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Local Public Debt between Financial and Economic Sustainability, the
Case of Egypt (1991-2010)

By: Dr. Abdelmohsen Mostafa Abdallah
The good management of the local public debt requires take several factors
or indicators in the same time, in order to minimize the negative effects, and
maximize the positive effects.
This study aims to investigate the suitability between the local public debt
and the state of the economic growth in Egypt (1991-2010). The study used
the most commonly indicators in the literature as follow (Tax gap
"Blanchard" , Primary balance "Buiter", Modified primary balance, Current
revenue gap, Croce & Jaun Ramon indicator, and Financial reaction
function .However, the correlation, Granger causality test, and estimate the
financial reaction function after performing the stationary test using ADF,
and KPSS.
The results obtained from this study suggest that it is very important to
focusses on the target sustainable economic policy to insure that the
government able to keep the public debt ratio from rising, and be able to
carry out the all expenditure needed to pay for in the future in sufficiency
performance to achievement of the economic sustainability.
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