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Work Sammary
Many types of Life insurance policies have been issued through the last three
decades to protect the potentiality of human being to gain money: New issued
policies have treated the updated issues in the life insurance context such as the
gap between the value of technical interest rate and the actual value of returns
of technical reserve investment and also, the impact of health improvements on
the mortality rates. The financial fairness between  the two partners of
insurance contract requires usage the actual returns rate instead of the technical
interest rate, and the most updated data of mortality rates. Because the value of
returns is response to the management efficiency, the insurer deserves a reward
as percentage of returns of technical reserves investment, if the value of the
returns increased over projected limit. The model that has been developed in
this paper to take in the consideration two important factors to satisfy the
insurable fairness requirements concentrated on the actual returns rate and the
updated mortality rates. Research provides numerical example aiming
comparing the results of the three methods: the first is the actuarial calculation,
the second is the calculation based on actual returns, and the third is the
calculation based on the adjusted actual returns. This work aims provide
methodology for treating of insurance policies financially, that may increase the

demand of life insurance products.
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