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Abstract:

This study examines the moderating role of managerial ability on the
relationship between tax planning and future financial performance. Using a
sample of (80) companies listed in Egyptian stock of exchange in the period
of 2016-2020. The results indicate that there is a positive significant relation
between tax planning and future financial performance as measured by both
the return on assets and Tobin's Q, Furthermore, there is a positive
significant relation between managerial ability and future financial
performance as measured by both the return on assets and Tobin's Q, the
results also indicate a positive effect of managerial ability on the
relationship between tax planning and future financial performance as
measured by both the return on assets and Tobin's Q.

Key words: Managerial Ability, Tax Planning, Financial Performance.
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(Demerjian et al. 2020; Wang et al., sl ¢lafy debanll cilujlad) ) Zili)
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ClSslad dai Chlaiul) llad aae ) d8l) aylalaall (sliey aa)liiely Gypaall 40y
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.Habib & Hasan, 2017)

s (Rent  Extraction  Hypothesis) (g)la¥) zaill A b ae Gilsi Le g4
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Dbl 3a) A lad ety slinadl dabin ) Calaad) Gaian b Lol s o5l (aly
Aaliall oyl (pa paie il (3iats sLand) 3lge Plaind 3 Lss Dol anliall il 3
DA e sliiad) ool cpas = ey Aadiye Ay GhaB (650 (ppiae gy o) o
Slaa) e aall e Jany (el 4y 508 il o WS cdabiall 3j)sall JiaY) alasiny)
.(De Franco et al., 2017) &l cilhalia¥) aas

pliie b e LSl (563 cppaadl J e 2a JS5 Hhlal 3))y) and (lld e 3Mle
Lars Y el Galy Jusais A8l daiaiig (jgnll DA (e sLa0al dalid) 4Lyl il
lads oy (o pase b Al Ll sSally e lially o) 3djaal dasi saill Alaya oL
(Lee et al., 2018; slawd) iad 335 3 apliiall Hlaly ccolaindl e callall dads
.Yung & Chen, 2018; Gan, 2019)

g1l UK 8 (e Aadipal) Aylay) 5yl o ) Chang et al. (2010) Llaf LS
Oanaall iy LeS LA (3] Jad 90y P& (e gy (53l i) A (he 23y Jacia
((Sahin, 2011) dedlslly (Smutny et al., 2016) Luskanl) dlailly Ldlall 5,001 553
(Bose et alxl ¢1Y)s ((Dziwornu, 2017) dakll 5.1, ((Masuda, 2010) zllls
.al., 2017)
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e IS (ssine b EG dsa () Rilia) alindl dady oyl sl G dalay] Ak
Labadil] G A8 o g2l il daalsajls 3)0Y) ulaa 5555 6BIY) Gulae 4DUE
laid) dads oyl

L) o A8l Lsa) (Mulatsin et al.,  2019) aus <l s 4
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Aliagdy YOIV=Y Y sl o L3555 e A56Sa Al 3aalie 90 e Gl
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o) il s il cplsl s A LY Bl (e sl dawpeall LN
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slanadl W e85 JW Gy JS o

pall kel Al jasd e (Oeta et al., 2019) 4wy @S LS
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O AL Ly Jalasy (Iryadi et al., 2020) d)s 48 Cwald 3 il 8
Jamall sall dudyy ) ddla) aslinal ) e Jsaa) aladind 30y ypuall Jayladsl
Lo o) 48,5 10 (e sSe Ao Ao Gubailly ellyy (didall ol e S, 3l daSsal
8L appaall Ty adill g tma 588 agagl Ayl cliagy Y VA=Y E ale
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“Y oA ale o e Japill g Ul il ClS ) alagiad gy Adl) e clS)
Y Galae il oyl Jadadil) (py dplay) ABle 5ay ) Aubll Cilagis Y Y0
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3yl arull 5ol Ll (Zageeba & Iskandar, 2020) 4 ciésgiul L
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O AB e ~ LY 5laY Japsgll sl il (Anom, 2018) s cisgiul
Lmys A )ae 4850 99 e A A o il @lldg ¢ L) o1aY1 Aoyl 55dl)
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aall b Gapaall Aylay) 5adl) en laal (Hessian, 2018) dus cuaginl LS
1o o Gl ellys alanadl Ll ¢l e~ L3 dgdal) 5l ol 5l e
Lysine dplay) A8l @llia of U 4l cliagy Yoo W Yevo ale o Lesaalin
Lo say Agdaall AniilVl oDl A (e o Lp3U Al 3513y 15 Cppaall Aplay) 5y
Slaga) ana 3205 DA (e 2 LS Agaal) 5ylay) 3 aghadl Cppaall plasi) ) i)
gy AVl cladill (8 aSanlly WYl e Ao jue Clisie Goiady ¢ ety JS
LY Guian b cuhaall Ul aeadasind e Jin elldg (LY e dime il (uad
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Aylay) syl ik slasl (Romaisyah & Naimah, 2018) duhn calyls s
fayg A Aa )2 3555 YA (e e e o Galailly elldy il Lawadl o189 e
Al syl spina B 25y (Y Auhal cliagis YO =Y oA ale G Le L)
Cana ) gl el LS ciadld lgias et s 3Ll Ll o131 e 4!
sl 358 ol WS L) o)) e dy)lay) sall ik

S5l Aplay) 3yadll G A las) e (Cui et al., 2020) dulys S, S
O 528lia YAV o Gakailly elldy cMpainlls maall cililee 22y Jyshal) sl e Ly
GlSyd e Maaia¥) of ) Auhall ciliagiy Y Y=Y e e Gn e AN clS
e el agad xiley Jushall JaY) 8 Juadl Ul 2100 (38a5 daitipe 4y ol oy Lag poae iy
o zleatVls Meaii) IS 1Y) Lo Alla 8 lagumy T Ayt snill ey Ll o<,
Geluall i

Ayl spaall Lasugll Hall Laaly (Fernando et al., 2020) 4 culd Lo
YIYo e ddsSe die Ao Gadailly cllds cslind) elaly 8)3Y) Galae 55 e 3D e
£55 o (A Al caliagis Y1 0-199Y e ey Le 80501 CulSy ) e 0L
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Aylayt syl il Hlaal e (Inam Bhutta et al., 2021) dulp @3S Lay
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G ssine U8 (s 8538 Y ) of ) Auhall cliagy Y VV=Y 0 0d e o
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Aylay) saleally Ayl syaall 8l lasly (Phan, 2021) 4l cald s
—Y el e o Lo dalingl) SN e saalie VEAEYY e Galally alisd) ¢l Jle
Lo sts cdllall Zadl )l e dplay) 5)0ll sy ssine 550 agmy ) duhall cilagiy Yo Y
) bl el L ealanall L) eyl yal 8 daaa¥) &l 1yse qanli Aplay) 5yl o iy
Byhlaa) dslus 5l S8l G Aygine ADLe 2

S Adlall 33uall lidl culgln aa (Ratnawati et al., 2021) dly U
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s (A Auhall cliagis Yo VA ale Lwisn] (8 Adagiag Sy 4S50 Y 00 e s
siall o () ) Ll LaS edassially syseal) cliinall elaf e dplaylayndll als
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oilae pailad G A jlaal (Wang et al., 2021) 2l cdaginl s 4
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O Al A8 3585 ) Sanyaolu, 2020; Dhahri, 2020; Lee, 2020)
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Laisy ehgpall i€l aglis 48 iy 3 Jonall Javigia s 3000 dlly JGdll 4y pucal)
Lealyl e qulyall (s 4y aiy (53 Janadl Javsgio s sliall Apnsilly Jadl) Ay pcall Jane
dgagd il Alad e oyyeall lpladll ddadil Guld 8 ETR alasi) ayh ccailpall Jd
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LN (e (a3 el Jay il Gl Sty Lo Jandl) 1aa 2l
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-(Chukwudi et al., 2020) <)yl
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(Edwards, et al., 2016; Huang, :4ull dalxall A e (GAAP ETR) (il (Say
-etal., 2016; Kerr, 2019)
GAAP ETR; = (Cash Tax Paid; + Defferred Tax Expenseit) | PreTax

Income;;
1) Cas
S adladl sall 8 AS )N Jladl) gamill Ayl Jas: Current ETR;
S A a4 Al JAa Aypia (g pas Jla) @ Cash Tax Paidy

Defferred Tax
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Jana Cp Gl oy iy adl 8L uaally Ry Clyghg (it Cargy o puiall Janladl
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(Edwards et al., luly ae Bigh Lo clldg mnia (uSally oyl avladill il jlac
.2016; Park, 2018; Utama & Ancella, 2020)
sl adall /Y /A

Lo o %) il slinall AL dal §f JlaeY) dam ) L) o189 iy
InvestorWord ~ 4&jc a8, .(Lindstrém & Svensson, 2016) ganliall (e 22l
Al ileally L) DDA (e die Dinh dima 358 PA slasd) o1l g5 43y (2019)
sland ddaiil miln o aSally Hhall i slinall ) oY) api can s 35l el s
Oboh & Dabor (2019) ¢xe I8 il LS L e gumse J<i AL Lalil (g Lgilasl i
Crm alinall L) CalaaYl Gaias Ley o ol a3 0 Aaal) e ) Ll oIS o )
il i) Lald Jie) ails gl Jtmays 5lanadl 40U algll 488 e W) ol i)
AW Al e slind)l cildac

Ol e JS Ganliall e agaad) e sl LAl o)aY) (eld aaings
aen Ao Leiad iy ) e IaY) Gaplie (e e gena aladind Sys coulaladly uaslal)
asi LS clgilaal Gaint 8 5Ll 2 st (50 Gunlid) sda gy Ly Al il el
slandl Ll 213Y) Ll iy . (Kopecka, 2018) gsetlusd) dilse s jlaliall il 45l
AL ) 8y G Al Al Guulia ay Al Cuil) (e de sana aladinly
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Janae Laag slanall Ll 1850 praliie e Uialll adiess ¢ Gaw b o Ll
oulidl aalE Tobin’s  Q Ay dippuladll upliall 2al8 (ROA) JsaY) e ailall
F0) S A )
Jsa¥l sl e el alia dandy aluial i ¢Jpa) e dlal) Jaee: ROA
Aoy Lgalusin i ¢ldpeal Adlasiu) S ) AS80 A udl el dpusi :
len) e LS §sial 48 gl Lal) L) Glink GilaiN) s gsene  TobiN’s Q
JsaY)
rAaslald) cfpial) ¥/ Y /A
A ALl Sluhal) e a8 AeSlall chsid) (e degane o oliald) adic)
(Oboh & Dabor, 2019; Usman et al., 2020; Park & Byun, 2021)
daslal) cfpiiall Ly cligpil) (Y-A) a8y Jgaa

bl FN sdal)
5l Al 8 Jsal) JaaY andll ple iy Gulily | SIZE Al ana
S5l Al 8 Jsmal) Jlaa) ) lai) s Ly (uld LEV L) Al
o Losuio Biladl lal) Cilagsas ) alall Cilassa oy yilly (ulhs ASAL & sl saill o
-Glall alal) il Cilaal)
. L) ) ila
) Al 8 Adwesll daal Gl dla e by | CFO -
: : sl

tJMal) yiall £/Y /A

& bk L)l sLanl daia) 50 LS Ly (dady ((MA) d)lay) apal) 8 Jidys
(Al 3Laall iaad) o13Y) ) Toliia) 3 guad) 08 Cpa A3y 508l i 2y Cua e liall puid
.etal., 2019)

a8l Lulal Demerjian et al. (2012) 4assd 3 zigaill e laldl adingg
eyl ) slanal blse disad o agip ) apaa) 3o US (il A i (g3l Aplay)
alatinly slanall 4N 5ol iz Lo dasedl topilaye oo Gulid) 134 Gula S
Al «dlajall 030 45 (Data Envelopment Analysis Model) culibull calia Jalas =3 o
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U8 s Glo lasadly oA c DL DA G sLatll 4K Bl da s (ol
Al sl e alaie Yl (DNAM) cililnll Calie (s =3 e aladinly delia
Max © = Sales/ (UIPPE + ,»SG&A + ,3COGS + ,,Opslease + ,5R&D +
vsGoodwill + 1,7Otherlntan)
0 S
1A Jiadi Gl Rl
Byl Aglgd A Glad) 2l ¢ Sales
fo Jati cOlA el Lof
Sl A & Cljeatlly cilaxally <Y dgpaal) dadll s : PPE
580 Aalally dumadly Gy yaY) Cligpadll 0 SG&A
Byl Gilawdll A5 ;. COGS
syl Ay & el el ge d0d dla: Opslease
Bl ey b ashailly Gisadl il e ila: R&D
Byl Aglay A o) yiliall 5yelll Aad : Goodwill
a5l Ay 3 gAY dusald) ye JeaY) dad: Otherlntan
M e il ALl Ableall a5 ey Al L) il ol T,
Adiag ¢S Gand Al L8l 4 (Opslease, R&D, Goodwill, Otherintan) ¢
Al dndal) daledd) e Bald)
Max © = Sales/ (,PPE + ,,SG&A + ,3COGS)

b el (V) o) on b bl Calie Jilas bl Gadad Ao &l
Ll L) Aabiall aplsall (g saliid all Bind Cam o€ SY) clliiall o (V) el
s s liS g8V landl o (V) oo JB N clisdl of g 4 deliall 8 gk
AeDhane (s ol Lgilaly) 33l ) s
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sall Al culially Al daally caaall die lgde sisal slinal Lallad e
Cle Uil aaai Jie A)laY) laggaad) 3sx3 ) Jalgal) dladinsd 2y LS 3Ll e s cdnsall
gl JMA (pa lld Ly ddsal) Ay lail) cllaally

Firm Efficiency; = By + B;Log Total Assets;; + [3,Market Share;; + 3;FCF

Indicator;; + B4Log Firm Age;; + 3sind.Concentration;; +

BeForeign Currency Indicator; + [3;Year Indicator;; + ¢

:Oj Lu;

b alasn il el as Y sLinall sjaiall A< 5o LSl

c Al Al el Y sl Agles b bl Calia Jlas
M el dlgs A sl Jsal sl xadal) Syjlesll) 0 Log Total Assetsy
) slanal cilasse culalyy) das g slanall 48l Laall
M el 8 slanal W) i A deliall Gilage Slaly) s
13 (1) Al 220 oy ke s dumgal) Byall Ayl il
cin Lo 13) (+) Ladll 3l chinge ya culitn ) slina) s Lo
Al il iliay Lol s b 8ya doas culays sl
A Jeay) elyd cile ghae sbaiial aay dalaill
sLiiall a8 i 20y e yiedy BLitall yaal agdall dile ) .
i Log Firm Age;

sl s daysd)

Slagpe gana )7 slinal) Cilaga Ay Gulily deliall 585 :
M el 8 slinall 4l w3 ¢ Uil Cilagae

Firm Efficiency;

Market Share;

FCF Indicator;

Ind.Concentration;

Lo 130 (V) Al 32l abs poxie s ciiaY) dlaall i5.:  Foreign Currency

a5 8 el D leal) den i vie Linge lalyf sland) ciis  Indcatory

Ssdl DA e Bl i) zhgal g dplay) 5l ge el oSy

ooliie (A Blsall aah Ly ¢ lasi¥) Aslas (g (z35ed (e 304 e duill) Residual
(MA) 4191 5,5l
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tAyal) 7 dlaig (g @ /A
Sl 1315 gyl Tyl ilasjlas o Ailian) AN 3 ABe and ) G2l
fplil] G jil] () o)l 38 v
Al 5yl A gyl Tapladil) il jlae (g Aleas) AN 3 ADLe aa iV VG
Al Al 55l Jea¥l Ao 2kl Jaeay dalall
AW 3yl DA el Jadadil) Ciljles (o Aflas) ANS G ABLe aadiiY/V G
A6 A 35l ) g Allaciu) Al ) slinal 48 eud) Gl G s A0
o) Cpadpad] SE e oled] il LIS aduag

ROA:.; = B0 + BI(TPy) + B2(SIZEw) + B3(LEVi ) + B4(ASAL 1) +

BS(CFO t+l) + ¢ (1)
Tobin's Qu.; = BO + B1(TPY + B2(SIZEy1) + B3(LEVis1) + BA(ASALyy) +
BS(CFOL) + ¢ 2

A syl W g el e cddlad) sl )Y S i

Loyl cilolas cp A8 o Ayl yaall Ailias) AVa 53 53 aagh 1 ALY (Al

slaiall Liwd) W eI el

s oplil] puaia i) ) a il J38 g

aral) Tadadill iyl o AR e 4)laY) 5y0al dglas) AN 3 i aadhi iV /Y

LAl AW 3l Jgea¥) e ailall Jaeas dalladl Al 3580 A

aral) Tadadill iyl ADAR e 41y 5y0all dglas) AN 3 i aadh:Y /Y

3yall Ll ea dullan ) Akl ) slanall 48 ol dadll daag Allal) 2l 5,58l (A

LAl Al

o) Cpadgadl) PIE o oledd] sl LS aliug

ROA., = B0 + BI(TP) + B2(MA) + B3(TP*MA) + B4(SIZE.,) + B5(LEV.) +
BO(ASAL ) + B7(CFO ) + ¢ (3)
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Tobin's Qu; = O + BI(TPY) + P2(MA) + B3(TP*MA) + B4(SIZE.) +
BS(LEVis) + B6(ASAL 1y) + B7(CFO 1) + (4)

AN S ) " e Lt s s )Yl s
sy Jadatl) gl ¢ /A

aaxiall jlaaiy) Jidad sl cad il Slaa) Jsil) it el L Led
((STATA 14 V9) zaliys
:Descriptive Statistics 4dagll cislaay) /¢ /A

D) ke 8 derdid) Ciall Lgeasl) Glebasy) (Y=A) &) Jsaall (e
Clalial o Led lgied a5 2885 chariall &llh pailiad e Capaill 23Ul ¢ iag il
Al due Lladn ) ddbiaal)

(Y=A) & dssa

Variable Observations Mean Std. Dev. Minimum Maximum
ROA 374 0.073 0.058 0.115 0.261
Tobin’s Q 374 1.377 0.815 0.572 5.154
TP 374 1.320 1.594 -1.864 4.570
MA 374 0.658 0.453 0.362 1.487
SIZE 374 21.372 1.875 17.041 27.453
LEV 374 0.582 0.453 0.113 1.874
ASAL 374 0.087 0.202 - 0.366 0.880
CFO 374 0.107 0.061 -0.224 0.309

b b gl (Say ddildd) Luilany) ilid) SYUS 4y

Lo duhal) 5y A Ll iS5 s Ao Jsa) o ailell Jane dad o5 @
Jsaa¥) o vilall Jane dad 6 L Bglis ey Le 55 (+,Y 1) =20 0) (4
c VY L) gl e i) @S

((0,V08=+,0VY) o Lo duhyall 38 A Al lS 505 Tobin's Q duwi g5 @
ALYVY Lasgiall il s

Ll 5y DLA el ClS iy (oaall Japadil) JGadll dypuial) Jone da sl
ALYY e Ll iy s A (8,00 -),ATES) e
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(V, EAV= 4, TY) e i)l 358 M8 isall lS s i) 08l dad gy
Oppaal) Glydy Shles (B sl dsag mag Lo sty o0, TOA Jangiall &l s
Adall QIS 8

(YYV, €01V, 4 £1) G Le il 558 M8 isall S50 35,00 aaa dad ol @
YVEVY Lasial) gl e

(VAYE= 00T o e el 555 DA Gall il 3L adl)) el g5 @
2 0AY bugiall aly s 8

— 0 TT) o Lol 558 DA el S laall gind) sl Joa pol @
..,.AV.LM,M\@;OP‘;(.,M.

S YY) o Lo ol 58 (DA Rial) @S Gkl ) s Rl gl
SV agid) gl s b (4,108

Aalp) cfpiial BUEY) Aghaaa (£-A) oy Jssal) gaas)

Variables 1 | 2 ‘ 3 ‘ 4 ‘ 5 ‘ 6 ‘ 7 ‘ 8 ‘ VIF
1 ROA 1.000 -
2 | Tobins Q 0.219 1.000 -
3 TP 0.253 0.265 1.000 2.43
4 MA 0.320 0.163 0.175 1.000 2.86
5 SIZE 0.283 0.315 0.401 0.240 1.000 1.91
6 LEV -0.187 -0.563 0.347 -0.109 -0.020 1.000 2.13
7 ASAL 0.298 0.309 0.365 0.108 0.179 0.156 1.000 2.62
8 CFO 0.431 0,462 0.397 0.271 0.510 0.249 0.315 1.000 2.97

tob L padliiad (Say Allud) Lslany) uilidll JA Gy
¥ ¢ua (Multicollinearity) lsiwal culyuaiall G Aadl) Ll ) 2K agag p2e @
ol Al clyaiall (VIF) o of ) dila) %A e g5 baliy) cDlebas aa g
Neie Y ) v Al slam
Jaxa cﬁ)ﬂ\e&cm‘)\fg\ﬁ)dﬂ\ s‘;u_’)..aﬂ Ladaanl) u.qgsuuu;}a.hh.})\ degag @
L)) Sl sy ¢ Jpa) e xilally dyaal) sl e (Dlapall (goinll gail)
Ol Bl aag a8 aslaaall Laied) L £V Lulayl il aiall ol
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LI Aadl ) oLy e L sy ¢ saay) e ilall Jamag Ll i) e JS
%o Lsina gsime die ellyy aliand! e W) oS30 u&“
Ui A0 pam Y] 528 ¢ gl Thil) (pe S (o cinga B 3pms @
Ll e W sag¢Tobin's Q 4 ) @l dla clapall (goind) gail)
o3t alls BL gy Cm (b Liall Ll LD 1L et i) o
Yoo Lygima L;,.w. dic éuhj Tobir;'s Q Zowy ) Axdhl) e JS
il g b Ll b Aasdioall jlasiy) g dlad Julad milis ¥/¢ /A
(Robust bl alaaiuly cua Ally Slas) Jalaill il Gyl L Lag
-(STATA 14 V9) zli, Standard Error)
Jo¥) Gl L) g igad Jidd @il (6—A) o Jgaall plag
(°—A) ad) s

ROA. Tobin's Q;.,
Model (1) Model (2)

Coef. p-value Coef. p-value
TP 0.138 0.009*** | TP 0.162 0.025%**
SIZE 0.185 0.015** | SIZE 0.163 0.046**
LEV -0.476 0.027** | LEV -0.491 0.019**
ASAL 0.265 0.045** | ASAL 0.342 0.038**
CFO 1.476 0.032** | CFO 0.903 0.026**
Cons. 1.342 0.051* Cons. 1.328 0.059*
Industry Included Industry Included
Year Included Year Included
N 374 N 374
Prob > F 0.0042 Prob > F 0.0039
R-Squared 0.3728 R-Squared 0.3872

LR * % *

uj\}id\ujs JARVERVAR e e Glaleall Aplany) 4 omddl ) uds ¢
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i) (9=A) A Joaad) (B Bylsl Jlaad¥) Julad mills iy
clygiall (o i Le sy ¢(+,YYYA) 3di (V) ad) z3saill R-Squared dad of o
sl ddid) A eI 3 bl e %YV, YA i 23 sailly Al
g linall Ll Wl ¢)aY1y ool Tadadil) (s dimge dgine ADke 29ny @
V)V E) Gl Jad st AUy o) Aysine (s die
saill Jame AN ana (e IS G Linse Aysine Ae 250 ) ) oLl LS @
vie ey alanall Laaad) Jla) olaY)y dpaill cliail) e cclayall (g5l
i) (o Al Aysinee ADMe dga ) bl Cpldl a3 %0 dysine (s
slanall Ll L ¢ 1aY15 4l
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ROA,,, Tobin's Q;,,
Model (3) Model (4)

Coef. p-value Coef. p-value
TP 0.127 0.013** | TP 0.162 0.011%**
MA 0.175 0.026** | MA 0.146 0.038**
TP*MA 0.264 0.006*** | TP*MA 0.253 0.005%***
SIZE 0.201 0.023** | SIZE 0.191 0.037**
LEV -0.353 0.021** | LEV -0.401 0.019**
ASAL 0.244 0.038** | ASAL 0.295 0.027**
CFO 1.526 0.035** | CFO 1.425 0.046**
Cons. 1.684 0.048** | Cons. 1.485 0.045*
Industry Included Industry Included
Year Included Year Included
N 374 N 374
Prob > F 0.0038 Prob > F 0.0041
R-Squared 0.4124 R-Squared 0.4155

LRl * % *
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