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Abstract:

The research problem is to find the impact of the state budget deficit in
Egypt on GDP growth in Egyptand it can be derived from this question, a group
of sub-goals, including determining the causes of the budget deficit, and
analyze the impact of the budget deficit on economic growth, and suggest
appropriate policy to overcome the budget deficit. It will follow a standard
analytical method using correlation analysis to measure the impact of fiscal
deficits on economic growth, as the use of causality test between the
mathematical model variables. The first study will review previous studies and,
secondly, the budget deficit in Egypt properties, and thirdly the standard
analysis, the Fourth findings and recommendations. The model used was able
to explain 97.5% of the GDP variation, it turns out the presence of four
variables only have a significant effect on the change in gross domestic product

size, two variables each with a positive correlation which are money supply and
the exchange rate.
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Data from database: World Development Indicators.
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EXC
GDP DF M H INF IN

198 | 16886678480 21817200000 0.70 | 8.29 | 15.0
198 | 17915333070 25929300000 070 | 11.1 | 15.0
198 | 19098112300 - 30675500000 0.70 | 9.04 | 15.0
198 | 19603558320 - 37102200000 0.70 | 12.7 | 15.0
198 | 20097454590 - 44878400000 0.70 | 311 | 16.3
198 | 21162764170 - 54548600000 0.70 | 136 | 17.0
198 | 22215056920 - 64093500000 0.87 18,5 | 18.3
199 | 23481704660 - 82507800000 155 | 184 | 19.0
199 | 23735034210 - 98463900000 314 | 144 | 197
199 | 24786970000 - 117593700000 | 3.32 19.7 | 203
199 | 25505988150 | -892709585250 | 133173700000 | 3.35 | 8.43 | 18.3
199 | 26519384970 | -556907084370 | 148108700000 | 3.39 | 8.45 | 16,5
199 | 27750536490 | -333006437880 | 162766300000 | 3.39 114 | 16.4
199 | 29134935980 | -378754167740 | 180403500000 | 3.39 | 7.11 | 155
199 | 30734773630 | -307347736300 | 199836500000 | 3.39 | 9.88 | 13.7
199 | 31975341910 | -319753419100 | 221371700000 | 3.39 | 3.89 | 13.0
199 | 33927583750 | -983899928750 | 233909400000 | 3.40 | 0.87 | 12.9
200 | 35748818470 - 260999200000 | 3.47 | 493 | 13.2
200 | 37012619880 - 297728500000 | 3.97 1.87 | 13.2
200 | 37890000000 - 334375100000 | 4.50 | 3.19 | 13.7
200 | 39100000000 - 404896800000 | 5.85 | 6.78 | 13.5
200 | 40700000000 - 468958671315 | 6.20 | 11.6 | 13.3
200 | 42520000000 - 522857181585 | 5.78 | 6.21 | 13.1
200 | 45430000000 - 601308827441 | 5.73 | 7.36 | 12.6
200 | 48650000000 - 716274937900 | 564 | 126 | 125
200 | 52129546730 - 791377872800 | 543 | 12.2 | 123
200 | 54571837160 - 866353657300 | 554 | 11.1 | 11.9
201 | 57376276140 - 973961555800 | 5.62 10.1 | 11.0
201 | 58421582600 - 103887084647 | 593 | 11.6 | 11.0
201 | 59702094250 - 116715982786 | 6.06 | 12.4 | 12.0
201 | 60961292510 138768842050 | 6.87 | 8.99 | 12.2
201 | 62302440950 160650474839 | 7.08 | 11.4 | 11.7

Data from database: World Development Indicators.
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Model Summary

Adjusted Std. Error of Durbin-
Model R R Square R Square the Estimate Wats on
1 .9602 .922 .919 4.000E+010
2 .978P .957 954 | 3.033E+010
3 .987¢ .974 .972 2.375E+010
4 .989¢ .979 .975 2.223E+010 .679

a. Predictors: (Constant), M

b. Predictors: (Constant), M, EXCH

C. Predictors: (Constant), M, EXCH, IN

d. Predictors: (Constant), M, EXCH, N, DF
€. Dependent Variable: GDP

ANOV A®
Sum of
Model Sqguares df Mean Square F Sig.
1 Regression 5E+023 1 5.300E+023 331.188 .0002
Residual 4E+022 28 1.600E+021
Total 6E+023 29
2 Regression 5E+023 2 2.750E+023 298.852 .000P
Residual 2E+022 27 9.202E+020
Total 6E+023 29
3 Regression 6E+023 3 1.867E+023 331.010 .000¢
Residual 1E+022 26 5.641E+020
Total 6E+023 29
4 Regression 6E+023 4 1.406E+023 284.654 .000¢
Residual 1E+022 25 4.940E+020
Total 6E+023 29

a. Predictors: (Constant), M

b. Predictors: (Constant), M, EXCH

C. Predictors: (Constant), M, EXCH, IN

d. Predictors: (Constant), M, EXCH, IN, DF
€. Dependent Variable: GDP
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Coefficient$
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta Sig.
1 (Constant) | 233740985085.550 1E+010 22.284 .000
M .310 .017 .960 18.199 .000
2 (Constant) | 178601948411.118 1E+010 12.524 .000
M .219 .023 .679 9.372 .000
EXCH 24009339311.399 5E+009 .337 4.658 .000
3 (Constant) | 359118034564.558 4E+010 8.173 .000
M .190 .020 .587 9.668 .000
EXCH 19873110535.630 4E+009 .279 4.787 .000
IN -10409108482.777 2E+009 -.196 -4.248 .000
4 (Constant) | 334909613533.908 4E+010 7.860 .000
M .186 .018 577 10.120 .000
EXCH 20679159297.497 4E+009 .291 5.299 .000
IN -9760288055.750 2E+009 -.184 -4.220 .000
DF -.005 .002 -.065 -2.165 .040
a. Dependent Variable: GDP
Excluded Variable$
Collinearity
Partial Statistics
Model Beta In t Sig. Correlation Tolerance
1 DF -.0682 -1.298 .205 -.242 .979
EXCH .3372 4.658 .000 .668 .305
INF -.1382 -2.933 .007 -.492 .986
IN -.2482 -4.105 .000 -.620 .487
2 DF -.081° -2.132 .043 -.386 .975
INF -.060° -1.319 .199 -.250 746
IN -.196P -4.248 .000 -.640 .460
3 DF -.065° -2.165 .040 -.397 .958
INF .028¢ .655 .518 .130 541
4 INF .0014 .024 .981 .005 487

a. Predictors in the Model: (Constant), M

b. Predictors in the Model: (Constant), M, EXCH

C. Predictors in the Model: (Constant), M, EXCH, IN
d. Predictors in the Model: (Constant), M, EXCH, IN, DF

€. Dependent Variable: GDP
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Normal P-P Plot of Regression Standardized Residual

Dependent Variable: GDP
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