk in the Egyptian economy, and by
using SWOT analysis, the study showed the increasing importance of
Islamic finance and the growing role of sovereign sukuk. The value of
Islamic financing in the world reached 2875 billion US dollars, and the
value of the issued sukuk reached US $ 2875 billion. For the year 2019 to $
538 billion, including nearly $ 100 billion in sovereign sukuk. The study
confirmed its hypothesis that "at a time when sovereign sukuk represent an
investment and financing opportunity, they are met with challenges and
threats that reduce their ability to achieve their goals, as there are strengths
such as (that the Egyptian economy achieves positive growth rates, and an
effective banking system, Having a vision aimed at fiscal consolidation and
sustainability of public financial indicators). On the other hand, the
weaknesses are numerous, and they include (the recent era of the Egyptian
economy with Islamic bonds and finance, the inactive secondary market,
the insufficiency or development of trading platforms, the absence of
favorable legal and tax regulations to support the issuance of sukuk, the
lack of disclosure of how to face bankruptcy cases. At that time, the
opportunities that can be seized by the Egyptian economy are varied due to
the issuance of sukuk, the most important of which is (a financing tool that
has proven effective in emerging economies, a fertile field that can be
accessed, and fits with Egypt's Islamic market identity, and investors

"desire to diversify the portfolio, exploiting state-owned assets according to
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the system. The right to usufruct either through ownership without the right
of usufruct or lease.On the other hand, the process of issuing sukuk suffers
from many threats, mainly non-compliance or non-compliance with Islamic
Sharia law, the high cost of issuance, the revised structure of the sukuk and
the prolongation of the average life of the sukuk portfolio ... etc. The study
also showed that Takaful insurance companies and Islamic banks have a
positive relationship. The more the latter expands its financing, the Takaful
companies flourish in several ways most notably that the Islamic Bank

prefers Takaful companies to secure credit for its customers against risks.

Key Words: Islamic Finance, Sovereign Sukuk, Takaful insurance,

Chronic Deficit, Investment, Egypt.
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