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Abstract:

The research tackles constructing the hybrid models generated from
integrated autoregressive moving average model (ARIMA) with the artificial
neural networks (ANNs), This is done using ARIMA residuals as inputs for
ANN model or vice versa, based on global gold price time series data to
compare hybrid models of ARIMA-ANN and ANN-ARIMA with single
models ARIMA and ANN, These models are compared using the RMSE and
MAE prediction accuracy criteria to find the most appropriate model for
predicting future values. This study reveals the superiority of ARIMA-ANN

over other models by having the lowest values of the prediction criteria's.
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MODEL AIC AICC BIC
ARIMA(1,2,2) | -816.56 -816.38 -802.88
ARIMA(0,2,2) | -817.43 -817.32 -807.17
ARIMA(0,2,1) | -817.23 -817.28 -801.49
ARIMA(1,2,1) | -816.93 -816.82 -806.67
ARIMA(1,2,0) | -727.25 -727.2 -720.41
ARIMA(2,2,0) -759.7 -759.59 -749.44
ARIMA(2,2,2) | -816.26 -815.99 -799.16
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0, + 6, = —0.8604 + (—0.1095) = —0.9699 < 1
0,— 0, = —0.1095- (—0.8604) =0.7509 < 1

10,] = | —0.1095| = 0.1095 < 1
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Number of nodes in hidden layer

5 10 15 20 25 30 35 40 45
002350117 0,0233673| 0.0234077| 0.023451) 0.023446| 00233853  0.02334775| 0.0233621) 002335939
002211789| 0.0217409| 0021676 0021496 0021207| 00214558 00213572| 0.0213895 002137644
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| 0.01789944 0.0155453| 0.0155731| 0.015811 0.016064| 00157067 0.01532318| 00150631 001479117 0.
0.01694795) 0.01534849| 0.0150209] 0.014798 0.014088| 0.0142111] 0.01445498| 0.0136903) 0.01350396
0.01662745| 0.01352536| 0.0132067| 0.013402 0.013665| 0.0134248) 0.01336534| 0.0133758) 0.01276144
0.01598559| 0.01277357| 0.0121302| 0012009 0.012796| 0.0120195 0.01173284| 00111832 0.01118732
001567881 001235537 0.0119169) 0011411 0.011917| 0.0141952 0.01100911|  0.01115 0.01064503
0.01446642| 001171262 0.0110411) 0010884  0.010553| 0.0105289) 0.01069132| 0.0108409 0.009963416| 0.01016971
0.01443481)  0.0111375 0.0104461) 0010302 0010431 00114409 0.01035425( 0.0098676 0.009724972| 0.0090217

B
(=]
@

1
2
3
4
5
6
7
8
9

e daaity ¢ Lbieie ad 3 pday il NNAR(10,45) ClSaddl zdgal aladiad ai 15l o
MAE, RMSE : 5l 433 (i aladin) o3 Ly Lital) g 4iladl) 4l o il B Uadl)
A Jgaad) (B La quiliil) il g
NNAR(10,45) g 5ail i) 483 Galia 1(8) st
zgall MAE RMSE
NNAR (10,45) 14.27578 15.65312

:0a¢d) ARIMA-ANN s sl 8.3

Gl zigad sl A (1 (magd) ARIMA-ANN zigal aladialy sl < ghi (adli ¢Se
: SIS ARIMA (0,2,2) 2152 4231 NNAR 4sanl)
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<Ll :\Albu °
xi—min(x)

z; = : AGlad) Aslaal) o) 2iiudy ARTMA(0,2,2) Zisai o815 Aallas a3

max(x)—-min(x) °

Uil asdi  ®

12) 5% 5 ASuid) cuyail (3alda 216) 95% ) ARIMA(0,2,2) gisal 8l sr asudi 3
Al g A3 )l g Lo (aalda

45830 A8dal) g A Al Ak 3 Jial) 230 BT e
Aand) AN 73 gad sl & Ula WL S3 A Uadl) g A glaal) 48,y aladiiadly L yyaas &3
Zigalll pati e
‘R gtz L;A nnetar 4 aladiuly lA.U.A.i Ok g LAAAJ LLA PELC ;UAJAS\ XYY Q,A
an¥) Jlaall dad B oo G 25 JiaY) zigalll o Jgaadly ziladl) @l o Alaliallg
A el Gaadgalll jlaall 13gd Glhall AN jalady ¥ Levie Gl o Cigl Cusy RMSE
Ga dll iy s NNAR(6,35) 525 JiaY) gagalll o llkaa Milly5 0.001 o8 Lagin dlalial)
1Al Jgaad)
. ANN pladiuly ARIMA(0,2,2) z3sai B s RMSE @il :(9) Jo

Number of nodes in hidden layer

10

15

20

25

30

35

40

0.111637

0.109051

0.107554

0.10705

0.1047283

0.1077159

0.1079122

0.107618

0.1066417

0.105117

0.100136

0.094905

0.09291

0.0920341

0.08976854

0.09036451

0.089423

0.0886966

0.097468

0.079574

0.068145

0.062148

0.0574729

0.05278871

0.05112373

0.048448

0.0491184

0.090315

0.066467

0.052543

0.042341

0.0341212

0.02785678

0.02576863

0.023766

0.022418

0.082102

0.054863

0.037103

0.029224

0.0214736

0.01791365

0.078016

0.047628

0.029269

0.02098

0.0153783

0.01403515

0.01673066

0.015636

0.0165805

0.0124059

0.013053

0.012741

0.070062

0.040285

0.024023

0.01706

0.0146416

0.0123087

0.01142215

0.011694

0.0114489

0.063818

0.035469

0.019545

0.014883

0.0119628

0.010499

0.01030032

0.009566

0.0093944

0.064744

0.029592

0.016809

0.013163

0.0103485

0.0089042

0.0091092

0.008974

0.0086467

0.056671

0.026444

0.015817

0.011728

0.0086418

0.0074668

0.00711348

0.006672

0.0067711

0.056579

0.022184

0.01273

0.009185

0.0073741

0.005877

0.00576569

0.005385

0.0051723

0.051075

0.020029

0.011773

0.007669

0.0059575

0.0047718

0.00424361

0.004448

0.0044559

0.047811

0.017492

0.009466

0.005694

0.0049365

0.0038049

0.00301914

0.002777

0.0028365

0.044934

0.016478

0.008885

0.005154

0.0032667

0.0021868

0.00222143

0.002511

0.0024992

0.04739

0.014565

0.006709

0.003859

0.002411
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0.00249774

0.00226636

0.002226

0.0023687




cgulill @

= NNAR(6,35) 3945 pladialy 4:8) g3 <l 3.5 a0 ARIMA(0,2,2) Eagad <l 2 gan

:QAW\ sadl)

Caie aladiia) a5 gy Liitall g Adedl) agdl) G aiil) 8 Undl) J)aha yaaityy, = L+ N,
1A Jsaad) 3 LS RMSE,MAE il 480

Cagd) (ARIMA-ANN) 3 il Lslatial) addll 1(10)J 52>

Cragd) sl MAE RMSE
ARIMA-ANN | 6.880542 11.5201

:0s4d) ARIMA ANN —gigai sl 8.3

Zisal sl A (e (gl ARTMA ANN — zlgal aladialy 5080 i ghi (adli oSay
1S NNAR(10,45) <lSadd) zigai (25 dadail ARIMA

Rl g adl) il e @
O gl LS ARIMA(0,1,1) gasadl) g 5 S (Ml g o) (S0 g S0 Bl ) Al

: A Jd)

Series ts(diff1)

PACF
___Si W

NNAR(10,45) g5aid 81 sl b 35ad) I35 3030 BLSY) 3 1(8)JSs
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gisal allee yaad 8 3acluall EACF Arwgall A1 Jali ) Ay Alaiad) a3 (38aill g
.ARIMA(1,1,2) z3saill Wl cadi ; EACF 4amgal) S04 Bl ¥) A1 ¢ éua CARIMA
ALaliall oy o CARIMA(p,d,q) s A gl madiy o shin ddadudl 73 gai Juad (38 431 g
asbl) JB) ASMiaY dllag CARIMA(1,1,2) spy Sl zisalll o Jganll zilail) oda ¢y

LU julaall

i g isal JSd ALY anlil) julea g dad sal) giledll ;(11) Js2a

MODEL AIC | AICC BIC
ARIMA(1,1,1) | 1627.79 | 1627.9 | 1637.86
ARIMA(0,1,2) | 1627.82 | 1627.94 | 1637.89
ARIMA(1,1,2) | 1625.73 | 1625.92 | 1629.15
ARIMA(2,1,2) | 1627.61 | 1627.9 | 1644.39
ARIMA(0,1,1) | 1626.58 | 1626.63 | 1633.29
ARIMA(2,1,1) | 1629.7 | 1629.89 | 1643.13
ARIMA(1,1,0) | 1708.69 | 1708.75 | 1715.4
ARIMA(2,1,0) | 1685 | 1685.12 | 1695.07

1Y) Jgaad) B dlsa 3 gadll 138 allaa Cl el o) g
g Sl ARIMA(1,1,2) gasaill altaa @ 285 :(12) Jgaa

1 -0.9192 0.0712 12.91
04 -0.1405 0.0602 2.33
0, -0.8595 0.0899 9.56

Alhal) dagdl) Y dldg @) 0, , 0, g8 gisalll alles 4gina oM Joaall (o Edly Cua
e JS (g jlmall Undl) Cinda (ya i allaal) s it
sadidll s e e

1od Sl LEAYY (e daad gl pall i gall) plad) ol Lgd g
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kSN g oSt Julas ]
O 22 i (ulSai¥) g ¢y g8l oy (385 73 gadl) allaa (f

|p| = | —0.9192| = 0.9192 < 1
0, + 0, = —0.1405+( —0.8595) =—-1 < 1
0, — 06, = —0.8595- (—0.1405) =—-0.719 < 1
10,] = | — 0.8595| = 0.8595 < 1
10 S pand DA Ga dlld alyg p (B gl Julad 2
Aol Al gdie g jhall Jga (Bl gl Gl puilad -
(o gully LaS ¢ haal) Jga A0l 5 gy gra b Ll (81 gall AN Slad) an gl (e gy
Jiai Bl o) a1 g AR B agan AN AR Lgidlalaa e O (B gall SIA Jals Y1 AN
<) gadl) araa e povalue ad O Cus Ljung-Box UL 2 LaS cdliag 43 pdie &) i
0.05 (4 Sl

Standandized Residuals

p values for Ljung-Box stafisic

% .
> T T T T T
2 4 6 8 ]

tag

Ljung-Box Jhdl CJM‘ GSJA..\” é‘gﬁ Q,ﬁt&:t b@jﬂ 3\3\:3 L‘,ﬁ\‘g,\.“ pt ) (9)‘3&.}3
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sl dlld a9 o Bl gall @ sl Ard JSA (e JoY) g ) g (Bleall gl dmgh -
sl Hada Jiay oA Jilall AN ga S IS8 aanil B) gl O Cp Mg (JSAD (e A
,gn*k.“

Histogram of mymodel$residuals

—

000 002 0.04

mymodel$residuals

Normal Q-Q Plot

Sample Quantlles
30 <10 10 30

Theoretical Quantiles

&2 5l! Q-Q plotNormal 3 S Aadiall :(10)J8&

P i | [P L PR
ARIMA(1,1,2) gisai aladialy 48l g <3 aa NNAR(10,45) gisad Cigeli pan &S
(RMSE , 3l 483 (unila aladin a3 clgy Lafiall g Aaladl) adll) oy gl 8 Uadd) jlaie ypaaiilg
/ ;s LS MAE)

Ca¢d) (ANN-ARIMA) 7 3sail 580 483 (unilia 1(13) Jg2a
Gl gisad) MAE RMSE
(ANN-ARIMA) | 13.42512 | 15.30648
Aiagll g 5adall zilall (y 45 a9

Aol 5 53 jhall g aladl cp 4 jRall i) 8B unlia 1(14) s>

zagall MAE RMSE
ARIMA(0,2,2) 3502671 | 36.87492
NNAR(10,45) 14.27578 | 15.65312

Hybrid (ARIMA-ANN) 6.880542 11.5201

Hybrid(ANN-ARIMA) 1342512 | 15.30648
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Ay o AY) alailly 4 e 3 gai Lisi ARIMA-ANN (gl gasadll o o3 Jgaad) (e guialy

ARIMA zisaiipiis ANN zigadll i ANN-ARIMA ¢pagd) 3 gall

:(White and Safi, 2016) 4zl 35Sl faza ariioio @il (e 4] Jua gil) o L gl g

A il saillas, k! RMSE,

o,

Ay sl i RMSE),

13 Gl gy Gall) ) padl A8y phal) e BplBS ST A jiBal) puiil) ARy ph G Ary 138 p < 1 cudlS 1Y
3 yal) ARy phal) BelS (ha fan Ay B da yihal) A5 phall BelS G iy 138 1 e Tax Ay @ p culs

pAl) Jgand) (A (Gaaw L gy g Apen A jlial) A8y phal) g ) G lld 1 g clgy sl
Eaill i) 36U £(15) Jgan

Il il A5, N A:IJ:IIMA ANN
Lal) ) )

W bl ARIMA(0,2,2) | NNAR(10,45) ANN ARIMA
ARIMA(0,2,2) - 0.4244 0.3124 0.415
NNAR(10,45) - - 0.736 0.97785

-:Oi Lgi

Eisad o By 236 — sl B Selisy Ay i NNAR(10,45) gisa e
ARIMA(0,2,2)
Tisal o Bya 3.2 — B b Splisy s i< ARIMA-ANN cpagd) gisall o
NNAR gisal & 5 1.36 — il & BsliSy 482 ji<iy (ARIMA (0,2,2)

.(10,45)

Zisad 10 530 2,41 — 5 A Belis s A8y JiSi ANN-ARIMA (g gisalll o
.ARIMA(0,2,2)
NNAR(10,45) gisall 5Ll g A8al) b Ly i L ss ANN-ARIMA gl gisalll o

dadal) 10

gl 4ijhe gisal Ush oagd ARIMA-ANN glsal (b Jbll gobind (g Las
253 ARIMA gisai 1419 ANN zasail) & cpagd) ANN-ARIMA z23sail) 4ly ¢ AY)
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Al g A8al) ARTY (i pha cpy A5 e " (2006) 35 ¢S 9 $liua g gliall
(66-49:0a «(9) 2221l ((6) Laall diliany) aplall 48) al) Ldaal) ¢ Goaail) pa dpsicanl)
gl

" Gl g Bl gal) aladiady dgia 3 Juudheall dagaill g i) 11 (2010) Jld ¢ Al
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