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Abstract:
The aim of the research is to test the success of the exchange rate policy
in correcting the Egyptian trade imbalance during the period (1990-2018).
That period witnessed many internal and external economic and political
events. The research seeks to study the effect of reducing the exchange rate
on the trade balance deficit depending on the flexibility of the relationship
between the reduction of the exchange rate and the change in the value of
both exports and merchandise imports, using Co-integration analysis model.
The results confirm the existence of the short-term impact of the
relationship between the established policy and reducing the deficit in the
trade balance, although it was very limited, especially in the short run, due
to the lack flexibility of the demand of imports with the strong flexibility of
the demand of Egyptian exports abroad. Therefore, attention must be paid to

achieving balanced development for all economic sectors, so that one sector
should not be neglected for the sake of developing another.
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Statistics Estimated Value Probability
Serial correlation 1,6526 0,199
Functional Form 2,0966 1,1147

Normality 2,2171 0,140
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Cusuma Stable

YAV



Gyod| auilaall s ol plias. 3+p+) Nl B 3l s byl pus (2 ol kil a1
) s (e jadl a3 an b kol

LM lasly ¢ +.099 ddlaial dagy V.17 aied caly 3 LM las) DA g
paall Aump by aae Jolls v € Adlaial Aady YOVYY dad aey ool (DAY
VOVEY Jebead) dad gl aadal) agisl) Lapd aiad laaly ¢ Jlabud Lli)) asay adal
LWL dals JSlie f Jany ¥ zdgalll o) iy 138 JUlly + ARV Alaal) aieds
N obee cilS 13 Lo aaad Jal ey rahall aysil) Japd Biags coll) Cdlaa) S Ll
xS s (Cusum and Cusuma) chlial aladiul & ¢ duall 3538 Jlgh §58iua oyl
- Al 35 Jleh 3yEie laaty) Alalae ) Leadlis

luagillg Qu‘liﬂ\:l'ﬂlﬂ

: gkl

5 P hugdl 8 %) JleaV) Jadl @l e LS chplall ded cifie -
Capall e dldie) ofs o yeae b il g Uil pualgial gl (e 13 ¢ bl
el mlll chplall dus o Y] ¢ Apad) @lplall 4lhd) il Giag bl
Sl lee o YO =YY e sl (DA Jawgidl 8 %)0.Y L) i) el
P& Lsgidl 3 %4 ) it i) oY) ¢ Agpad) cllall il 8 g ¢ )
X0 g 3 alS Byl Capall gma el e el oo YOI A=Y )Y e 35l
- lalall ddls e Sn Y Gopall jrw pmess o

58 DA Lgiall 3 %Y).7 e Jlaa) sl iUl (e dui€ ¢ lylgll dad e —
Sl il e Ll 8 %YE L) gl e Gl duws ol Ly Ll
oo 55l DA Gyl e GEY) A il 5L Ya) =Y ey gesgml Bla )
a5 YV 8 Capall jma el e atl) e dasgiall (3% Y)Y ¢ YOYASY Y
G ey Ape il dppeaddl gl dapls e Ju 3ay ¢ Syl dad 3245 & LA
9IS Lie Lgalayls adad ol Y ATl (of LS L Ll f Lo Aaluy (S Y LS
- A0 sl

¥ Jble VA Ay Auhiall 538 A (g)laall haall (8 Saadl Jassgie 3y -

YAA



ATV oyl Ayl S dcadad! Akl S k)

Eim L gadll Sl Alls 3 Jmie il o il Ll dayd e S (B e -
o sy ¢ skl JaY) ol ohaally Copall e o dlayl Al 25n an
o ine Pl g Al AR cilS juadll JaV1 G Ly L dygine

SWY1 (& 3Ll S el Ohall Daey (S G G dpls ABDe i -
colpm aa o Ly daall aludl e S (o Gallal) 32l iay Galalpall (Olgin)
Gla¥l & el bl & jen o sesSall SOl Glay) b salll -
iy el U alisat 5 asSall GUEY) (e leia o) s 23 Lae ¢ ueallly Jghal
gliny Bl ¢ dohll Ja¥) 8 @l o) ae dde Ay Laii sl ) -
el Sl jlie Gus el aludl Jland pliny) 1) ALYl ¢ o) Zlay) Callss
Al e llal) g ) G 53) ginsdl)

cilua gili- ¥

Jalil ¢ Ulae claaally aldl yidos Jeaelud Al 3jiaall cile g pliall 32y aed =
)l e iyl e alaieY)

@il aeal) 3alyy ¢ Ay s Apal) GBlen¥) sas dnsilly dppeaall chabiall gy -
conaill Glead o ddadlaall iy ¢ eyl ducliall Aald & peadl @l jaliall

Slo Apload) Jali e aeluy o315 LaiaY) cDlaall Calide (o cilaliial 53 5y puin =
. aall dyall dog

clial) (st Lgie ¢ gaiilly Il HLELY) (st el Sl Cleha¥l (e e gena 5~
aoliall (g5l gl ) elaels L) sad (o anlly ¢ ADLanll e g piiall Jualis dpa Sal)
il e 45

o 8 g Ui Jlaa) iy DU ¢ Gpalaid) cule Uil posend 4350550 dopali (3 alaia¥) —

YAAQ



Gyod| auilaall s ol plias. 3+p+) Nl B 3l s byl pus (2 ol kil a1

! s sl 34 s )k

Alall LY Adlanl) ¢ Afial) 3S]ally Claaladly luhally sl eha) aaadi )9 un —
ool (fise o8 and saa Qi Chags el ¢ gpaeatl leliall pa iy 24
. yadll

aalal) Al :lay)

Al palali-

saill e (3l olgine e ksl Capall jan cihad) ¢ hgiaa o ola
Ll lally SLaBY) 4 ¢ 3lailly 2Ly Alase ¢ Ciny ¢ juan b galaidy)
Y ) A B pabeal) dgylaill caludjall dlae ¢ Gusaall daala

= Al 55080 5al3) Capaall e ekl AaDle (2w ¢ (gmm iyl alea
O Axala ¢ HS LIS ¢ piale ¢ (eae LSH dihal) m A5)lEe A ¢ aas
CY a0 ead

Aae ¢ Goay e clegiaal e o Cipall jra s 58 ol el alla
YT Ll ¢ Al Aaalae Apulpnd) aglally SLaB@Y) I ¢ 5 ylailly slai)

¢ Agpadl Glylsll b o byl Copall jra Glulis ¢ Cuad daae jedie el
YoV el e daala ¢ p)laill 4K ¢ o))

Bladll jypas db (8 sl Cipall s LIS g5 A ¢ dala Grad) 2
YooV A Raala ¢ Cany ¢ (s Al )

Slo lulSaily aY) Gopall eyt ¢ agh e W ¢ ol Caug Al Uae
)l gl palall Alaall ¢ Cany ¢ me b galaai@®) ZOaY) sy
Yo e olsla Aaala ¢ Jlee Y ylaly sylanl AS ¢ Aylal

e Slo Al Sl (gpmal) dpall Gy jaa jupad ¢ Gl sl sl 2aas 2ena
YooV ¢ Guad (e Aaala ¢ 5)laill A0 ¢ inale ¢ gpadll Cile adl

¢ iy ¢ gyaall sl LY e Copall jr lalis ¢ Lags Glads yax
CY T el e el ¢ pplaill S ¢ lally alaiBl dpalel) dladl)

Ya.



ATV oyl Ayl S dcadad! Akl S k)

Ya)

R IR R Cu}uz\mbsb\;ﬂ\:\:ﬂscbubauﬁmwzﬂw\ ¢ Easy

: dgaday) galali-y
Adeyemi Oluwole , Deji Ajibola , " Naira Devaluation and Trade
Balance in Nigeria " Article , Chrisl and University , olabisi
Onabanjo University , The Scientific World Journal ,2019.
Akorli Edem , " The Effects of Exchange Rate on Trade Balance in
Ghana" Master of Science in Economics , Faculty of Social
Sciences , College of Humanities and Social , Kwrumah Nkrumah
University of Science and Technology , 2017.
Borena Dessalegn , " The Effect of Exchange Rate Movement on
Trade Balance In Ethiopia” , international political Economy class
Hiwatari , The University of Tokyo , 2013.
Dhakir Abbas Ali ,Fuadah Johar ,Mohammad Haji Alias "The Effect
of Exchange Rate Movements on Trade Balance :Achronological
Theoretical Review" Article Faculty of Economics and muamal at
University sains Islam Malaysia. (VSIM) Economics Research
International ,2014.
Fassil Eshetu "Birr Devalvation and Its Effect on Trade Balance of
Ethiopia: An Empirical Analysis". Article,Department of Economics
college of Business and Economics,Arba Minch University, Ethiopia
Journal of Economics and International finance,2017.
Marwa A. Elsherif " Exchange Rate Volatility and Central Bank
Action in Egypt : Generalized Autoregressive Conditional Hetero
Scedaticity Analysis ," Article , Department of Economics Helwan
University , Cairo , Egypt , International Journal of Economics and
Finance Issue , 2016.
Mohamed Abdelgany ," Determinants of Real Exchange Rate
Evidence : from Egypt " , Article , Head of The Economics
Department , Faculty of Politics and Economics , Beni- Suef
University , Egypt , 2020.
Mohmoud Mohieldin , Ahmed Kouchouk , " On Exchange Rate
Policy The Case of Egypt 1970-2001, Working Paper 0312, 2002.



Gyod| auilaall s ol plias. 3+p+) Nl B 3l s byl pus (2 ol kil a1
) s (e jadl a3 ran b Gyl

— Nada S., Nadine A., Yasmine Elshawarby , " Currency Depreciation
and The Intensive Margin of Export Trade : Firm and Product Level
Evidence From Egypt , Working Paper , The Egyptian Center For
Economic Studies , No . 210,2020.

— Otapo, Toyin Woliu ," Determinants of Exchange Rate in Nigeria :
An Empirical Evidenece Using the Portfolio Balance Model "
Department of Banking and Finance Adekunle Ajasin University ,
losr Journal of Business and Management ,2020.

— Sawuya Nakijoba , " Determinants of Nominal Effective Exchange
Rate in Vganda (2000-2017), Article Capacity Development
Division , United Nations Economic Commission for Africa |,
Applied economics and Finance , 2018.

— Zakaria S . G . Hegazy , Exchange Rate Volatility and Egyptian
Exports , " Article , Department of investment and Finance , Helwan
University , Egypt , Department andFinance , Ahmed Bin
Mohammed Military College , Qater , Australian Academy of
accounting and Finance Review ,2018.

Yay



