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Effects of Foreign Direct Investments on Egyptian

Economic Development

Ahmad H. E Samman
Associate Professor, Facuity of
Economics and Political Science , Cairo,

University .

The study showed that there is a wide gap between
saving rate and investment rate the during study period.
Therefore , Egypt depended on Foreign savings to Finance
50% of its carried out investments . Many countries prefer
F.D.I to foreign loans. The study analized the F.D.1. effects on
manfacturing industry and employment . Foreign investors give
2 high rank to some industries without revealed comparative
advantage { RCA ) such as chemical , enginering products and
construction materials whereas they give a law rank to other
industries with high ( RCA) such as textile and food
processing. Concerning employment FDIs prefer capital
intensive techniques , so, they create little opportunities for

employment.



