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Commercial Concealment and Unemployment

in Saudi Arabia: An Empirical Study

Aiman Saleh Fadel
Abdulaziz Ahmed Diyab
Farouk Saleh Alkhatieb

Abstract:

Saudi economy has witnessed significant growth that resulted in a rise
in employment opportunities - in 2009 the private sector provided more
than 847 thousand jobs . Most of these jobs went to residents and not to
Saudis. Despite the growth achieved by local economy over the past decade
, unemployment rate among Saudi youth fgse in the same period , and in-
tensified the sense of economic and social marginalization among Saudis.

The importance of this study lies in an attempt to determine the rela-
tionship between commercial concealment and unemployment since it is
one of the factors that causes the existence and the growth of commercial
concealment operations which lead to the growth of the underground (hid-
den)economy activities in the Kingdom of Saudi Arabia. In spite of the ef-
forts and campaigns of the ministry of commerce and the ministry of labor

to combat commercial concealment. Unemployment and commercial con-
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cealment still need attention to reflect the size of risk , and the lack of ac-
curate statistics on a number of years.

The aim of this study is to analyze the relationship between commer-
cial concealment and unemployment in the Kingdom during the period
(1999 — 2012) using the OLS technique. After correcting for the first order
autocorrelation, regression coefficients are consistent with previous studies
and have the expected signs.The empirical results show a positive relation-
ship between unemployment and commercial concealment, which means
that high unemployment leads to an increase in the phenomenon of com-

mercial concealment in the Kingdom of Saudi Arabia .
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