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O & jide JalS5 AN @llia ol ol cdaall G il Jsd s oednl) (a8l () &y Allall o2a
) dad e J8 4 gusadl F— statistic 4ed culS 13) @l e Gadill eyl yiall
JalSS agas aae ) el G eanll (o il U a3 Alladl oda 8 caglsaall saY)
eV aall dad o 4 sunadl F— statistic ded cedy 13 Wl ol pial Gn @ jida
aadl i A e 3,0l aae e desune e dagiil) 065 Allall a2 88 (Y g
Jhial &= (4) @) sl ma s cdade e Gl il G @ il JalSS cllia (IS 1) Lae

b LS il Ll
(ARDL) g igai aladialy didal) Jalsal) Lol il :(4) Jea

. F-
Regressors: statistic
—| 1| 1) < ARDL (2«GDPc = f(CPI) 5.089***
S| 2 | 2) <ARDL (2«GDPc = f(CC) 12.412*
2| 3 | 0)c ARDL (3¢<GDPc = f(ICRG) 5.910%*

4 | 1)¢1¢0¢0¢ 1« ARDL (1< PS)c TRD¢« HDI« GFCF<«GDPc = f(CPI 8.098*

% 5 | 2)¢0¢2¢2¢2¢ ARDL (1¢< PS)c TRD¢« HDI« GFCF«GDPc = f(CC 64.073*
S 6 1‘)2‘ 2¢2¢2¢ ARDL (1« PS) TRD¢ HDI« GFCFLGDPc¢ = f(ICRG 54 503*
2 Critical values bounds

S = Lower Critical Bounds (LCB) Upper Critical Bounds (UCB)

% 3 | Intercep  Intercept Trend &no | Intercep  Intercept Trend &no
g t &no Intercept t no & Intercept
@ &Trend  Trend &Trend Trend

%1 6.1 4.94 3.69 6.73 5.58 5.39
%2.5 5.3 4.18 3.53 5.83 4.79 5.01
%5 4.68 3.62 3.13 5.14 4.16 4.62
%10 4.05 3.02 2.58 4.49 3.02 3.84

’?)“"N ‘):u: ‘%10 ‘OA)S ‘%25 ‘%1 Li}:‘““ Qe Lﬁ}""“ & ok sk ok ok ‘**** ‘**# ‘#9.".- ‘9.".- —
gt U< 4 sund) (F- statistic) elwas) dad of Dol Aaia sl il G s
il U5y paal) (2 28 o o5 ey 8B (UCB) 4dlsiad) oY1 sl Aad (35
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JalSi (o) c¥aleall o288 il paaiall G a1 Al gl A1 55 ADle 25y by Ley ol
LS gaill g dbadll o JaY) 5 jual g Jal) Al gl A8l o LiCay @) e oling ol yidia
teh WS eyl e (6) ¢(5) cdsandl (e iy

SBC Jkita queua Jyshall Ja¥) cdlalaa il il 1(5) Jgoa

Model (1) Model (2)
CPI CcC ICRG CPI CC ICRG
Corruption  -158.81 -25.13 26.85 -187.50 -15.91 71.95
(0.005)* (0.000)* (0.003)* (0.015)**  (0.015)**  (0.012)**
GFCF 2.64 21.08 8.61
(0.085)***  (0.020)** (0.007)*
HDI 2425.16 1823.83 4730.53
(0.292) (0.000)* (0.000)*
TRD 2.67 20.66 9.56
(0.048)**  (0.017)**  (0.011)**
PS 3.39 12.16 4.25
(0.078)***  (0.078)*** (0.121)
Constant 517.75 2397.94 378.62 -3.41 -2105.97
(0.000)* (0.000)* (0.000)*  (0.384) (0.000)*
Trend 33.67 35.51 19.64
(0.000)* (0.000)*  (0.334)
(Lol sl dasa) maalill Jal) cBlalaa s il 1(6) Jgan
Model (1) Model (2)
CPI CC ICRG CPI CC ICRG
dCor -21.06 -1.78 13.46 -23.95 -0.771 15.65
(0.084)***  (0.026)** (0.036)** (0.002)*  (0.009)*  (0.000)*
dCor(-1) 2.34 1.27 -17.49
(0.000)* (0.000)*  (0.000)*
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dGFCF 0.952 0.408 0.247
(0.000)*  (0.003)* (0.046)**

dHDI 600.03 675.08  898.61
(0.060)***  (0.000)*  (0.000)*
dTRD -0.809 1.40 231
(0.132)  (0.002)*  (0.000)*
dPS 0.278 0.227 -0.045
(0.343)  (0.129)  (0.777)
ecm (-1) -0.384 -0.159 -0.533 -0.345 0076  -0.207

(0.000)*  (0.000)*  (0.000)*  (0.000)*  (0.000)  (0.000)*

%10 <905 <Y1 (s sime die (5 gina *FF T F

b 12l Slisas ¢(CPI) Sl ClS jae Hlise of aad (5) dsaad) @il didas DA 0
b LS (ICRG) Sl yise (pay ¢ AV Lagha JS 250 el (CC) Aol

1Y) g dgadll dpndlly

2 Ge 3 Gual husie Gl bl 8 (CPI) sladll IS 5o pdise 4 sine 2a
) Alaall 3 )LE) aii s <0.005 <y t Adbaial o) Cua okl JaY) 8 (GDPC) (sl
bl (5l) Baals da s e (CPI) Sbudll 5 Gad (8 83l ccampe Ll 1aa o
On A st T e B (it Lo iy o(anls A AAE a5 il (5 s
Case ol ela Cua (CC) Al 8 oSl dige oS5 Lo ga s $158.8 Llsier il
3l Aasdll (5 giana (aliil gl Banl s A0 e 33l N axi 4y Liadf 041 die (5 sinas
Jisad die s ¢§25.13 Jlaiey gl (e 2,8 i Jaugie alidil a5 o(ddledl
$251.3 il ana 05 abadl) IS ja Ei5e Jin (10-ka) (e 4a 8 G5SH pdial

Gsimas s il 3 (ICRG) bl sbudll ji5e el Gailadl G pdigall (e e
il (sl ) (sa5 sas) s da o dldll (5 giua 332000 Gb ab 98 5 01 (5 siue dic
Sl e S5l 138 Gl Angie CDUAI L) G aa yy S5 <§26.9 ke ol
Clamy) sl Jia bl 5 Sl Sl e SST(ICRG) e S Cam o A
OSar cla gt s Jee s Aol G A sally a8l CBally A (gl sl
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A punall 5 355 IS el sl e dpulil ddiay agalaia) cualy Cua o AV G i3l
oalaall (g s e 5 daa Sall 3 ) B

58 saill Cladae e sladll 53 DA (e il puadl g oludll Sl 34T aed
IS e el Lyl and 1 &N 5 5 kel s o dall Jlall Gl s SLeiuy) Lay (JEmy)
G s die Jadl &Gl e 2, Cal Jangie e Gginas Lage 1,86 (CPI) sl
6 siua 330 ) g dludl) (5 sl (aldds) Lg\) Baal g da )y Hlatay alad 8 33 Y 0p5 4y gina
6% L sy $187.5 Llaia il (e Ll capal Jawgie pmlaas) A gas o(Adladd)
Dy 5L 30 a4y il (5 sina s Can ge o il sla Cus ((CC) Al 3 oSadll e
Gl o gie (Rla) ) gagi (A8l 3aly 35 dladl) (5 e (ladil gf) Basls A o
(10-8a) (e 4a 3 ()5S Ledie $150.1 i «$15.9 iy il (e oyl

e Al Queal hugie e (5 gimay lla il 53 (ICRG) il il S Laiy
ol () saaly Aaon el dad A sal 0 4 o Jills <045 (s sivee i geilil)
$72 i Ul e 2 pdl) Cual Jas g1 83 ) () (a5 ¢ (AdleE]) 3ol ) g bl

8 el ae Bt il Jal) & Claleall i G 4 aid () Jsaad Ay Ll
ol JaY) (e il de yu e eom(-1) Uadll msat Jalae juas LS i shall JaY)
O sl olaily yaealll Ja¥I e o315l 8 JOEAYT Jsaad A po ity 51) Jashall da¥I )
(o A )l e Sl iy i Ll Tgine 058 0 a5t e ga s (ashall da¥) b
ol S 8 8 e g s o(z25aills B s s Uadll amai 33) (o o) o sdall Ja¥)
:(Stability Test) gilaill J)_iu) JLId (3-5)

sl Led S @l a5 5l ga s e Al all a2 deaiinsall i) A e xSl S
aad aladial e 2 (el s e pe i) 8 Lialie < yuad sl G 3 s g pae (e KU
Al (CUSUM) sastaall 81 sll oSl & sanall :fie Glld dunlidd) ol )
OV LAY (1 ey 5 ((CUSUM of Squares) 32 sbaall 8 sall cilay jal S 5l ¢ sanall
S i sl asas Gl L g Gaals G el gy Lega Jlaall 138 8 <l HLaa¥) aal (g
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By Ja¥ 5 jmal Claleadl pe daV) Al sk Claleall alail s )il (gae bl
ARDL Gagid duablias laaas Lails <l HLaiay) oda Jie of clal jall (e i€l ¢ el
23513 ((ARDL) z35ail Uadll mniai dapal 3 il cllalaall S5l ) 80 B3y
vie daall a5l Jaly (CUSUM of Squares) s (CUSUM) _laay  Stall JRA)

Hull JRalL LS CUSUM Ul Gkt Lad ey ¢ goia e 5 005 (5 e

4l Al cislaal (CUSUM) 33 glaall (B gall o8] i) £ ganall LSS 3(1) J8&

Eg4<Model 2 Egl<Model 1

15 15
10 | - T 10 -| T
o o /\/\_/\
5 5
-10 | - e -10
ST T T T T T T T -15 T T T T T T T T T T T T T T T T T T T T T
1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 94 96 98 00 02 04 06 08 10 12 14
[ == cUsuM —-— 5% significance | [[ == cusum -—- 5% significance |
Eg5<Model 2 Eqg2 «Model 1
15 15
10 | - T 10 |
5] _ - B 5 -
odlse N /_\ o _4—/\’\ /\
~——— ~ ——— \
5 -5 |
“10 4 ) — . -10 |
-15 T T T T T T T T T T T T T T T T T T T AT
1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 94 96 o8 00 02 04 06 08 10 12 14
[[==—CUSUM -—- 5% significance | [ == CUSUM ---- 5% Significance |

Eq6<Model 2 Eqg3 «Model 1
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wwwwwwwwwwwwwwwwwww
1996 1998 2000 2002 2004 2006 2008 2010 2012 2014

[ == CUSUM - 5% Significance |

‘ =— CUSUM ---—- 5% Significance ‘

Ly ezl aead Ludly (CUSUM) Jlial of Jaadt Jlall aw )l J3A (g
Kﬁ}maﬁ;mth\gj\)&u‘ﬁ\wtjiéﬁwf da ) dshiall v Jady s
s Jyshall Jal) gl o ¥ alaall JS 8 Lalaasil 5 11 il @l o) Jixg L 525,905

madll Ja¥)

:(Robustness Checks) 48all 3 g i) (4-5)

Ayl el ¢ el bl o il AN 58 e el e Gl Aas

& b gl 48 )kl s juasis (RLS) Robust Least Squares <l sl ¢l b
(33L5) A ke o aga g Al ) dpalall (s maal) Clay sall g B ans e Lo lic
o LS ikl o3 Aty ean 8 salaBY) pally sldl) G EA) i N

PR S S PREN]
(RLS) plaaiuly gailly aludll 483e HLid) =i 1(77) Jsaa
Model (1) Model (2)

CPI CC ICRG CPI CC ICRG

Corruption  -86.81 -21.84 10.08 -103.89 -4.56 19.49
(0.006)* (0.000)*  (0.458) (0.018)** (0.011)**  (0.230)

GFCF -1.29 -1.21 -0.89
(0.159) (0.305) (0.380)
HDI 3597.73 2402.07  3624.99
(0.000)* (0.000)*  (0.000)*

TRD 2.56 2.63 4.01
(0.079)***  (0.134) (0.006)*

PS -1.74 -3.562 -1.64
(0.214) (0.015)**  (0.286)
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Constant 1076.57 2125.79 77421 -632.38 -1069.33

(0.000)*  (0.000)* (0.000)* (0.019)** (0.000)*
Trend 33.73 34.08
(0.000)* (0.000)*

9610 <9%5 %1 LS}E““J-.‘;L.S}'\M*** EE K
a5k el lede Jsanll a3 ) Clabeall @l 08 Glasl Jsaadl 25 (e oy

sla Cua ((ARDL) 4a,kb aladinly lgde Jgasll o3 ) laledd) & 008 ae (RLS)
shse ili ela LS alba®BY) gaill e (5 simay ila) (CC) (CPI) Slusdl) 5 5d50 il
Syra e S a4l saill e alu (ICRG) Sbudd)

il (6)

Gy pan b gyl sl o ol il Al sladll o ) Al el il s
dpn b acdy lae ((CC) Sl (& oSailly ((CPI) sl ClS a5 pdise aladiuly
(Sand in the Wheels) s il Lilas) Sls @llia ¢S o Leiw ¢(Grease the Wheel)
( pan A ey saill o ol o il els A5 (ICRG) Sbasdl) yi5e DA e V)
e S s Gy AV G il e sl s (el dmgie B ) Gl ey
a3 gl Jysailly eVl slud Jie uland) 5 0l Sl e ST (ICRG)
Sun gAY Godisall O da ey eVl Aulidl cn dually d8d 0 ClEdall
e sSall 5 3eaY) (G Ay pnall s 558 IS paall sludll e Ll diay sedaia) Coaly
oAl el e
pie 5 pae b bl Sall aliddl N ey 8 ¢ bl gy A0 s sy Leiy
Loall Galiail s ol sal Chaal ALYl Ay @ Lol ol Ll Gl say Ll
ClelyaYh g howy) WA (e &5 Gl dalall sldl) Alie aludll Jesy les cdgpaliai@y)
A )leiia) dlaall (8 aSll ane 55 llaall juaie JWE ) g% S aixall 4kl 8 g 5l
G 5 (A g yall Cizag myall s allall Cagyla 3 saladl ol puaill 5 e sleall (il 3
Sall atill alall 8 deals el 3 agalad alSall ol gy 5uill e 5 0l aac

12l (7)
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Abstract:

This paper studies the effect of corruption on long-run growth in Egypt
during the period (1990-2014)¢ based on the methodology Co integration
using The Bounds Testing Approach and building on The Autoregressive
Distributed Lag (ARDL). Unlike previous empirical studies.

the results have supported both of positive and negative impact of
corruption« where the results showed a positive effect of corruption on
economic growth using two indicators of corruption they corruption

perception index« and control of corruption. Which supports the hypothesis
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(Grease the Wheel)< while came the impact of corruption index (ICRG)
negative« which supports the hypothesis (Sand in the Wheels). These

results are robust against different tests (Robustness).

Keywords: corruption< economic growth« ARDL method« RLS method.
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