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Abstract:

The study aims to determine the asymmetric impact of external debt on
economic growth in Egypt during the period (1990-2018), which is
characterized by changes in the economic and political arena, especially
after the 2011 revolution, may lead to a different form of relationship from
the linear function to a non-linear relationship, depending on the strength of
the prevailing influence To measure the relationship between external debt
and economic growth in Egypt, a Econometric study was adopted based on
the symmetrical integration method to analyze the long-term relationship
between the evolution of the volume of external debt and the rate of growth
in Egypt, based on the theory of symmetrical integration (Cointegration t).
This theory is based on an examination of the relationships between time
series of economic variables, which are usually unstable at the first level,
based on time series data for the study period, which was revealed by Engle
& Granger (1987). The results indicate that the increase in the level of
public debt has negative effects on the economic growth in Egypt. The
economic changes that took place after the 2011 revolution did not change
the shape of the relationship, but rather the negative impact prevailing due
to the debt burdens which increased with the increase of the exchange rate
resulting from the floatation. VVolume of burdens A duck in external debt
negatively affects the structure of public spending due to the lack of
resources available for development purposes, which negatively affects the
economic growth and also the continued deficit, which increases the debt
burdens, has a negative impact on the size of public savings and thus leads
to higher interest rates, which negatively affects private investment. .
Therefore, it was necessary to take corrective measures to the economic structure
by optimizing the allocation of available resources, improving the investment
climate especially private and creating a suitable working environment to attract
foreign direct investment and work to encourage domestic savings.
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