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Abstract
The aim of the research is to analyze the impact of military spending on economic growth
by describing and analyzing the characteristics and determinants of military spending and
its financing mechanisms, in order to determine the extent of its contribution to the
economic development process and how to maximize the economic return of this spending
in Kuwait.

The descriptive approach was used in the theoretical side of the research, and the
analytical method when analyzing the data and statistics of the research variables in order
to derive some results that are general and consistent with the assumptions of economic
theory in relation to the positive or negative effects that military spending leaves on
economic growth, and quantitative methods were also used. During, estimate the
relationship of GDP to military spending.

The results of the research revealed the validity of the research hypothesis of the
existence of a positive relationship between military spending and economic growth in
Kuwait. The research recommended the necessity of rationalizing military spending and

increasing attention to human development aspects such as education and health.
Key words:military spending, economic growth, public spending, human development.
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Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value | Prob.**
None 0.3524165 35.251466 33.251458 0.0000
At most 1 0.2415842 16.254182 27.325486 0.0021
At most 2 0.1652418 8.5623142 12.5214587 0.0073
At most 3 0.1214587 2.5214214 2.35214572 0.0014
Trace test indicates 2 cointegratingeqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the (.05 level
**MacKinnon-Haug-Michelis (1999) p-values
|Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value | Prob.**
None 0.3524165 14.251478 21.2352541 0.0001
At most 1 0.2415842 9.2514852 19.235486 0.0031
At most 2 0.1652418 4.2356411 13.251487 0.0024
At most 3 0.1214587 3.5215486 3.2587411 0.0015
Max-eigenvalue test indicates 2 cointegrationeqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the (.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Wilginag Aalaall culgh Q) Aygina R?
A__Byal) S8 B Sig, F. Sig; % dw
iy b, 90.221 .008
Yi = byt bK,+ b,Ko+ bsK; | b, | -0.642 | .736
+ bK,+bsKs b, -5.223 057 | 2.139 | .125 45.1 | 2.423
b, -6.844 .294
b, 0.563 .176
b -1.867 | .064
Lty b, 2.569 .006
logYy = b+ b;logK;+ ,logK,+ b, 3.000 .003
b;logK;+blogK,+bslogK; b, 4.104 .002 | 3.642 | .028 58.3 | 2.318
b, 2.123 .007
b, 0.896 .026
b -0.816 .015
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logYx =-2.57 + 3.00logK;+ 4.10logK,+2.12log K3+ 0.90logK, -
0.82logK;
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