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Abstract:

The research aims to study the asymmetric effect of fiscal policy shocks
on the rate of economic growth, whereby an autoregressive nonlinear

distributed gap (NARDL) model was used . Liner Autoregressive

Distributed Lag.

By studying annual data on the Egyptian economy for an assessment
period extending from 1980 to 2019, as this methodology allows
empirical tests of the response of economic growth to asymmetric
shocks - positive or negative shocks - short and long-term in the growth
of government spending, and the results reveal that economic growth
responds asymmetrically To financial shocks in the long and short
term, where growth responds to positive shocks faster - with a period of
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one slowdown - and greater - about 5% - than it responds to negative
shocks. The proposed asymmetric causality test also shows that
causation runs from the direction of financial shocks to the growth rate.
Based on the results, the government must be able to select the
appropriate fiscal policy with the highest impact on growth from
positive shocks as well as the need to link appropriate policy with the
economic and political situation that gives the least devastating
consequences in response to negative shocks. This, in turn, would help
policy makers to follow government spending policy on the basis of
priorities; Which may well fit the current situation in Egypt.

Key words: fiscal policy shocks, economic growth, asymmetric impact,
government spending
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Y 5 X o ABall gadiil) laaiy) gisal 8 o daal) zililly Alad) o A8all Al
Al Jiay zisalll 138 o dlgdal) jluall (uii B Cuiladuad) gang 2aly Zisal Al (6
iy Alla oSty i o an U W) agm o g Ay el G Ll
s dayria Agbad gl o Wgialed ai X 9 Y o s dal) Aligh ABall b Jilatall g
oo A O G 138 Bt = BT o s dage cly Al @lpid ) X el
X (e Baagll ) saidl) o il B GlS) X (e Baagll oladd) all skl g aal)
Lalay) chsal) o adgh oS Lagiall 022 Schorderet (2001) (gaba Laisa ( Jllly .
(B Aad) 4y adis g M) JlaBall o JBI ey Alad) JIES g Aaal) gulil) B
) ey Dla

¢ A Jalsill' aggda sughiy Granger and Yoon (2002) (e JS alb sy
Lani ciygh sy ccfpitiall Lubadly dalay) cliglal) o JalSill cilble paad (e dua
Basiall cilNal b Ja¥) Alighy 8y aal) e cy BLGY) Al (Bl B YD 130
By aliaal) Jadl) Jalsil) o Aygh Ala) ,edai Y opiBal) SISy (AlUadly gulil) (Al
ciligSall goanal jiluall Jlaady) ciyaiy ally aggdall 18 Schorderet (2003) ass
Stationary Linear Combination Of The Partial Sum Components ijaall
:gf\JlS

=Boyi +Boye +Bixl + Brxr

9 Blke el jlaad) 1igS o oSay Y X Ol BEia Apie) Aludu Z cuils gl

(ol Ala s~ Lid Standard Linear (Symmetric) Co-Integration Jiluis

Bs = Bo
pi = /31‘
Gl b CDSEAY o3¢l Jolall (e yamll LB K5 ¢ hdl) Jalsl) clpd Ay

T A LU (Sa daall 1 By . Sualial) J\Au\ﬂ Zigady oSLadl lasiyl = dgal
ae el ) cillall 430l Pesaran et al (2001) J@ ¢ 4apans a3 o 3l) ARDL

: il ARDL (p,0) z3sak 4l SUY1 ¢Sy oMy ¢ jpaaiblly Joghal) gaal) o Gauli
¥y
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j=1 j=0
0 88 g = Xo X5 X7 G Guay Aliual) @fpitall daie g X, G
Alilaial) b Asjgall clsadl) cilalea ) B & B sudi Lady ¢ AN laady) dalea )
Sua hugiag b s 4ol dua (e Algdal) Uadl) a0 o Saliaall dagpil) udaliy
Uail) sl z3sad Shin et al (2014) gk Jally Jogill e Wyby culi oulds
AT ARLad) Lalaal) (e (Fil)
p—-1

Ay =c+ay,, + ﬁ+xt+—1 + B x_q + Z YjAye—;
j=1
q-1

+ ) (Ot + 07 Ax )+
=0
p—-1 q—-1

Aye = ae,q + Z ViAye-j + Z(BJ*AXZF—J' 0 Axj) + &
j=1 j=0

dojgall Clgadll g3 hdl e S Jlady) giged 4de Gkl Logag
.Nonlinear Autoregressive Distributed Lag Model (NARDL)

dos X & xp ) X b andB A Al e SO AT o dad) e A
Jae Al Jia Al Gany A8 4dadly Aulay) chadl) Gu Jaadll ALy hal)
Juadl ga LS callal) A —dala - dula) X B Al gad e ama ¢S Gua Al
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a4 Qb g I8y Galdia 2 o ggiag aaly allai ) Al dall aladia)
Ay e e quilia gaill Jama Jasgia oS el oda Jia B Al cilaalial)
el dad aladin) A Cua gl 1 A daladia) a8 Le gag (gl hugidl oo
gl 8 sl aladia) a3 LeS cdilidal) Al cleval) oo padll Adal) 3l

csalll Jama B il e pmenll DAL B8N Ilaal) el
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Nonlinear  4cjgall cilsadll 53 il & I jlaady) coglad aladiad oy Cigw
dpidall paiilly 5 o3l Autoregressive Distributed Lag Model (NARDL)
st sy (I3 o 3le LAY Aadadl) (§oh puse Ao Sl aseg Jalsill cilal
ol e il Judlad) ety Aaldd) cilalyidy) cadas 8 4guall e u3NARDL
il e dyidal) Jalsilly Jilaiall o pidial) JalSHl) Gu el pracy 4d) Sudad (Al
sl b dagal) it o o (ilade e salaiBY) gall) o GAYI el il ols 13
Laaad) JLGA) oda Alladly agall cpad cAdlaad) cpiill) ce CALIAS jlaad) cilalea Lgd 3lY)
o Ll JUA) o)l Cigw oA QL) 8 JSd) 13 cilaa Bk 08
glaaly Llagy) claseall ApaS)il galaal) A (pa Lpppadd) ks (o) LAY

AU sadl) o Alaal) e Jalsill ABMe 4US (Say a5 (g

ty = B +x1+ +By” x1+ u (1)

i) el a Xt- 5 Xtr ulbEid sy s G
B+ o) Adalaal) L;A s CJ.E.AA A ut K] w\ Gpaial) g 3\,3.\1;,3}’\

O OSayy Alall il Abilaial) y& Jughl) gaall Jdo clalea) of o A¥a B-
r Al sl o Xt Jlax

Xi=Xo+X¢+X¢—(2)

Al ((—) dadadly (4) casall clall el L Ales A Xt- g Xt+
so Ui Tase sh LaS iyl
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¥ oAlalaal) B LS ABlal) g AlLal) e ae Adagial) cfpiiall Badl) sl zigad
00X ¢ ,00X" ¢ dulaaly dssdas cpaill ue dlilaia e JUY) Caag a8y

:NARDL g igai Wil o gl Ly lls ARDL yaas JMA (e (Shin2013) s
NARDL g dlalas o

0Y1-Pyi-y +Q'X"¢-y +Q X ¢y +00X "¢y + OX+F (5)
Al Jales 4 BT, B 7 clbdl) e s F e
(Greenwood-Nimmo and Shin, 2013)

4l ¢ (0) Aslaaly 4 jmall ¢ NARDL gisad ol ¢ SamdlSl) Jalsil) g 3laky Afjlia
OB i Ao e Buie Lisa

pmaii a2y OLS Lalal) gyall cilagpal) diypha VA (e ALl Aaslaal) il (Say 4
chall g Aly Lagal) il (o dduda ) salll Jara B il daldd) el Ao
Pesaran et al a8 Al 4ginally Lalidd) dxlaay) chlady) aladic) aa (Al
(2001)

(B=PB" =B o Juid)) Ja¥l dagh Jilail) jLaay Wald test jLid) aladia) ¢Sy
P o) LA B Jiaal) Ja¥) puad Ll LAl

q—1 q-1

- +
Y
j=0 j=0

assall AN A sl il Al cliclaal (uld oS 4l L cfsaal) e

‘JAﬂ\dMA‘:E
- de | S

:Time series stationary test 4iaill o) i) Las) g_ms—\
Oa JalSia (sl cfpiiall 330 of (e 38 quay ARDL zigai ,afs Jdg a8
Aajl) Sl SN L ALRY quny Willy g dsalll cilllutal Gy Gl Aa )
Augmented Dickey—Fuller test jghall 1 o jLidl dpall Jaa & piciall
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k
MY, = Yy ) piBYei+ e

i=1
o dua
Hy:B=0
Hi:B #0
Gl Jod o cpn (B Biua b Aulad) ¢ a asll Gl Jod G Al g
v Baxy Gileall Jlaai¥ly AL AlSa) ) BLEN) jandy cuSal Bigpdally dry Jaad
Lo sy lae CuiV) Bl o) aj daie A8l o) Aljlal) Adslaall adald A8Laly Sia 4dlide
-G iall o)Lad) oS
ol ol B eassal) WY A sadll Ada)l) Aldud) of ) gilal) sy
b 6l cshea Al e Alalsia
Y, ~1(0)
AN GeA) A Ay at level Y bigiae die Aldud) lEu) 2 Jla B
Aaudl) (e Aalsia il Adead) o I8y Bjitn AgY) (5,80 cuils I3 )Esay) JLal
e Aaal) milll gie bara gadll Jaral ka3l Adadud) of ) golill) juddg o A
1) ol (¥ AN de Bty AgY) Wigiaa dic oyl p& — — AU LEEa))
Y, ~1(1)
Legd @iatig Jo¥) sical) o JBlua pé Gapidall 3S o il cauagl s
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dariioal) clpitiall JLELLY) @flas) (1) Jeaa
Augmented Dickey-Fuller test statistic for inflation
Level 1° difference
Intercept | Intercept & none Intercept | Intercept & none
trend trend
t-Statistic -2.5711 -2.5895 -2.5877 -10.54564 -10.41742 -10.564
prob 0.1050 0.2865 0.0105 0.0000 0.0000 0.0000
Augmented Dickey—Fuller test statistic for money supply
Level 1* difference
Intercept | Intercept & none Intercept | Intercept & none
trend trend
t-Statistic -3.244810 -3.208868 -3.2738 -9.651513 -9.584243 -9.7368
prob 0.0224 0.0930 0.0015 0.0000 0.0000 0.0000

Breusch-Godfrey Lid) Jia zisall) daida (e UL ClLERY) (any sla) a3 Sy
Uadl) s B Juduia bl) 3529 ass ¢ xlill Serial Correlation LM Test

il cils By (g isalll i) (e Ul Cusum stability test iy ¢ lsdall
J) g asall Al mulill) sudds 138 .= (%) (Y) Jslaam B WS pagadll i) plla b
A B Al clesally Sl alaly) galll Jaa B psdl) o) ) gadisl) ARDL
Aty A AgIA clgadlly Al Al Les cJadd 5L

:ARDL 7 3sail A4 bl 30 Breusch-Godfrey jLad)y Jgas

Breusch—-Godfrey Serial Correlation G Test:

Null hypothesis: No serial correlation at up to 2 lags

F-statistic

Obs*R-squared

0.600123

1.338914

Prob. F(2,49)

Prob. Chi-Square(2)

0.5527

0.5120
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:ARDL GS}A:I <laleat Wald Jlﬁij (Y’) ?Zj) dJ-‘%

Equation: Untitled

Test Statistic Value df Probability
F-statistic 17.96223 (4, 51) 0.0000
Chi-square 71.84891 4 0.0000

Null Hypothesis: C(1)=C(2)=C(3)=C(4)=0
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.
C(1) 0.280081 0.132523
C(2) 0.247469 0.129911
C(3) 0.045676 0.085574
C(4) 0.249753 0.092841

Restrictions are linear in coefficients.

g=lill) cols By NARDL Jadl) pé 4o gal) cilsadl) 3 (AIA Jlasiy) sl ol clld aay
:NARDL 7 3gai i il 1 ,5Y1S(£)ad) Jgan

Dependent Variable: F
Method: ARDL |
Selected Model: ARDL(2, 0, 1)
Note: final equation sample is larger than selection sample
Variable Coefficient Std. Error t-Statistic Prob.*
Y(-1) 0.153266 0.12567 1.965859 0.0549
Y(-2) 0.177689 0.123456 2.096282 0.0411
X_POS 0.234567 0.087900 3.530981 0.0009
X_NEG -0.204367 0.150620 -1.333713 0.1883
X_NEG(-1) 0.410104 0.141220 2.903999 0.0055
(o] -3.144053 1.498034 -2.098786 0.0409
R-squared 0.603255 Mean dependent var 0.569758
Adjusted R-squared 0.563581 S.D. dependent var 6.520530
S.E. of regression 4.307594 Akaike info criterion 5.859593
Sum squared resid 927.7681 Schwarz criterion 6.076595
Log likelihood -158.0686 Hannan-Quinn criter. 5.943724
F-statistic 15.20514 Durbin-Watson stat 1.952025
Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for model selection.
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Breusch-Godfrey Lid) Jia zisalll Aaidie (o UL C)LERY) (any slia) a3 Sy
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(b el cils By crigadl) i) (a 3slll Cusum stability test jLidly ¢ Jlgdal)
isall i) plla

i) ) NARDL () gz 3gad ilii iy 12

Lladl ) el lae dgale JSG Cadl) B Sudall cpitall dulasy) digaall -
-¢u18l) ARDL 7 igai o Al z3gaill
(o Adlisal) Al clasally galadl asymmetric effect ikl B Jils axe aag -
Aia}l) Beadl) B 548l
Al A A0 clgadtly 0y oalaiBy) galll Jaa B sdl Jhl -
Aol 5l A agsal) GUEDU Lagal) Glesally Sl galll Jara B sl -
BAAl B asSall AN B LMl cladally SEY el Jaa B sal -
Adlad) e clasally Laldl) daleall dygina ade Gl ) s
Al 558 B assad) Y A Al clesally Al sl Jaa B padl -
tYL Al el Ja¥) Bgadl) Jaa B il of ) @ilill) el
? Adlisal) Al clasally Galdll asymmetric effect ikl B Jild axe aagy -
A3l Bgadll B8Rl
boadly L iy < galll Jama (B cilaidl LAY Soadlly 5l galll Jua B pad) -
ey A
Al 5l A Aagal) Adlad) clesally il galll Jara B il -

asymmetric il 3 Sl ase angs Jashl) o) B ol ) peldl) addg
cladally Sl salll Jara B pailld Gal B AikEa Al clasally aldll effect
AL Al cledally 05l e aS) JSEs L gal) L)
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:Granger Causality test ailal 4l Ll mslis-¥
Y?‘Yuﬁ 55 X il 1) Le ddjaad 00 cllaaiy) sha) ) il A 5,88 g

k
+_ +
Y =0t z 1 Yili + eqe

k m
+ _ + +
YL’ = OC10+ Z X1 Yt—i + Z 0(1]' Xt—j + E1t
i=1 j=1

Y =0+ Z o Y + e

i=1
Yy =0t z o Ve + Z o Xeoj+ €2t
i=1 j=1
TREPENFPERIK
HO: 0(1]'— O
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HO: °C2j— 0
Hl . OCZJ * O

A o X b Y S 13 Ly AY) BT B Al JLS) AL coslo) by
ALY A B eV alaal) oSS Cua

Xt = Pt Zﬁllxt it e

X{ = P+ Zﬁllxg-l_i_ Zﬁu jt e
Xe = Pao + Z,BZlXt i T e
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Ak Sy deadad! Akl

G Sl

P g AN SLER) JMA (e el dbjaa ol

HO:

Hl:

HO:

Hl:

B1j:0
Blj *0
[321':0
sz *0

tRy Cnaled) Al (LR (e Al (g 8 Al dlia 98 ity

oy ;# 0 o Jod Ja YF s XY
;=0 Jsd Ja Y qus ¥ YY
Bij # 0 dod Ja X¥ quua Y
Bij =0 dsddaY' s ¥ YT
% 0 of Jo Ja F~ s Y™
;=0 of Jod Jn F~ s ¥ Y™
Bzj # 0 dsd Ja Y™ quud X~
Bzj =0 dsf Ja Y™ quud ¥ X7

OBl (b g agiin (g d day)) Jod AN A Al

alsad olady clsad auly Cisad alddiuly Joaall meage 9 LS JLEAY) sla) A5 8

Bs e

o A

o i A A Al o) Aaagal) Adlal) clasall of ) add il aseny

s baiBY|galll Jara iyl B AU o) Aungal) il
(Y=0) ady Jssadansall Adlal) cilesall Aupal) Jae cpitial) ¢ Apsad) Ls4)

Null Hypothesis positive shocks of, economic growth does not Granger Cause

positive shocks of,

government spending

2lags 4lags 6lags 8lags

F-Statistic 1.64670 1.70706 1.08185 0.97229
Prob 0.2030 0.1655 0.3906 0.4747

Null Hypothesis positive shocks of, government spending does not

Granger Cause positive shocks of , economic growth

2lags 4lags 6lags 8lags

F-Statistic 6.94820 3.56220 2.89107 2.28733
Prob 0.0022 0.0133 0.0202 0.0462

¥\
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Y=0) ad; Jsaadatlall el cilateall Ladal) Jae cysiall G dssseal) el id)
M )

Null Hypothesis negative shocks of, economic growth does not Granger

Cause negative shocks of s government spending

2lags 4lags 6lags 8lags

F-Statistic 1.03535 0.50607 0.69045 0.98341
Prob 0.3626 0.7315 0.6586 0.4668

Null Hypothesis negative shocks of government spending does not Granger

Cause negative shocks of economic growth

2lags 4lags 6lags 8lags
F-Statistic 11.5184 4.96725 3.23321 2.73313
Prob 8.E-05 0.0022 0.0115 0.0203

gl de Gl

Al jeae B Al Aubd) cleval Sildie e LA Aupy ) a1 Gisgy

i) cipgl) g i ,2NARDL g igai

hiial) laal) @il A pae gaba®) gall) Jaa 0l & oMy SV Gl Jsd -
b clavall filale 8 JSdy Aubal) Jae 580 B iy e B - - Qdll
oallll asymmetric effect il 8 Jilad asc aag Gl . agSall Uiy
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. Hatemi-J et al (2015) 4a) 53 4y
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