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Abstract

This study shows the methodology of the fair value for common shares;
from July 2012 to June 2015; Where (28) domestic & international financial
institutions have issued (909) reports to estimate the fair value of common
shares which are listed at the Egyptian Exchange (EGX). The study used
both Parametric and Non-Parametric statistical methods, in investigating the
methodology employed by (52) Analysts working with (14) financial
institutions to estimate the fair value; The study revealed that there is a
significant difference in the analysts attitudes towards the application of
discount method or the Relative Valuation method, and no application for
the Value Creation method during the study period. Finally, the explanation
of the fair value shares has interpreted as (93.8%) stared of the changes in
market values changes.

Key Words:

Fair Value - Market Value - Investment Reports - Common Shares —
Corporate Value - Egyptian Stock Exchange — EGX.
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teh Lo Leadla
(Dividends Discount Model :DDM) 4aiill ey j il muad igai  ®
Present ) d—aiall <l ) 6ll Allal) dasdll 3 sty Glaa) Gopm o 58
(Value of Dividends
Z i blal Ciomy Lo a9 3 all Alaial) dpoal) il auad #3500 @
(Present Value of & sl dle 56l 4 jaal) colsda sl 4 sl daal)
Operating Free Cash Flow)
Zas—ai Libal G le s ¢ Aslall 3 all du0iil) SN and #igai @
(Present Value of Free 4_SLdls , sl doasl) colaanll allal) Lol
Cash Flow to Equity)
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th Lol pdnall @lli (e g ¢ il
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Dlainay) e Ayl ciliasl) xle =
(Cash flow Return on Investment)
V) bl Jalaill g S8 bl ae (S oY1 de ganall m3las B e a2 ) e
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(for more see: Jawahar& McLaughlin, 2001) jsaxll
(CAPM) Adlavi 1 Jgal¥l jomid zisad aladiul ¢ sud (e a2 0 e Y/¢
el Al lal Al e paall @la ) Y] e stlaall dilall Jame pasl ululS
(Blume and Husick 4wl ;o cilul jall @l ey ¢ 4l clal@sy) (e 2aall
4l Lagadls Ciaua ol Cus o(Fama and MacBeth 1973) 4.l 25 < 1973)
o AL s3a o V) Silall Ja gie g Uiy Gn danse ADMe Dsag (e a2 ) e
ehls o Lad caagl WS ey Sim Vs Aan e Apal; ADle 3 jae
Loy Jebs WS ¢ Ghall o JWd diladl Jase e S1 laasY) (Intercept)
Cina gl @lld cuilay dad gl Hlalaal) Ja Jasgie o J8 G ol Jalas
e Ll Al slandll 38 el dedlly Wlid) aaall f (Banz 1981) o
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o slhadl Bl Jaxe sl
(oplad) ek Aland ) J el i 3 sai ) dga sall ClaERY) ¢ g A Y/E
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o5 O Lgad a8l g cAdland QI Jsa) i 23 sy dalal) @l e Ll
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Lol cBaana B guay ilall 3 gl ol gad) lli a5 o1 34y pdaill 038 o)) Y el gl
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z35aS)  dalall aeudU Al dedll paEl S
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il aeadld Alalall el pasl ululS ill
- sl clEnll Geelias - daay )l Cacliag)
Drad Claase Cielias — 4y giall Al Caclias

(e

SPSS ZLeldiall o glall Aflian ¥l sl G ja o jie o gua & bl St e jaeadl

plasiul sad Anall o jde (p GV (5 e g U1 Gty (£) ) Jsas A (s

el alaainy (%29, )) Jilis ("/c:/w,o) Jaaddl 138 Jas G il ueadll daagia

el LAl alasiuly 5 cipalell agudU Alalel) dall ) aiadl) dmgie o adied sy
Al s Al W ek (Wilcoxon Signed Ranks Test)

(°) pdu dox>

Oiie hagia cm A8 Wilcoxon s cila da

Test Statistics?

RELATIVE

DISCOUNT

z

Asy mp.
Sig.
(2-tailed)

-5.7352

.000

a. Based on

negative ranks.

b. Wilcoxon

Signed Ranks
Test

SPSS daclaial) o glall dlas¥) sl G ja Cila jie 1 saadl
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(Z) e o) 2a Al o jhe clalady IV Jalasll il i DA o
o ¢ il A aagia Jamdl Glalady 38 2sa s o Ju e (0,YV0) (2 4 suad)
— JHE Jaadl a8l sl paall b ) iy Gl 5 ¢ (%)) (6 s e 4y sins

Alalall Al 5085 dpagia Bl gad Gudlal) Gllaall ClalasY (5 sine COOA) 2 50 "
" 3‘..)31.1.3\ ?G_m)d
Sl il Lad) -y

S o—ine GO A 2 a g V' AL aaell 3 )50 (B Gl il Atlua Gl paiul (Say
gL dadll CDEAL s Apalall aeuSU Alalall Aal) o€ Baadai ga Cpdld) Calladl) clalasy
Jsandl DA e Aaial) dpngiall gas allaall clalasy dia sl clas¥) Gl il (Sa

:‘__%Jt'd\
(1) pdu dox
gUslll £ o3 ¢ gun B Aladal) Appgiall gad Cllaall ALY gl Jaladl)
Salza <l yaaY! Jaus gidll & Uadll
Ay &l

0.156356 0.297678 1.903846 &5
0.25878 0.447888 1.730769 <l el
0.34979 0.437237316 1.25 Gl g Ao lia cilatie g ciladd
0.344419 0.503382 1.461538 Ll 3 50 g Al
0.197341  0.364321307 1.846154 Gyl
0.355049 0.457466958  1.288462 Gl g pia g A
0.356385 0.466041382  1.307692 dpadd 54y Hie dilatie
0.352881  0.447887618  1.269231 by slas
0.275388  0.466041382  1.692308 (ol olHul ) Al cileas
0.321954  0.501506028  1.557692 Al 3 ) 5a
0.340704  0.504504595  1.480769 48 55 5 dali
0.290465 0.480384461  1.653846 45 sdmadle )
0.297462  0.486235889  1.634615 Js b s le

SPSS daclaial) o glall ilas¥ sl yill de o Cla e 6 guin (3 Eialll dae) (et il

plai ) g Aiall 3 ske G BT (s gane (il 3 (1) ) gaa DA e

Jaray " gull" ¢ Uad ol SLEY) C¥ane 5S) an Cun ¢ Aaalall peud Jalal) il dangie

gldad Ja ey (%A, YY) 36 Janey "cVLai) gl Gy L 5 (%AE,Y1) Gl

DLgal At ) YA Ge s o(%TE,YE) laies G Jaee B Hadid g 4 e s
AU s Al W el e (e S o GUA s (Friedman Test)
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(V) s dsa
Ol (e ) b gia O (380 Friedman s ala A

Test Statistics?

N 52
Chi-Square 151.737
df 12
Asy mp. Sig. .000

a. Friedman Test

SPSSiselaial¥) o slall dilian¥) zal all 4 ja Cla e 1 jdeadll

(L) ad o) 2ni Aiml) oo cilalady Vi) Jdaill cila ie DA (e
;-}u.a‘;A (a.\.\sﬂ\ :L\;@_\A J.\.».AAJQLMA:J Ol JP}LA‘; ddg\..u (\0\,\/\”\/) R M}M\
oAl gy aaall b (b oy g ¢ (%)) (5 g die Aygina (o ¢ gLl & g
— JAE Jaad)

Dbl Al pa @ Gl gad Gulldl callaall Glalasy (g gine DA 2a
e Uadl) CDIEAL daalall agudUd

Sl (a8 sl —¢
Ay gine AN I ABe 2a 63 Y il paall 350 (A g il Aelua al il (S
DL aladiulys ¢ " pad) da ) sally A glaiall dpalel) agaU A sl aill g Aslall 2l
Al s jadll Wl edas (Pearson Correlation) ¢ g sl kb )
(M) pdu dox>
4B gl addl) g Adaladl addl) s PEArSON ¢ gau s Jalii ¥ Jalae 4d giiae

Correlations

FV MV
Pearson FV 1.000 .968*
Correlation  mv .968*" 1.000
Sig. FV } .000
(2-tailed) MV .000 .
N FV 909 909
MV 909 909
**. Correlation is significant at the 0.01 level

(2-tailed).
SPSS Zelaal¥l o shell diban¥) mal ll Leja o e 1 j2eadll
il (o Pearson ¢sum BV delae e o Cia (A) a0 Jsas P& (s
Lo o 5 (%)) Gsime dic ssine sy (+,9TA) 2 Aaalall agudd 438 gudl 2l 5 Alalal)
e (%AY,A) i A il 5l 8 (e Aileall Gyalall agud Adalall Sall o)) ixy
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s LA e i) s2a e (e SU Sy 5 cagad) Sl A8 gl daidl) 8 il jaal
A (F) A PLi G zasaill dy5ine e lalic) (Regression) ass¥) Jidas
a2l dysine o Ju Laa (%)) G s die (g gine daid a5 (VYVV,T00)
Ja Laa (%)) G sime ie (5 sina A 2 (VIY,+VAY) 2l (T) Aad ) délal ¢ JSS
di lla g (B Lkl oy all)alalal) dellly Lalall JasiV) 23 sai dales dysins o
— QN dall (il Jgl g adell (a8 (gad
A} ag—udl A8 o) Al g Alalall 2l Ay gina AN 3 ABS aa 4
iy paal da ) gully Al glatal)
A (a8l ldd) —o
il (5 sine Guilad 2 n V" AL paell B a8 Gl Adlua Gl el (S
Alasi wlys ¢y pead) dia sl 4 glaial) Apalall agudl 438 ) Al i st e Aalall al
1Al s Al W yedss (Test of Homogeneity of Variances) sl
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Correlations

Correlations

FV MV
Pearson FV 1.000 .968*
Correlation  pmv .968** 1.000
Sig. FV ) .000
(2-tailed) MV .000 :
N FV 909 909
MV 909 909
**. Correlation is significant at the 0.01 level
(2-tailed).
Regression

Variables Entered/Removed

Variables | Variables
Model Entered Removed Method
1 F\2 Enter

a. All requested v ariables entered.
b. Dependent Variable: MV

Model Summary

Std. Error
Adjusted of the
Model R R Sguare | R Square Estimate
1 .9682 .938 .938 14.7781
a. Predictors: (Constant), FV
ANOVAP
Sum of Mean
Model Squares df Square F Sig.
1 Regression 2993634 1 2993634 |13707.665 .0002
Residual 198080.9 907 218.391
Total 3191715 908

a. Predictors: (Constant), FV
b. Dependent Variable: MV

Ve
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Coefficient$

Standardi
zed
Unstandardized Coefficien
Coefficients ts
Model B Std. Error Beta t Sig.
1 (Constant) 2.078 .547 3.798 .000
FV .784 .007 .968 117.080 .000

a. Dependent Variable: MV

Oneway
Descriptives
95% Confidence
Interv al for Mean
Std. Lower Upper
N Mean Deviation | Std. Error Bound Bound Minimum__| Maximum
\ T 1.00 909 36.2795 73.2551 2.4297 31.5110 41.0480 .56 836.08
2.00 909 30.5146 59.2883 1.9665 26.6553 34.3740 .00 623.27
Total 1818 33.3971 66.6827 1.5639 30.3298 36.4643 .00 836.08
Test of Homogeneity of Variances
Levene
Statistic dfl df2 Sig.
V 3.066 1 1816 .080

**** Method 1 (space saver) will be used for this analysis ****

RELIABILITY ANALYSIS - SCALE (ALPHA)

Reliability Coefficients

N of Cases = 52.0 N of Items = 2

Alpha = .7485

KA
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Descriptive Statistics

Std.
N Mean Deviation | Variance
DISCOUNT 52 2.9615 1.5076 2.273
RELATIVE 52 4.4423 7775 .604
Valid N
(listwise) 52
NPar Tests

Wilcoxon Signed Ranks Test

Ranks
Mean Sum of
N Rank Ranks
RELATIVE Negativ e a
) Ranks 0 .00 .00
DISCOUNT  positive b
Ranks 42 21.50 903.00
Ties 10¢
Total 52

a. RELATIVE < DISCOUNT
b. RELATIVE > DISCOUNT
C. DISCOUNT = RELATIVE

Test Statistics?

RELATIVE

DISCOUNT

z

Asy mp.
Sig.
(2-tailed)

-5.7352

.000

a. Based on
negative ranks.

b. Wilcoxon
Signed Ranks

Test
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Reliability

*xA*x**x Method 1 (space saver) will be used for this analysis
* k Kk k kK

RELIABILTITY ANALYSTIS - S CALE
(AL P HA)

Reliability Coefficients
N of Cases = 52.0 N of Items = 13

Alpha = .7928

Descriptives

Descriptive Statistics

Std.

N Mean Deviation | Variance
B_RESOUR 52 1.5577 .5015 .252
BANK 52 1.9038 .2977 | 8.861E-02
CHEMICAL 52 1.2692 4479 .201
COMMUNIC 52 1.8462 .3643 .133
CONSTRUC 52 1.4615 .5034 .253
FINANCIA 52 1.6923 .4660 .217
FOOD 52 1.2885 4575 .209
GAS 52 1.6346 .4862 .236
HEALTH 52 1.6538 .4804 .231
INDUSTRY 52 1.2500 4372 191
PERSONAL 52 1.2885 4575 .209
REAL_EST 52 1.7308 4479 .201
TOURS 52 1.4808 .5045 .255
Valid N
(listwise) 52
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NPar Tests

Friedman Test

Ranks

Mean

Rank
B_RESOUR 7.10
BANK 9.35
CHEMICAL 5.22
COMMUNIC 8.97
CONSTRUC 6.47
FINANCIA 7.97
FOOD 5.35
GAS 7.60
HEALTH 7.72
INDUSTRY 5.10
PERSONAL 5.35
REAL_EST 8.22
TOURS 6.60

Test Statistics?

N 52
Chi-Square 151.737
df 12
Asy mp. Sig. .000

a. Friedman Test
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