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The Factors Affecting Auditors Independaence

In Jordan — An Empirical Study
Abstract

The study aims at identifying the factors that affect the independence of the
external auditors in Jordan, and the techniques by which the independerce could be
maintained. ‘

To achieve these aims, a questionnaire was developed and distributed toa
sample selected from all groups concerned with the auditor’s independence. These
groups include:

1- External certified accountants.
2- Users of audited financial statements such as financial analysts.
3- Officials who are concerned in controiiing and supervising the profession.

Descriptive statistics and regression techniques were used in the analysis. The
study revealed the following:

1- There is a differences in the perceptions of the groups under study towards the
factors affecting the auditors independence and the ways supported independence.
2- The most important factor affecting an auditor’s independence in J-rdan is the
level of competition followed by the role of management in appointing and
retiring auditors, then advisory services and the size of auditing office.
3- The study found that the amount of audit fees is not an important factor to affect
an auditor’s independence.
4- The following requirements must be maintained to support the auditors
independence in Jordan: )
a- Maintain minimum rate of audit fees, which should be respected by
auditors, so as to minimize unfavorable competition in the market.
b- Maintain code of professional ethics governing the auditing profession

to prevent unfavorabie competition in the professional market.
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