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Abstract
The research aimed to analyze and evaluate the development of the volume of
subsidies in the general budget of the state, indicate the risks of subsidies in its
current form on the Egyptian economy, and propose mechanisms to rationalize
subsidies in general, and support food supplies and bread in particular. And that is
by examining the concept, images and development of subsidies in Egypt, and
dealing with the production, import and consumption of wheat in Egypt, as well as
by analyzing subsidies and support for ration goods and bread in the state budget,
and defining mechanisms for rationalizing subsidies in general and supporting
rations and bread in particular. The research used the inductive, deductive,
descriptive and analytical method of data related to support and published by
official authorities, including in order to identify the most important problems and
seriousness of the continuation of this kind in-kind support system in Egypt, and to
reach mechanisms to rationalize it, especially support for foodstuffs and bread.

The research found that there are mechanisms by which to rationalize the support
of food commodities and bread subsidies, and | recommend the need to switch to
monetary support to reduce the budget deficit and to achieve social justice.

Key words: subsidy, cash support, budget deficit, commodity support, government
spending.
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