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1-Jensen, Michael C., " Agency Costs Of Free cash flow, Corporate Finance & Takeovers " ,
American Economic Review , No. 76 , May 1986 , pp 323 - 324.
2-Bank Negara Malaysia, Annual Reports 1996 — 1999.
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1-Takatoshi Ito & Yuko Hashimoto, "' Bank Restructuring in Asia : Crisis Management in
the aftermath of the Asian financial Crisis and prospects for Crisis prevention - Malaysia

""", the Research institute of Economy, trade & industry, Rieti discussion paper series 07 -
E -039, 2007, pp 31 -55.
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1Aslam, H. (2004), ''Heterodox Measures and corporate Crises in Malaysia'', Journal
of Economic Cooperation among Islamic Countries, V .25, No.2, April 2004, p86.
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Abstract

In the wake of the Asian financial crisis of July 1998, due to some
imbalances in both the macroeconomic environment and the Malaysian
financial sector, the crisis of Malaysia, which had its effects on the
deterioration of the Malaysian ringgit exchange rate, Financial banking and
non-banking.

In response to the crisis, the Malaysian government announced on
July 29, 1999, the adoption of a plan to restructure the financial sector,
including the program for the liquidation of bad debts and re-capitalization
and the integration program of banking institutions.

The study aims at identifying the impact of the Malaysian
government's program on integrating banking institutions to improve the
efficiency of banks' financial performance by comparing the performance
of the leading banks during the pre-merger period 1999-2000 and the post-
merger period 2006-2007 using the analysis of financial indicators, In the
areas of cost efficiency and profit efficiency. The study concluded that the
banking mergers adopted by the Malaysian government did not necessarily
lead to improving the efficiency of the financial performance of all the
leading banks under study in the field of cost efficiency or in the field of

profit efficiency.



