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Abstract:-

The study aims to test the significance of a set of determinants on the
profitability of Egyptian life insurance companies. The study was based on
published data of three life insurance companies during the period 2014-
2018 by using factor analysis. The study found that there are several
determinants related to the profitability with positive relationship,
represented in net earned premiums, change in the value of the mathematical
reserve, profit of investment activity and other income, On the other hand
commissions reinsurance operations , net claims paid , underwriting costs ,
general and administrative expenses are related negatively with the
profitability of these companies. The study recommended the need to
develop statistical models and tools that are used to measure the
determinants of the impact on the profitability of life insurance companies,
the need to apply fair and objective methods to distribute these profits on
policyholders.
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N (VIF) dulas € \'J;\_, s(Variance Inflation Factor (VIF)) Jualee Ao Jouanll dldiiwll
) sl e S e 8 Al clytia 598 e Jas @l ols deadl) jlan,
&b JSLie 35ag are o Las dsed (e JB Aupal) o gaes oF Jgaall (g g
cpid) G chal) Ja)l
¢ slalall Lbatll Qb diliany) bbbl aal aaf  enlal) ayeill i) dns Sy
545« Jarque-Bera Test jLasl alaaiul o3 Lasds Ly dejse lladl of (e (aily
el i i) asea o ey (P-value) ad deabiasg ¢ daaeal) chlaay) sl Jiag
OB e G (53 ¢ Slpall Uadl) s il aae HLas) Gakily Gl ol LS ¢ apdal
O 1 el (5S35 (il sbulllg adll JlaaiVI clial il aal say ¢ Hsball Ul
aild e a3y % 2.6 cal clill axe jlidl) dai of Gl Jeaall (e moaing %5
) ) & ) il dalla Al duhall caiie ofy cgluaall Uadl) ol
Al Jae @Al Lany (B Bijall Jalgal) aaf auaas :Lalh

dagiall jealiall S Ally ¢ R SlasV) malind) e Talae) @l Jliy)
Jsa¥) Jlaa) Ao 28l e slae¥) a3 dum ¢ duhal) Jae IS8 dasy Ao il
Sila) chaid) e alae¥) x5 Laiw slaad) cilindls @lSH8 Lmsy ey suins ROA
Gl S5 — e ghad) ldUaall ala — el sole) cillee Vs — dpaaal LLuaY)
Llaall gz = AylaVls Apegand) lig pomall — luall JLlaa¥) ded & ) — Glusy)
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(Y) &8 dsx>
KMO and Bartlett's Test
Anti-image
X, X, X3 Xy Xs Xe X5 Xg
Matrices
X 0.696a 0.190 0.842 0.672 0.290 0.421 0.924 0.126
X, -0.190- 0.819a -0.194- 0.339 0.317 -0.425- -0.261- -0.151-
c
;(% X3 0.842 -0.194- 0.638a 0.433 -0.188- 0.416 0.991 0.260
°
8 Xy 0.672 0.339 0.433 0.813a 0.341 -0.140- 0.498 -0.154-
S
g Xs -0.290- 0.317 -0.188- 0.341 0.712a 0.511 0.223 -0.169-
L
g X 0.421 -0.425- 0.416 -0.140- 0.511 0.661a 0.490 -0.373-
X7 0.924 -0.261- 0.991 0.498 0.223 0.490 0.651a 0.140
Xsg 0.126 -0.151- 0.260 -0.154- | -0.169- -0.373- 0.140 0.880a
Bartlett's Test of Approx. Chi-Square Df Sig. | Kaiser-Meyer-Olkin Measure of
0.628
Sphericity 112.928 28 0.000 Sampling Adequacy.
a. Measures of Sampling Adequacy(MSA)

bl o gl magiy 4,0 e LYl dad a5 Lexie Julatll Adle clpnall (0585
L 985 ¢0.65 g sas (o e J9 Guliall 2y WS¢ 0.628 4l 58 KMO daidlall S
Lo f a2 ol e i) il gaes e alaeY) oK b dilas) Yoo aay
oad) (Kar blly (%5 arsiuall Lginall (ggine oo Sig LAY Jlaa] ded J8 das
a @l oy cahuiall pas Dsina (o A Al Gl dsdy eand) (il
GRS Jsss Jias ¢ @bl Adgse e SE el sl Gigldl pladn
dall e ally alad) dalail) uglid cilajie Jof iy (35 Sl Commonalties
ta kel il jpsiall ISRV 0y ¢ o)
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(V) o5 Jso
da jiadl il ysiall ¢ guilly Gl EY) a8

Communalities X X, X3 X4 Xs Xe X5 Xg
Initial 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Extraction 0.794 0.638 0.873 0.687 0.691 0.709 0.563 0.813

Extraction Method: Principal Component Analysis.

Ul dayla e alae¥) 2 a8y (ST sakall aill sl Jaaall (uSa

S i WS el datl) gl gl 8 leged Golal) ST as s ally daull)

(initial) outll ad of Joaall Clajia (o gy @il & 4 alad) Jdaill Gyl

(i) asead daliied) SN a8 5aY) Caall i iy casly (glad riall

Jicially Jo¥) iall dalituadl ClS)RaY) dad il Cus gaalslly siall G msli Sl

e o) ol e Al Ll e st oSa L 585 0.794 LKl LLay) ila

Bale] W¥see Jiar gllly (LB uaiall GSIAEY) A il Laiw ASHsal dalsall Jla

ASHA Jalsall DA e ol & cplil) e %63.8 @llia d Jully 0.638 ¢l

calse Al ) aaly G Lo zshi Asaaiall dugiaal) dalsall 23 of geilall DA (e oasing

Jiaially ¢ lalall didaill sl clajie B Jia B Joaallgechyiall 2o a3 a5
iylad) e Jelgal) ddsiaa

(£) o8 dsx>
da el Clyriall y)ad) e Jalgall ddgiias

X, X; X, X3 X, Xg Xs X
€
g X
= o, dad 3 Lud
£ g Gl lilad) ila LY ila = Ll oy ; B iy uaall
I5] i sale) Cililee i @il clalyl shlaay)
sy dcgiaall Aaka) i Sy N L)Y ls Lasanll
Osalil - sl
Component
1 -0.913- -0.858- 0.784 0.609 0.583 0.527 -0.136-
2 -0.382 0.482 -0.738- 0.149 -0.627-

Extraction Method: Principal Component Analysis.

Two components extracted.
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Oos bt Cplalal lgaayf 8 Qb o ity Golaad) Jpaalls 3300 ) DAy

adipe Jlal @) @lypaie aw ey JY1 dalall o s clegie IS Jlaal iy Pla

— degiad) liladl) il — QLESY) CadlS) (e IS clpuiall sda cueiy 0.5 Ge w3

Lty ¢ (olonl Jhlia¥) dad 8 el — (gleénay) Lo o) — dua€a) LLaY) ila

b B Ay ddaiine Jleal @y L st lhe Cibaiie ued SBI Jalad) e
sl Jelgad) (o JS) Byl Gl ansi gy M Jsaally « Y Jalall e

(°) 28 Js>
Al Jalgall e S0 il il

Component 1 2 3 4 5 6 7 8
Total 3.433 1.294 1.027 0.879 0.599 0.390 0.196 0.180
Initial Eigen
Variance% 42.913 16.180 12.841 10.989 7.488 4.880 2.454 2.250
values
Total

Variance Cumulative % 42.913 59.093 | 71.934 i 82.923 90.411 95.291 97.745 i 99.995

Total 3.433 1.294

Extraction &

Rotation Sums

i o
of Squared Variance% 42.913 16.180

Loadings
Cumulative % 42.913 59.093

Eoana i Lo sag Jo¥) CuelSl 3all dad o Goldl Joaall Gla i (g el
Bytal) Lonil) A it (Koo Jlllg «3.433 by (Total Sum of Squares) il yall
D) ded dad DA (e S 53y %42.913 Jg¥) daladl e sadieally colall (e
& ) o 2l Juxies il Ge S en G & (ag ¢(8) dalsall 2 e (<
OalSI 3l A carly S elad) Ja) dess 4l ety WS (Y Jalad) DA (e oy
hi ) Jelell uddl) ol das cul WS ¢ 1.294 4l (lepd) gsend) JY
Albs %59.093 e Sy Jo¥) calalall A e il ool 4l 85 % 16.180
@l dila) of Cus dee Sl V) cplalad) e Tolaie) lalall sl a2 Caged
S Jsaal) miagng « ROA alil) juaadll o bl dpedil) 868l e 2y of AT dale
tongll aay Clalaall ddghina
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(1) &8 Js>
da el ol patiall 3ylaall Jalgal) 48 soina
X, X3 X, X X, X Xs Xq
Rotated = 3
g 3 - ~ | 317 1
Component 3 N 5 ’35 = 7;%‘ 2 D ? = 1 —j‘lj 32
— =1 B — ! f = ’J 3 .J a"
Matrix® o I z % | B - N _ o
g S 15 3| % , 3
1 3 - J A ? ¢ EB }
Component
1 -0.913- -0.840- 0.729 0.637 0.562 0.522 -0.167-
2 -0.403 0.512 -0.769- 0.132 -0.641-

Extraction Method: Principal Component
Analysis. Rotation Method: Varimax with Kaiser Normalization .

Rotation converged in 5 iterations.
0 gy Cpmaliind) Cplalall Spidl) adll ypnl) aey O alaall Adghian (el
apy il Cus digline bliy) clalaes dagiall sl gy Jo¥1 dalall o saal)
LS ¢ e alat) yuaiall 13¢85 0.913 I Jalalls Y] CadlSs Jay (53 ng
(ouSe olatly 0.840 degiaad) cililad) ilal Jiaall pially JsY) dalad) gos day ity
OSa A iall 4y <0729 GaiCall LLaY] ila il delall aadi dagy cialy LS
e Ay (AY bl Jiedl il & 0.639 aads dajy L_;)Lu.mu\ Ll )
0.167 Z)lVly dsagand) Cldgpanll juridl Jo¥) dalall audi dayn <l Wiy <0.562
sl Jalal) 13gy Ualiy) el piiall (g8l Gl S0 Jalally dxu Lo Lol ¢ e olaal 3 g
Lagaal) Clig pad) = Guelill Bale] Clhilee c¥sac) il Ao b dadiye ol dap L)
Jsaally (al iy — degiad) clilad) il — La€d) L) il — 4y
<ol am Cplalal) o S Bpusdall (bl o mazasy )
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(V) &8 dsoa
o]l aey A yiall Jalgall jusdal) cplall s
Component 1 2
Total 3.433 1.294
Extraction Sums of
. Variance% 42.913 16.180
Total Variance Squared Loadings
Explained Cumulative % 42.913 59.093
Total 3.433 1.294
Rotation Sums of
. Variance% 38.941 20.152
Squared Loadings
Cumulative % 38.941 59.093

o sy Gus ¢ (lilly Jg¥) Calall (ge ST bl b il alad) Jgand) yusdy
W il undl e clhla ) @bl e %42.913 aui 8wt 8 5V Jalal)
& bl e %16.180 Tyiie SEI Jalall b Lein (Joal) o dilad) Jaea abiag
J8 @l %59.093 s cpasine Sy Jo¥) dalall (e S o) ey WS calill izl
e cplelall o JSU uall cplall Jaolae it ade JaadUid ddghimall 5o day Ll ¢ jgail)
colal dad il Gus coas e dale JS andi s st Lain (%59.093 &b (sl
ISally clajiie B alaall %20.152 il LS %38.941 J¥1 dalall PU& (o il
;s I daladl o IS0 sl Adsbian peSay S Sl
1\! ,_s’J J<s

Sy I Jalall fyell ddgoina

Component Plot in Rotated Space
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o
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e
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CESY] Callsd) @yl (e IS et 8 J5Y) daladl o bl U1 e ey

Gl = @l blall m) - dwaCd) Lldy) Jila - degadl clilhdl ila -

onily L chariall L S dalall e e o sloall alaal) dad b il - (gl

e oKar Sl J¥) dalad) o G AN il puanall dupudll stV Alls clelas

oedg ¢ ARl LSSl oyall Adghans ek lly cAliall Synall dllall cilaal) e
t Sy Js¥) Calelall dnlly dpansiil) el e JS dalalad) syl ) S Jganl)

(A) &b dsx
panaiil) el Zlalall ikl

3 y —}5 , ES 3 U
b A _ 4 1 = =
z T 3 3 oo S D B 2
g 3 ] 2 3 3
3 4 E 3 = ERE D -
= 9 ) 8 1z %37 3 4
Variables 3 3 ¥ g 3 j
2 9% =1 ; 3
]
Xi X, X3 Xy Xs Xe X Xg
Component
Component 0.635 -0.106 i -0.827 : -0.907 | 0.283 | -0.103 i 0.592 | 0.293
Score 1
Coefficient c
i omponent
Matrix ) 0.392 -0.702 i 0.094 : -0.008 | 0.583 | -0.704 i 0.173 | 0.028

Jalall e JS1 laniy) Aslee ol budl Jeaalls 3yl cliladl DA e (Ko
A ANl ¢ Aol clprialls cplelad) (pe IS Jalily ad daps (uSan Al o Sl Y

—:Js¥) dalall (glaniy) uSHl) maass
factor; = 0.635x; — 0.106x, — 0.827x3 — 0.907x, + 0.283x5; — 0.103x¢ + 0.592x,
+ 0.293xg

el bl e IS5 Jg¥) dalall G duk ADe 35a5 dhll) 4D a3y

Lladll myy = bl hlial) dad b el - dwa€d) LLal) i) b odbad)
ISy JsY) Jalall Al 3 UK 22 gl ey WS L (8] claly) — gyl
— QS CallSs - degiaall cililaall la — cpelil) sale) lilee @gec) il o
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Ngac) Shsidl e IS5 oY) delall Gy A L)) ADle a Ly ol
— Ay Bpagendl Cligpmall - olual) alia¥) ded b il - gl sale) Cillee

—1 S Jalell (glanil Sl A0 AN s ¢ ((af ol

factor, = 0.392x; — 0.702x, + 0.094x; — 0.008x, + 0.583x5 — 0.704x, + 173x,
+ 0.028x4

bl e S5 S delall ( BanSell ADle S5my S Apld) A
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factor; = 0.635x; — 0.106x, — 0.827x3 — 0.907x, + 0.283x5; — 0.103x, + 0.592x,
+ 0.293x4

G Al Al chaid) e 0S5 J¥) daladl on dayk 3Dle aagi V/A/T
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(Al byl = gyl
sale) cillee csac) cbriall o IS5 JsY) daladl (s LauSe ADle aagi Y/A/R
Lagarll Cligyadl - QESY) Al - deginal clilhd) la - o)
(Y
Sila) b Al il e €5 JgY) dalall c &g Lalsy) dBDle aag Y/A
Ll my - QS @S - deghadl cldlad) il - dakd) LaLaY)
(@l
lilee cNgac) @lbpital) (e IS5 Jg¥) dalall G b Ll ADle aag3 £/A/1
— Ay Lneganll g padl = Sluall alia¥) ded & el - oulll sl
(ol laly
—:la iy S Jalall dbiaall lasiy) Aol 4/1

factor, = 0.392x; — 0.702x, + 0.094x; — 0.008x, + 0.583x5 — 0.704x, + 173x,
+ 0.028x4
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