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Abstract

The study addressed the issue of rising military expenditure in Egypt
and the size of its increasing economic burdens, as well as its effects on
economic growth. To determine the extent of its contribution to the
economic development process. Determine the time frame of the study
covers the period (1980-2012),and a comparative study with Israel and
Ethiopia was done, The study found apositive relationship between military
expenditure and economic growth in Egypt.
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Source : Sipri, year Book, different years.
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic  Critical Value Prob.**

None 0.463419  37.97767 47.85613 0.0000
At most 1 0.252174  18.67898 29.79707 0.0131
At most 2 0.173697  9.670842 15.49471 0.0069
At most 3 0.114115  3.756221 3.841466 0.0526

Trace test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic  Critical Value Prob.**

None 0.463419  19.29870 27.58434 0.0003
At most 1 0.252174  9.008134 21.13162 0.0152
At most 2 0.173697  5.914621 14.26460 0.0028
At most 3 0.114115  3.756221 3.841466 0.0526

Max-eigenvalue test indicates 2 cointegration egn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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- Stockholm International peace research Institute ( sipri ) , different
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(4) Alex and Chi., "Defense Expenditure, Economic Growth and The
Peace Dividend', American Political Science Review, Vol. 84, No.4,
December 1990,P.75.
(5) D. Landan, "The Economic Impact of Military Expenditure " Policy
Research Department . No. 1138 w. b , May 1993 .
(°) T. Bayovmi, P. Hewittt S.Symansky, " The Impact of World
Worldcuide Military Spending Cuts on Developing Camtries "
Journal of Policy Modeling, Vol 20, No, 3 1998 , pp, 261 -30 .

(7) Stockholm International Peace Research Institute ( sipri ) Year Book
2009, p. 315.
¢ ) Ibid.
(9)Pieroni, L. “Military Expenditure and Economic Growth.” Defence and
Peac Economics, vol.20, no.4, 2009,p.95.
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Musgrave and P. Musgrave, " Public Finance in Theory and Practice
", Macgrow — Hill book comp . 1989, p. 145.

Brzoska and P. stalenheim, " Sources and Methods for Military
Expenditure Data’, Sipri year book 2005: armaments, Disarmament
and International Security (oxford: oxford university press) 2005,P. 373.
(*) IMF, Government finance statistics Manual 2001, ( Washington,

DC : IMF, 2001) p.p. 82-83.
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(14) ) Un. " Objective Information on Military Matters, Including
Transparency of Military Expenditures " Report of secretary — General,
undocument A/53/218, 4 August 1998 .

(") SIPRI, Year book, 2006, p. 419.
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(20) Panla de Masi and Henri " How Resilient are Military Expenditures ? "

IMF Staff Papers Vol . 36 No .1, ( March 1989 ), P. 135.
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(**) Sipri, Year book, 2009, p.p. 307-308
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(26) Ron P. Smith, " Models of military Expenditure ", Journal of Applied

Econometrics, vol. 4, 1989. p . 346.
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(29) Harris, Geoffrey, " The Determinant of Defense Expenditure in the

Asian Region', Journal of peace Research, vol. 23, No . 1, 1986, p.
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—P.C .Frederiksen and Robert E. Looney, " Another Look at The Defense

Spending and Development Hypothesis', Defense Analysis, vol . 1,

No.3, 1983, p.p. 205-206.
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(36) Paul Collier, Regional, “ Coordination for Reduced Militar
Spending: Potential and Design“ ,Department of Economics,Oxford
University, 2007.p.56.

(37) look at: — Sipri, year Book , different years.
- US Arms Control and Disarmament Agency, World Military
Expenditures and Arms Transfers, US Government Printing
Office, Washington DC. (various years). ‘
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- Deger, Saadet and Somnath Sen “Military Expenditure and Developing
Countries”, Handbook of Defense Economics. Amsterdam,1995,P.22.
- Barry Rubin and Thomas A. .Keaney “Armed Forces in the middle east
politics and strategy “Frank Cass, London , 2002,P.89.
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— jurgen Brauer” Arming The South : The Economics Of Military
Expenditure, Arms Production And Arms Trade In Developing
Countries “ frank cass London 2002,P.39.
(*) Doniel P. Hewitt, " Military Expenditutre in Tthe Developing World ',
Finance and Development, 1991, p.22
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- Dan, pled “Defense R&D And Economic Growth In Israel A
Research Agenda “University of Haifa, Israel. 2001,P.23.
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(55 )Kabir Hasson and other, "Defense Expenditure and Economic Growth
in The Soars Countries", journal of social political Economic
studies, vol. 28, 2003, p .276.
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(57) James P. Scott “Does UK Defense Spending Crowd — out UK private
sector investment ?” defense and peace economics, vol.12,
2000,p.22.
(58) Alptekin, Aynur , Levine and Paul , Military Expenditure and
Economic Growth: A Meta- Analysis , Munich Personal RePEc
Archive , ( MPRA) Paper no. 28853,. February 2011 ,p.45.
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(61) Gotowicki Stephen” The Role Of The Egyptian Military In Domestic
Society “ Foreign Military Studies Office, National Defense University,
1997,P.58

(**) Enders, J. “Applied Econometric Time Series “2nd edition (New
York: John Wiley and Sons). 2004,p215.

(*) D.Gujarati, Basic Econometrics, MCGraW- Hill Kogankusha, LTD,
1995 pp 285-293.

(*Y Dakurah, A. H., Davies, S. P. & Sampath, R. K.” Defense Spending
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(66)Wooldridge, J. M., “Econometric Analysis of Cross-section and
Panel Data',MIT Press, Cambridge, MA,.2002,pp147-153.
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