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ABSERACT
- This research aims to study the international accounting standard no. (39). And
the American accounting standard no. (140) to explain the operation of
securitization and study its accounting problems. These problems can be divided
into: Problems can be divided into : Problems concerned with measurement and
problems concerned with'disclosure.

For the first type‘of problems the researcher prefers the on — balance sheet
approach because it increases the disclosure and compatible with both the
imternational accounting standard no. (39) and the American accounting standard
no. (140). He also prefers the financial component approach because it is
compatible with assets and liabilities concepts. After finishing the securitization
operation the originator must put the sold assets aside, disclose all assets and
liabilities which occurred and use the fair value or the present value of expected
cash flow to estimate them.

For the second type of problems the researcher found that the disclosure of
securitization operation is as the researcher found that the operations except the
types of information, its place and its forms in the financial reports. The originator
must disclose the nature of securitization operations, the followed accounting
policies, the cash flows between the originator and the special purpose vehicle
(SPV) and the risks of securitization especially market and credit risks. This
disclosure should be as quantitative as possible and uses descriptive information to

explain this quantitative disclosure.
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