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Abstract

This study aims to build models to estimate the Kuwaiti Dinar (KD)
exchange rate against the US dollar, which is the main currency of import
and export in the Kuwaiti economy. The study uses two main models of
estimation. The first is a causal model based on multiple linear regression,
where the study tries to estimate the KD versus the US Dollar exchange rate
using explanatory variables. The other model is a univariate model that uses
previous values of the same variable in the construction, interpretation and
estimation of the current and future values of the exchange rate. The study
then compares between the estimated models to choose the best among them
in estimating the exchange rate between the Kuwaiti Dinar and the
American dollar.
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Year
base=2000  million_KD
Year Q dol kd | dol_ Euro | dol/Bp | dol sw _Fr | dol_yen Kw_CPI Import
2000 1 305.584 0.989 1.607 1.626 106.824 100 543.1
2 306.863 0.935 1.639 1.674 106.564 100 515.6
3 307.564 0.908 1.479 1.704 107.599 100 570
4 307.339 0.867 1.445 1.748 109.339 100 601.3
2001 1 306.447 0.925 1.461 1.656 117.978 101.3 586.3
2 307.689 0.877 1.422 1.745 122.801 101.4 591.4
3 306.217 0.89 1.436 1.7 122.028 101.8 575.3
4 306.004 0.896 1.443 1.645 122.904 102.5 660.3
2002 1 307.536 0.977 1.427 1.679 132.607 102.3 645.1
2 305.533 0.915 1.458 1.601 127.416 102 630.1
3 301.673 0.984 1.548 1.487 119.158 102.2 670.9
4 301.532 0.999 1.571 1.47 122.479 102.8 789.7
2003 1 299.39 1.071 1.611 1.37 119.175 102.9 690.4
2 299.259 1.134 1.612 1.335 118.556 103.1 810.4
3 299.244 1.126 1.609 1.373 117.847 103.3 870.1
4 294.51 1.186 1.702 1.311 108.962 103.4 903.2
2004 1 294.75 1.253 1.838 1.253 107.25 103.4 897.6
2 294.75 1.205 1.807 1.278 109.494 104 973.8
3 294.75 1.222 1.821 1.266 109.8 104.4 937.9
4 294.75 1.293 1.862 1.188 106.026 106.1 912.9
2005 1 292.05 1.313 1.891 1.181 104.337 106.9 1680.1
2 292.05 1.263 1.86 1.223 107.421 108.6 1136.9
3 292.05 1.219 1.786 1.274 111.202 108.8 1147.5
4 292.05 1.189 1.749 1.301 117.188 110.8 1005
2006 1 292.05 1.203 1.752 1.296 117.026 110.9 938
2 290.577 1.255 1.823 1.247 114.512 110.9 1206
3 289.19 1.274 1.873 1.237 116.104 112.7 1266.8
4 289.19 1.289 1.914 1.236 117.684 114.1 1291.5
2007 1 289.042 1.31 1.955 1.234 119.396 115.7 1230.1
2 288.724 1.348 1.985 1.221 120.558 116.5 1524.2
3 283.201 1.373 2.02 1.2 117.92 118.7 1402.5
4 276.347 1.448 2.047 1.146 113.07 122.2 1623.4
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Year
base=2000  million_KD
Year Q dol kd | dol Euro | dol/Bp | dol sw Fr | dol yen Kw_CPI Import
2008 1 271.981 1.495 1.978 1.072 105.594 127.3 1728.9
2 265.837 1.564 1.972 1.029 104.236 129.6 1591.6
3 266.43 1.509 1.9 1.07 107.605 131.9 1652.3
4 270.815 1.313 1.589 1.164 96.768 134.4 1821.3
2009 1 288.448 1.308 1.437 1.146 93.14 135.1 1449.9
2 289.724 1.358 1.541 1.115 97.374 135.9 1378.4
3 287.123 1.427 1.643 1.065 93.776 136.1 1411.6
4 285.781 1.478 1.633 1.022 89.804 136.9 1612.4
2010 1 287.671 1.389 1.566 1.055 90.691 138.9 1493
2 289.897 1.279 1.492 1.107 92.272 140 1578.4
3 287.764 1.289 1.549 1.036 86.007 142.3 1583.5
4 281.445 1.362 1.582 0.975 82.521 144.6 1773.6
2011 1 278.99 1.3644 1.6005 0.943 82.24 146.1 1773.4
2 275.34 1.438 1.631 0.8743 81.71 147.3 1700.8
3 273.77 1.4128 1.6093 0.8262 77.87 148.8 1685.2
4 276.15 1.3506 1.5728 0.9112 77.3 150.4 1778.5
2012 1 278.13 1.3094 1.5696 0.9232 79.04 151.7 1789.6
2 278.97 1.2872 1.5844 0.934 80.21 151.7 1939.8
3 281.35 1.2515 1.5789 0.9622 78.63 152.7 1906.1
4 281.38 1.2959 1.606 0.9324 80.86 153.9 1996.2
2013 1 282.58 1.3235 1.5575 0.9281 92.02 155.0 2012.7
2 284.84 1.3056 1.5359 0.9425 98.51 155.8 2088.2
3 284.47 1.3238 1.5485 0.9326 98.92 156.6 2084.1
4 282.59 1.3609 1.6184 0.9032 100.19 157.9 2123.6
2014 1 282.1 1.3696 1.6536 0.8935 102.82 159.5 2091.9
2 281.56 1.3722 1.6819 0.8888 102.19 160.2 2184.4
3 284.06 1.3295 1.6723 0.9119 103.73 161.1 2247.5
4 290.44 1.2517 1.5861 0.9622 114.1 162.7 2305.4
2015 1 296.02 1.1298 1.5149 0.9542 119.08 164.3 2274.1
2 301.77 1.1051 1.529 0.9427 121.19 165.8 2390.4
3 302.41 1.1136 1.5527 0.9623 122.27 166.7 2261.9
4 303.2 1.0955 1.5189 0.9909 121.44 167.8 2389.7
2016 1 301.59 1.101 1.4338 0.9955 115.74 169.4 2292.8
2 301.53 1.1305 1.4372 0.9701 108.22 170.5 2358.8
3 301.79 1.1146 1.3134 0.9773 102.55 172.2 2239
4 303.92 1.0815 1.2439 0.9989 108.78 173.6 2424.4
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Correlations: dol_kd, dol_Euro, dol_Bp, dol_sw_Fr, dol_yen, Kw_CPI,
Import

dol_kd dol_Euro dol_Bp dol_sw_F dol_yen Kw_CPI

dol_Euro -0.910

0.000

dol_Bp -0.483 0.564
0.000  0.000

dol_sw_F 0.677 -0.754 -0.089
0.000 0.000 0.472

dol_yen 0.644 -0.572 0.088 0.596
0.000 0.000 0.473 0.000

Kw_CPI -0.365 0.391 -0.333 -0.857 -0.456
0.002 0.001 0.005 0.000 0.000

Import -0.461 0.513 -0.109 -0.899 -0.393 0.954
0.000 0.000 0.375 0.000 0.001 0.000

Cell Contents: Pearson correlation

P-Value
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The regression equation is
dol_kd = 383 - 51.8 dol_Euro - 10.5 dol_Bp - 17.8 dol_sw_Fr
+ 0.234 dol_yen - 0.094 Kw_CPI - 0.00216 Import

Predictor Coef  SE Coef T P
Constant 383.20 30.13 12.72  0.000
dol_Euro -51.842 8.688 -5.97 0.000
dol_Bp -10.468 7.442 -1.41 0.165

dol_sw F =-17.775 8.817 -2.02 0.048
dol_yen 0.23359  0.06256 3.73  0.000
Kw_CPI -0.0941 0.1305 -0.72 0.474
Import -0.002160 0.004614 -0.47 0.641

S=4.265 R-Sq=86.5% R-Sq(adj)=85.1%

Analysis of Variance

Source DF SS MS F P
Regression 6 7090.2 1181.7 64.96 0.000
Residual Error 61 1109.6 18.2

Total 67 8199.8
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Regression Analysis: dol_kd versus dol_Euro, dol_yen

The regression equation is
dol_kd = 338 — 51.2 dol_Euro + 0.143 dol_yen

Predictor Coef  SE Coef T P
Constant 338.459 8.338 40.59 0.000
dol_Euro -51.217 3.716  -13.78 0.000
dol_yen 0.14331  0.04572 3.13 0.003

S =4.339 R-Sq = 85.1% R-Sq(adj) = 84.6%

Analysis of Variance

Source DF SS MS F P
Regression 2 6976.1 3488.1 185.28 0.000
Residual Error 65 1223.7 18.8

Total 67 8199.8
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dol_kd = 338.459 - 51.217 dol_euro + 0.14331 dol_yen
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Year Q dol_kd lag_1 lag_2 lag_3 lag_4
2000 1 305.584 * * * *
2 306.863 | 305.584 * * *
3 307.564 | 306.863 | 305.584 * *
4 307.339 | 307.564 | 306.863 305.584 *
2001 1 306.447 | 307.339 | 307.564 306.863 305.584
2 307.689 | 306.447 | 307.339 307.564 306.863
3 306.217 | 307.689 | 306.447 307.339 307.564
4 306.004 | 306.217 | 307.689 306.447 307.339
2002 1 307.536 | 306.004 | 306.217 307.689 306.447
2 305.533 | 307.536 | 306.004 306.217 307.689
3 301.673 | 305.533 | 307.536 306.004 306.217
4 301.532 | 301.673 | 305.533 307.536 306.004
2003 1 299.39 301.532 | 301.673 305.533 307.536
2 299.259 | 299.390 | 301.532 301.673 305.533
3 299.244 | 299.259 | 299.390 301.532 301.673
4 294.51 299.244 | 299.259 299.390 301.532
2004 1 294.75 294.510 | 299.244 299.259 299.390
2 294.75 294.750 | 294.510 299.244 299.259
3 294.75 294.750 | 294.750 294.510 299.244
4 294.75 294.750 | 294.750 294.750 294.510
2005 1 292.05 294.750 | 294.750 294.750 294.750
2 292.05 292.050 | 294.750 294.750 294.750
3 292.05 292.050 | 292.050 294.750 294.750
4 292.05 292.050 | 292.050 292.050 294.750
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Year Q dol_kd lag_1 lag_2 lag_3 lag_4
2006 1 292.05 292.050 292.050 292.050 292.050
2 290.577 | 292.050 292.050 292.050 292.050
3 289.19 290.577 292.050 292.050 292.050
4 289.19 289.190 290.577 292.050 292.050
2007 1 289.042 | 289.190 289.190 290.577 292.050
2 288.724 | 289.042 289.190 289.190 290.577
3 283.201 288.724 289.042 289.190 289.190
4 276.347 283.201 288.724 289.042 289.190
2008 1 271.981 276.347 283.201 288.724 289.042
2 265.837 271.981 276.347 283.201 288.724
3 266.43 265.837 271.981 276.347 283.201
4 270.815 266.430 265.837 271.981 276.347
2009 1 288.448 | 270.815 266-430 265.837 271.981
2 289.724 | 288.448 270.815 266.430 265.837
3 287.123 289.724 288.448 270.815 266.430
4 285.781 287.123 289.724 288.448 270.815
2010 1 287.671 285.781 287.123 289.724 288.448
2 289.897 | 287.671 285.781 287.123 289.724
3 287.764 | 289.897 287.671 285.781 287.123
4 281.445 287.764 289.897 287.671 285.781
2011 1 278.99 281.445 287.764 289.897 287.671
2 275.34 278.990 281.445 287.764 289.897
3 273.77 275.340 278.990 281.445 287.764
4 276.15 273.770 275.340 278.990 281.445
2012 1 278.13 276.150 273.770 275.340 278.990
2 278.97 278.130 276.150 273.770 275.340
3 281.35 278.970 278.130 276.150 273.770
4 281.38 281.350 278.970 278.130 276.150
2013 1 282.58 281.380 281.350 278.970 278.130
2 284.84 282.580 281.380 281.350 278.970
3 284.47 284.840 282.580 281.380 281.350
4 282.59 284.470 284.840 282.580 281.380
2014 1 282.1 282.590 284.470 284.840 282.580
2 281.56 282.100 282.590 284.470 284.840
3 284.06 281.560 282.100 282.590 284.470
4 290.44 284.060 281.560 282.100 282.590
2015 1 296.02 290.440 284.060 281.560 282.100
2 301.77 296.020 290.440 284.060 281.560
3 302.41 301.770 296.020 290.440 284.060
4 303.2 302.410 | 301.770 296.020 290.440
2016 1 301.59 303.200 | 302.410 301.770 296.020
2 301.53 301.590 | 303.200 302.410 301.770
3 301.79 301.530 | 301.590 303.200 302.410
4 303.92 301.790 | 301.530 301.590 303.200
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Correlations: dol_kd, lag_1, lag_2, lag_3, lag_4

dol_kd lag 1 lag 2 lag_3
lag_1  0.952
0.000

lag 2 0.860 0.952
0.000  0.000

lag_.3 0.755 0.858 0.951
0.000 0.000 0.000

lag_4 0.659 0.750 0.855 0.950
0.000 0.000 0.000 0.000

Cell Contents: Pearson correlation
P-Value
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Autocorrelation Function for dol_kd
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Partial Autocorrelation Function for dol_kd
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The regression equation is :
dol_kd = 14.6 + 0.950 lag_1

Predictor Coef SE Coef T P
Constant 14.62 10.97 1.33 0.187
lag_1 0.94965 0.03770 25.19  0.000

S =3.379 R-Sq =90.7%  R-Sq(adj) = 90.6%

Analysis of Variance

Source DF SS MS F P
Regression 1 7242.7 7242.7 634.39 0.000
Residual Error 65 742.1 11.4

Total 66 7984.7

e (R%) 4 paail Jelee e clilaal (5 5ty 2in 73 5ai (A) JSED 3 Haial =3 5ail
On Oy OB ) O ALl Aadl) a5 Al da LS el Lba) (1. %LV gl
adb alasiuly aawidl) Jadll =3 gaill i (g yay (9) Sl ddag 2 el o s (i

slag 1 cpmiall af o) o8 Uy sanl g5 U Y sl Qe Jloal) i e (s

(lag_2
aladindyg Al cpia i e lag 2 g lag_1 aladiuls dol_kd uai zigad (4) Jei
asial) hadl jlaady) 45y

The regression equation is :
dol_kd =21.6 + 1.40 lag_1 - 0.474 lag_2

Predictor Coef SE Coef T P
Constant 21.569 9.994 2.16  0.035
lag_1 1.4000 0.1110 12.61 0.000
lag 2 -0.4742 0.1103 -4.30 0.000

$=3.009 R-Sq=92.6% R-Sq(adj) = 92.4%

Analysis of Variance

Source DF SS MS F P
Regression 2 7152.7 3576.3 394.99 0.000
Residual Error 63 570.4 9.1

Total 65 7723.1
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CSa) Y sl i i &0 lall (o gea e 8 AIKH ) 40 %AY.T udy
zasall I Y sall Qe Ll Gopa ja (e 580 Al ad g dil) Lilglas jeli o) LS
5l Al Gyans ge ol Ailis) (gl el ol cdiglian) AN S Dysiee 4 (9) JSAN 3 i)
1A dilan) AND o Lysina (s A o ) ol Yy (gl £ 5 saal 5 4u) saal
O i) g (3) JSE B g pmaly (s oheall il pall Al plays Llad ol m3saill (6
sl Jlie &l Sl Coga jrw ad nd G deadiuadl Lol z3al ges o
Don Ll il 23 aill ol Glllyg . il i (g Al o dladiuly S 5aY)

dol_kd = 21.560 + 1.40 lag_1 — 0.4742 lag_2

Ak alaaiuly Lha aidly (4) JSE A Jad) Gl A aaiV) g3 ee 4l
Aasiuly ) 4l daJLal i) udi Hladiuly o el salely Liad a8 5 il ey )
Box and Jenkins " jiSiag S Ak sl sadiuly oSl (lag_25 lag_1
A Led i) (Sl IS pUaaB g jreall el o adies 445k a5 Method
b Lt G VY asisy Minitab gl datiuly ol & dghd e 5 s
Gghid e A8yl Ay )l Judlull " 3iSia g S il iy Galall Y1 s 5 ARIMA
non seasonal ewse e AU V) zisar Jlal e Ujeadl )l

oGl 1aa Al (i ey (V+) RGN LY A5 N (e Autoregressive model
ALl Arengall & " JiSia g (S o' g 3lad pladinly dol_kd e g dgal (V4) 8

ALY Al o SIA sy

Type Coef SE Coef T P

AR 1 1.4271 0.1095 13.03 0.000
AR 2 -0.4861 0.1093 -4.45 0.000
Constant 17.3066 0.3721  46.51 0.000
Mean 293.648 6.313

Number of observations: 68
Residuals: MS = 8.901 DF =65

Modified Box—-Pierce (Ljung-Box) Chi-Square statistic

Lag 12 24 36 48
Chi-Square 6.1 13.5 24.6 27.6
DF 9 21 33 45

P-Value 0.726  0.890 0.853  0.981
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dol_kd = 17.3066 + 1.4271 lag_1 - 0.4861 lag_2

Budkal) zilall) A3 jlia -0

o3 oo logleall ol o gl g Al all s3a 50 ADEN Z3lad) o A5l

:Gh\.a.ﬂ\

Aadinly said) hadll o) 3G jhay o i 5 A ol zisall sa i dg¥) g isald
A il Lea (DEise O e P8 Cun g ppall Sl el 46y )l
il Cajea yras ol & 58 3 AilaaY) AN 53 o el LIS
.dol_yen s dol_euro ;. JS Ly ¥ sall Jilsa

pladinly aawiall ladll Jlaai¥I 3G Hlay o a5 525 oY) zisadl sa i A 73 gadl
e el Gl el aladiul & s gonall Gl A5 5k
Aa i oS (lag_2 slag_1) LY eall Jilse Ll

Wlijpal W) e ¢ B Zigaill 8 aadin) 3 i golal) zisall a tCMEN 73 gall
Glag el A8k ladiuly Zasall Jaa a8 Ay " 3iSia S ARk
Al Al o el fan dglad e A8k Wi LSty (5 el
o3 af  Cpwad Akl ada Jelal & ey et zigall CDlebed
P Lebaal) s3] Sl ) paasi Y Jgna gl ) Cangd Auagli 48yl e eladll
cella) o il a¥) ey e g sane sl 5 AT Al Jlis) 3ok e
el N Jsmagl in Juadl @l aie o Gl b il Adeal) e
UaaY) Clay jo ¢ sana b (Sae s

t ) o 5l Sl Juadl cilg

et 63 gl

dol_kd = 338.459 — 51.217 dol_euro + 0.14331 dol_yen | J¥

dol_kd = 21.560 +1.40lag_1 -0.47421lag_2| A

dol_kd = 17.3066 + 1.4271 lag_1 — 0.4861 lag_2 | &

Yov




deazetigalghdie ames o,

15000 s Lasf Cpases .

A5 5150 At 531 (S 501 5W 9l (fa LG (s 9SH Hic A8 pus pcay 3.0

2GS > Dged

oMe zisal S ) salll Cul g 5l 398 (520 anli I Jd5e (0 padle b Lk

Jalaa Jalaa b gia £ o £ o £ s

By | oyl | clage | clhge | odluge |oclsad | gl
RS | R* (%) | slaal) | sladl) | gisald) s

0.922 | 85.1 18.1 | 1223.7 | 6976.1 | 8199.8 | Js¥

0.962 | 92.6 9.1 570.4 | 7152.7 | 7723.1 | A&

0.979 | 95.8 | 8.901 | 321.6 | 7401.5 | 7723.1 | &
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