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Abstract
This paper investigates the direction of causality between domestic credit
and economic growth in the Egyptian economy during the period (1980-
2016). The study used net domestic credit and Gross Domestic Product per
capita. The study found that there is a long-run relationship between net
domestic credit and economic growth. According to Pairwise Granger —
Causality test, the study found that there is causality running from economic
growth to net domestic credit. According to Error correction model for
Granger causality test, the study found that there is bidirectional between net
domestic credit and economic growth in the long run, and unidirectional
causality running from net domestic credit to economic growth in the short
run. According to Toda-Yamamoto Granger Causality, the study found that
there is bidirectional causality between next domestic credit and economic

growth. The Egyptian government should endeavor to eliminate the
constraints on economic growth and provide sources to domestic credit.
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