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Abstract

The valuation of the appropriate risk premium for automobile insurance is
reflected on the parties to the insurance operation. The study aims to provide
a quantitative model through which this value can be estimated according to
the availability of a set of variables which reflect both the demographic
variables of the driver and the model of the car itself, and depending on the
appropriate probability distribution of the number and values of claims of
automobile insurance premium risk. The study reached through the practical
application of the proposed model to estimate the price limits of the
automobile insurance price of the company under study and found that the
rate used by the company is far from these limits, which indicates that it
does not fit with the results of actual experience with the company, so the
study recommended the enforcement of the proposed model of pricing,
which proved from the reality of application that it reflects the reality of the
actual experience of the company data.
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Tolerance  VIF J-B Prob.
1 Age x1 0.855 2.232 1.318 0.0763
2 Car value x2 0.786 2.64 1.484 0.1365
3 Car age x3 0.668 2.103 1.113 | 0.1081
4 Policy length x4 0.665 1.625 0.997 0.1021
5 Marital status x5 0.698 2.423 0.888 | 0.1185
6 Education level x6 0.701 1.903 1.362 0.0967
7 Gender x7 0.693 1.58 0.737 = 0.1372
8 Claim freq y1 0.611 2.074 1.326 = 0.1064
9 Claim sev y2 0.791 2.348 1.267 0.1279
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Rl ¥ bl o2 s Iablazst Ol slas! o Jpad®

i L (4) ) Gald) Joaal) (e g

Chatie daa Ao 35 JSLie dsag 3o HLadY) 138 muagy 1 S LLo)Y) Ll -
1 yiag ¢ Durbin Watson Test jloal alaasad P& (e da el Luhyall z3ls
Lo 7oliig 38 Aoy walil) il Lhalin)ly Al Clyirial) of daa N los)
Gage blo)l dsag (M el (e dpjdll dagill juin Gua (0-4) Gn e Hlasd) s
o Jsall (e oming oo il Baliny) agag ) el (4) 0o duil) Aol Wl (g8
L (1.5-2.5) 00 oDl (g2l (paa pdis 25 ¢1.806 & sl dag of (4)
s giall 7 3l crial I3 L) las) b A agag ae e Ju

Sstiall Wadll cpls s LLEAY) 138 G 1 Jlodall Uadll ouls ol axe jlad) -
g (%5 (e Ji 4iad (369 ¢ adll laaiy) cilialiidl aal say cdagial) 2 3keill
ol e Ja 135 %2.6 @il 8 il e lad) das of (4) 48y dsaall e
alally Aldiusal) Clpsiall dad il dallis da ) duhall z 3l oy« gyleall Uadl

\RA



et e (Lalaae demt e L A QbM!C;yt’J@M!M!&ﬁU;&GL@
e Glomh amabemoa "aagad g palt ALl iglal ) A9 AS s ke Gy’

lasls s dejpe il of (e gl SLESY) 138 bl it oandall asill Jlad) -
cagdll Jod Jlall sacB (S5 ¢ alxall Jarque-Bera Test jloal aladiul &5 G
aes O Gl Jsoall miags %5 e ST (P-value) JLasy) Jlas) olS 13
%5 e <) (P-value) o cus el ajsill oz Slaill ke
Akl sl gn LYYl Lbie SV 138 e s ladll Jalal L) -
<Leal (Collinearity Diagnostics) (sbie aladiuly Jodll Jalsill (asd 4 Eus
(Variance Jdalas o Jpanll il iyl e yuaie JSI (Tolerance) deles
cle duelly )l dadl) j5lan A(VIF) dalee oS 13l Inflation Factor (VIF))
pen O (4) @) Jsand) e ing il uaial) e A1 jaui B Aol £ 3L 568
b JSlie e 3 Yzl o Glo Jy bes daad e B Al g3kl i
skl Jalal
snf daandll dpladll laaiy) il 8 AL i) C dagie TS agag Jia
O g5l 13g) of s (Goldburd et. al. ,2016) z3lall e gsill 138 ulas Jag i pal
chyiall e (6 50 aleud g sas e ne IS8 gapdl) Ll aaas e syl z 3Ll
z35all Aalal) il G BLEY) s a8 gy JEI Joaally .z 35l e (gAY

.C)M\
* . N e e . e . .
AN hged) liine LUV Bsias 1(5) o3y Jadx
Car Car Policy Marital Education Claim
Age value  age length  status level Gender  freq
x1 X2 x3 x4 x5 X6 X7 yl
Car value x2 | -0.001
Car age x3 | -0.003 | 0.000
Poliey lend® | 0,067 | -0.007 | 0560
Marital status x5 | -0.016 | 0.015 | -0.246 | -0.443
Education | 4051 | 0013 | 0.361 | 0.355 | -0.447
level x6
Gender x7 | -0.018 | -0.001 | 0.409 | 0.406 | -0.164 0.329
Claim freqyl | -0.036 | -0.008 | 0.475 | 0.260 | -0.391 0.491 0.321
Claimsevy2 | -0.026 | -0.013 | 0.467 | 0.358 | -0.299 0.470 0.509 0.484
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ool iRl gaills AR criall o L) clas Gilaad) Jsaall s
Loyl cBlalee of Jeaall cilasie Gabainl e a0 Gus ) Gl lall el
S db il oda adig J[-0.5,0.5] Gl pla ai ded (s aag Vs cAlangic
.(Goldburd et. al. ,2016) deard) dahaall jlasi¥) =3l alasiu) 4Kl
Cldaal) sl = jiBal) Alaial) g s

0oy Qluaa Jiar (dalye 822 Je duhall das 45550 Gldladll dae 5o adieg
Lyall anpgs] Jal ccllil daoindd) Bylall (o 22l Slliag . dabpall sda sl jladll (el
s of WS s o IS jhad san6C (b dadiy IS e Jaladll DA e o Ally cddda)
s Al o dpdie A ) Sl de Y diph ) audn lly will diplll Lad
adied Ally (Al Ayl b S JaY) el Gl alan Y el cgi) sl Lo
e s phadll Glasg aaead 4 J (sl cabliladl daal el aall slae) e
e IS @lllaa)l 2o dadail 8jugill clanigill Gag ¢ pladll Clangg (@6l aaeal algall
sed g (ofialan o adin ail DAY ey bl sl 53 aiisis Osuls oaiis
50 s sed Ol aysi Laiw ¢ lall Lmpmdll sl A pailadl e laey) & 3sl
cllUaall sa] Adal agiall ad ) Jsagl S canliall mjsill e Taldiels L5asly dabee
Enlgall Ganil Akl YWYy el Slall el b 8 lede sl Sy Al
bl 58 (DA Gualill dusslatl) 4580 D e Bacional) @bl e Talaely Ldabiadl)
ANy (Joanlls slsl) @llall DA e (1) o) ol el WS Clilhadll sae o o
dajiall Ziledll P e ddaill agiaBla (500 (and g cda el djuadill il
Al i) Aigine (s3e ol V) Qdat z3le e alae¥) Se Al
Jsaally .yl clyuially cldladd) sany Jiedly alil) usdl e JS 0 AL Caag
caxiall adll iVl oz 3gai mil magy U
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et e (Lalaae demt e L A QbM!C;yt’J@M!M!&ﬁU;&GL@
e Glomh amabemoa "aagad g palt ALl iglal ) A9 AS s ke Gy’

bl UL sae p B oyl sdadll 2N LS 2308 il 2(6) o3y g
1 i)

call:

Im(formula = RSyl ~ R$x1 + R¥x2 + R¥x3 + R$x4 + R$x5 + R$x6 +
R$x7, data = R)

Residuals:
Min 1@ Median 3Q Max

-1.01266 -0.00195 0.07300 0.14757 1.28018

Coefficients:

Estimate Std. Error t value Pr(>|t])

(Intercept) -1.184e+00 2.182e-02 -54.276 <2e-16 ***
Age x1 2.489e-03 1.559e-04 15.965 <2e-16 ***
Car value x2 3.697e-08 2.064e-08 1.791  0.0733 .

Car age X3 1.377e-02 5.470e-04 25.178 <2e-16 ***
Policy length x4 9.406e-01 3.505e-03 268.389 <2e-16 *¥*

Marital status X5 5.766e-03 7.920e-03 0.728 0.4666
Education level X6 -8.517e-02 5.370e-03 -15.860 <2e-16 ***
Gender X7 2.320e-01 8.518e-03 27.241 <2e-16 ***

Signif. codes: 0 ‘***’ (0.001 ‘**’ 0.01 ‘*’ 0.05 “.” 0.1 “ * 1

Residual standard error: 0.2911 on 23169 degrees of freedom
Multiple R-squared: 0.9288, Adjusted R-squared: 0.9288
F-statistic: 4.321e+04 on 7 and 23169 DF, p-value: < 2.2e-16

R slas¥1 mabll ol e Iolaze) QLU slasl o Jsadt®

Gl 8z 3gaill paatll Jalee dad of aad Glall Jsaalls s3)lsl) il DA o
il e %92.88 i b cmat 8 Ayl Chiial) o e L sa <%92.88
(P L) Slas) dadl goajlly (L) cldladll sae aliey gdlly caaldl) il
el Chay A agie JS Ligina o2 Ol 82a o S Dyl cuiall (e JSI value)
— il Bae Jsha — ) jae — Bl BB ac) biall o IS O iy dplaaiy)
S il Caay (B D 5 Lely ddisies Gt i (gl - el (g
sind) (gsine oo i LAY Jlias] dad o a3 Cus duhall Jae 3S5alL @il
ANV agd Gl (e laaY) dlall — 5ludl 4a) chnd) o IS of a3 L %1 aadil)
On DA Caay b a8 aaaial) adll laai) s of Jsill Sar (s Leay <Agins
Lhall i) #ila Gul o Wi Lo gag il Sprially cldladll e e S
) e 23S Gsmlsy @i e Qlalll ade) G DL @Y Chay b deand
\YY




AYYe il A5kt Gy gomaid? Acadatt Aot Jo¥1asat

Allly Ll Jae A5l Aaasall claaliall e alae) & 28y clilaall aigiall 22al)
aladidly 2018 ) 2014 (e cxial Al Auball 5 Dla daliae 23177 box
e el ) sl Jagll 5 ¢ (RStudio software package) Sbasy) el

—raldUaal aaad ~ 52 Jldial 25558 Ggulss s
TR QL 1S Osmslyr myjg8 pldsanly peall o) JIudN) L2 2308 25l 1(7) (3, Jgr

* ol sus
call:
gIlm(formula = Claim freqyl ~ Agex1 + Carvalue x2 + Caragex3 + Policy length x4 + Marital stat
us x5 + Education level x6 + Gender x7, family = "poisson", data = R)

Deviance Residuals:
Min 1Q Median 3Q Max
-1.84460 -0.62665 -0.00009 0.30162 0.93102

Coefficients:

Estimate Std. Error z value Pr(>|z|)

(Intercept) 1.571e+01 1.547e+02 0.102 0.9191

Age x1 4.338e-03 5.322e-04 8.151 3.60e-16 ***

Car value x2 1.124e-09 7.166e-08 0.016 0.9875

Car age x3 1.004e-02 1.367e-03 7.341 2.12e-13 ***
Policy length x4 1.092e+00 1.289e-02 84.668 < 2e-16 ***
Moarital status x5 -1.775e+01 1.547e+02 -0.115 0.9086

Education level x6 -5.593e-02 2.248e-02 -2.488 0.0129 *
Gender x7 -7.112e-01 2.244e-02 -31.697 < 2e-16 ***
Signif. codes: 0 ‘***’ (0.001 ‘**’ 0.01 ‘*’ 0.05 “.” 0.1 “ ’ 1

(Dispersion parameter for poisson family taken to be 1)
Null deviance: 32512.9 on 23176 degrees of freedom

Residual deviance: 6349.7 on 23169 degrees of freedom

AIC: 36957

Number of Fisher Scoring iterations: 17

R glamVi it ol s llass! 0l slisl e b
2 dadel b aadiadl sl ladll Z3sal) COles ad Gl Joaad) (S
B AIC ) Sloas) dad of moaing cayy AaleaS gulsy aisi e Talae) il
O Aad) ve (rdgall Gdg S (2 uE (B axdiud) Guladl g 36957 by
Alee 5asa o elld o LS dadl) oda culi LSy ¢3dgill addie zisal e ST il
g da 23169 s ey 6349.7 cialy ol codnll dalae dad of WS L Gl
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st e Jakae daoed e .S QbM!Wt’J@M!M!&ﬁU;&GE@
e glnsh dama el " agad i al ASLaLly glall el AT AS sl GiodaTILy'

Ghpxie ge S (P-value) Loyl Jlasl dad o gl clalas dogina and (e
S sl e (sine 50 L (gl — adedll (g5ise — ARdN 5 — Bludl yee — )
Slo e L0 gl s Al (RelaaY) Al — Hludl ) chund) e IS iy %5
17 230 aay Aagal) adll Jeagill 8 g lllaal)l 2ae aliay (A cduhall Llaiul) juaie
dan€y .32512.9 &l 8 zisal) cidn of Lad Gl Joaall (e many LS L Alglas
«(Over—dispersed Poisson) ajg alaaiul lialdl &) a8 ‘Csyﬂ\ L da ) thuﬂ
aily changiall dad (golon ¥ kil o< Ggulpr iigi e(Over—dispersed Poisson)

Al ¢Jiie <0 &40 el gt C cldUad) aaal SVl gl puafi dieg ke du

—i b WS iy dadgie dad Ll 55 (OVer—dispersed Poisson) as J<i
[Where Fe1yj = Elcyl=my=xy; . Var[e;] =my; = oxy;
1]

el G SUlad) ds Jio Yy Ly cOllUaall dadgial dadll & X o Cus
sl Addes i g8 @ L) lilhaall asa il O3l e 58y ¢z 2saills llladl aas
Oe sl 138 e L AubAll Jae Gl DA (e L Jpeasll 2 Alggae dad Jid a5
Al delua salel e aDld L‘;L\X\gj sl Aaldll Glaleall dpilly duadl) je 3Ll
Oo Glls gy aall JCal 3k davgiall 5SS Lo ez 3paill L) aisill e 8pueal
bl ddad A ajsl Aedgiall Ladll Ay dogadd 2leslll Alee e olae¥l Dls
—:‘;Jtd\ J<ad)

log(mij) =c+ a;+ f;

3b IV pjsll dadgiall dedll canbll Sujleglll dald) Al S
o o U9 jhall Glaag (e Baay S5 ke S dades dgag Sy L ) JSa
zisall Clajie b lads (GLM) deend) dudadll zilad) JIK8T aal dllal) o2 ey
-(Amol0,2011) wldladll 2341 (Over-dispersed P0isSson) aujsi aladinls ~ jial)
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Over-dispersed ) ayjs pldsuanl goall Jodl JIudN) LIE =308 25l 1(8) o3, Jor
F okl s ke ez ayjs8 (Poisson

call:
gIm(formula = Claim freqyl ~ Agexl + Carvalue x2 + Caragex3 + Policy length x4 + Marital stat
us x5 + Education level x6 + Gender x7, family = " quasipoisson"”, data = R)
Deviance Residuals:
Min 1Q Median 3Q Max
-1.84460 -0.62665 -0.00009 0.30162 0.93102
Coefficients:

Estimate std. Error t value Pr(>|t])
(Intercept) 1.571e+01 6.725e+01 0.234 0.815

Age x1 4.338e-03 2.314e-04 18.746 < 2e-16 ***

Car value x2 1.124e-09 3.116e-08 0.036 0.971

Car age x3 1.004e-02 5.944e-04 16.882 < 2e-16 ***
Policy length x4 1.092e+00 5.607e-03 194.715 < 2e-16 ***
Marital status x5 -1.775e+01 6.725e+01 -0.264 0.792
Education level x6 -5.593e-02 9.775e-03 -5.721 1.07e-08 **=*
Gender x7 -7.112e-01 9.757e-03 -72.895 < 2e-16 ***
Signif. codes: 0 ‘***’ (0.001 ‘**’ 0.01 ‘*’ 0.05 “.” 0.1 “ ’ 1

(Dispersion parameter for quasipoisson family taken to be 0.1890773)
Null deviance: 32512.9 on 23176 degrees of freedom

Residual deviance: 6349.7 on 23169 degrees of freedom

AIC: 12659

Number of Fisher Scoring iterations: 17

R gV bl ol e Ialazel OleU szl o Joidh ™

oaleds) g (Over-dispersed Poisson) zisei (aale dalud) mitl) siags
Mding (535 Y 2 sall z3saills 36957 ilae b 12659 &by (sills (AIC) s dod
Y o A Z ) zhsell 35 Bags (o grine Jb pd Lo by gl i e
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et e (Lalaae demt e L A QbM!C;yt’J@M!M!&ﬁU;&GL@
e Glomh amabemoa "aagad g palt ALl iglal ) A9 AS s ke Gy’

Over-dispersed ) myjs pliseinls ponll Jodl Y] 2 2308 ils 1(9) o3, Joir
T gall 18 & peid Olpad) slagw) Aay (Poisson

call:
gIlm(formula = Claim freqyl ~ Agex1 + Carvalue x2 + Caragex3 + Policy length x4 + Marital stat

us x5 + Education level x6 + Gender x7, family = " quasipoisson”, data = R)
Deviance Residuals:

Min 1@ Median 3Q Max
-2.3862 -0.5503 -0.1685 0.3698 0.9552

Coefficients:

Estimate Std. Error t value Pr(>|t|)

(Intercept) -2.7726420 0.0247778 -111.90 <2e-16 ***
Age x1 0.0045909 0.0002584 17.77 <2e-16 ***
Car age x3 0.0107278 0.0006584 16.29 <2e-16 ***
Policy length x4 1.1350114 0.0061827 183.58 <2e-16 ***
Education level x6 0.1811295 0.0096131 18.84 <2e-16 ***
Gender x7 -0.8389152 0.0107395 -78.11 <2e-16 ***
Signif. codes: 0 ‘***’ 0.001 ‘**’ 0.01 ‘*’ 0.05 “.” 0.1 “ ’ 1
(Dispersion parameter for quasipoisson family taken to be 0.2321666)

Null deviance: 32512.9 on 23176 degrees of freedom
Residual deviance: 6349.7 on 23169 degrees of freedom
AIC: 2093
Number of Fisher Scoring iterations: 5

R glanV el ol e balozel OlU szl e Joidh®
Over-) g aladinls aendl dll jlaaVl zige mi @bl Jeaadl (e
il &y rigalll w0 Dgiadl je il slagn) 2 (dispersed Poisson
IS ol by ez dsall 3855 535a e Ju Lo sas (AIC) SLaaY) Slaa) dad alis
A (g — mlal) (gia — Aadgl) Bae — Bl jee — Al BB jec) il g
amy Jiadly il s bl Coagl &gl zisall digiee ANY GI) i
s aaiig ((Cook’s Distance) Jlas) Lad oliald) gu WS bl cpualiy caliadl)
Slaladl L) cilajie adk alaady oz dgaill S3sn o i Alia dad 25ag ST gLl SLasY)
=1 lan¥) HLEY) dam g I ) aully (il il e deand @ ey cdllias
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Over-dispersed ) 3¢ e slazeVL (Cook’s Distance) el =5 :(3) 3 K
Fol saad Sl st 3244 (Poisson

0012

] 0008 0010

cooks.distance(mode!P|
2 0.004 0.00
L
L e

T T T
o 5000 10000 15000 20000

0.000 0.00:

Index

R glanV bl ol e bzl Ol Ul slasl e *

van * (Cook’s Distance) Lol Ludt & dexdiud) dalall s2c Wl

gl e ) Jlaal dad L oIS 1)) gl e Jlae ab g 2 3saill claali

conall aalgll e QB Ciels bl mea o i @il S sl ey ol

gasall A i dgag p2e o Lgh Lilas] Db i L 585 <0.012 0e 8 Ll LS

DA ey dagine g Canlie JUlly z3saill Allne @il paii Lols e Gilly o ikal

Glilaal 23] Y 2o agial) 0l diasl) 5 R StUdio Slas¥) malipll alain
) 2 3sall e Talael

Tl sual LW an, Y1 psialy ) S il 1(10) (3, g

Number of 0 1 2 3 4 Sum
claims
N“?;esr of | 10587 5741 3806 2834 209 23177
Total
number of 0 5741 7612 8502 836 22691
claims
1st 2nd 3rd 4th
Moment
moment Moment moment moment
Individual Moment 0.979 2.149 5.440 15.088
Moment for Total N of claims 22691 49815 126083 349695
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et e (Lalaae demt e L A QbM!WW@M!M!ﬁﬁUg&GE@
e glnsh dama el " agad i al ASLaLly glall el AT AS sl GiodaTILy'

sl sy (One-Sample Kolmogorov-Smirnov) laal caldl s
Baga LLodl (g ¢ anball il GUL dag il ¥ lly cdaaleall e cllasl)
& 3 «(Over-dispersed Poisson) &jadl Jkia¥) aujgll duhall dae cliball g
—radlal) tll Joa il
SV a0l 300 (One-sample Kolmogorov-smirnov) el :(11) o3, Jgi
Ul s

One-Sample Kolmogorov-Smirnov test

N 23177 data: fitted.values(modelP)
Distribution “Over-dispersed Poisson”
D = 0.04569, p-value = 0.129

R slas¥1 mabll ol e Iolaze) QLU slasl o Jsadt®
il 8 L) Jlas) ded ol a3 Gl dsaall B sa)lsl w2l DA e
zrRal) zasail) Gadg sagan JilElly SLEADU edall Gl (ady e S il ¢(0.129)
CllUaal) aaa] 38 gal) aill riagy M Sl <& . (Over-dispersed Poisson) asill

o) gl ks
over-dispersed )‘}ux>Y\GQ§Ui@b Ul saad wsgl) o) :(4) o3, S
*(Poisson
Aern=sity cderfauit(x = fitted_walie =srmociel ) )
-~ /\\/ \’\-_\
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Oppm linie yiady il B e Galiill Jlandl il B Gslias cililadl) o8
Jic s i) agiell ad iy cliladl ad dade 8 deadiad) Gyl aal s
«(Pearson family curves) lede Gl clintall (ye degane a5 -zl ajsil) Clales
Gluis awd oy bl mhydlly olgl) lelae pf o Gliniall 23 G5 sainyy
plasin) Caigig ¢l allly Jg¥) ciliaiall (e S e (J5¥) cotic sana () Ggmi
B cmlayilly el lelea DS o dlon oy (ald dales Zad o gl oda e U
iy Alall 038 b —Jlgial) dad vie adi Joa) Al o i e g8 — iall e BB S
alglly il C Jalaal) 138 dad jemats Lxie mbll Jaiall axdien laiw «Js¥) Saial
Gliaie e geladl aill st sl e S0 daleall dad el 13 W cruanal
dogane andy clinie ylie Gswpm Glinie (e A5l degenall el Lain s
Lglue ol dalee dad s0 Laie dale aadiud Ay Al Glisidl)
.(Lahcene,2013) jaall

slalall 2l (guspn Silasyss s g delall die Cligaall (o degane 25asl Tylaig
ety il o)) ulie dpagleas cclaysill o3 aladiul Jugedd &dgaa Byba sk
sl AV A agiall ad o adies Lol LS ediy ST il a0 Ll (pnm il
oy WS gl Byd (g Badise A8l Clasles a2 lgleay lae cclilad) pl LY
ey .(O.Podladchikova,2003)s,all cilgin sae palias) Al b Lol Lealasad
pd o2aT (6N AA Jaid) US8 e clilad) ad Gl aulie Jis) as las)
a8 Joaall slsll aidll Pla (e ¢(2) ad) ol WS lgaslann o ally ¢ il
S Joaadly ccnlia Nl aiss sl Lo alae V) aty Cagas (g «JsV) AV o550l
Al Jae 35aIL cllUaall a@l (o) Sall sl Al agjall ad mazasy

Follal) ) L) an W pgsall :(12) 43y Jgr

1st moment 2nd Moment 3rd moment 4th moment

Moment 1.246171e+04 3.343386e+08 1.342638e+13 6.596364e+17

R glamV bl ol e tslazel OlU szl o Jodh™

1 e



et e (Lalaae demt e L A QbM!WW@M!M!ﬁﬁUg&GE@
e glnsh dama el " agad i al ASLaLly glall el AT AS sl GiodaTILy'

o o alaeYls coldladl a8 dadal dela) cloel) sl Lls i ey
& elilaall daall adll 1y claaliall slegin) da (Sl bl Jae 4580 Cilaalial
iz il Lilan¥) Fl) ey A Jsaally o sika) aojgill il ¢ Liadl
iRl 18 Ll ajgr plasanls peall ot JIuAN) L2 2308 o5l 1(13) o3 Jgd
* ol o)

call:
Tm(formula = y2 ~ x1 + x2 + X3 + x4 + x5 + x6 + X7,

amily = Gamma(link = "log"), data = R2)
Deviance Residuals:

Min 1Qq Median 3Q Max
-3.8709 -0.6360 -0.0235 0.4234 1.4129

Coefficients: (1 not defined because of singularities)
Estimate std. Error t value Pr(>|t|)

(Intercept) 7.922e+00 7.644e-02 103.639 < 2e-16 *

Age x1 2.139e-03 3.686e-04 5.802 6.71e-09 **
Car value x2 2.506e-08 5.830e-08 0.430 0.667272

Car age x3 4.693e-03 1.217e-03 3.858 0.000115 #**=*
Policy length x4 6.294e-01 1.187e-02 53.037 < 2e-16 ***
Marital status x5 NA NA NA NA
Education level x6 -1.165e-03 2.659e-02 -0.044 0.965065
Gender x7 -7.986e-02 2.272e-02 -3.515 0.000441 #**=*
Signif. codes: 0 ‘***’ 0.001 ‘**’ 0.01 ‘*’ 0.05 “.” 0.1 1

(Dispersion parameter for Gamma family taken to be 0. 3632136)
Null deviance: 11219.2 on 12589 degrees of freedom

Residual deviance: 8121.1 on 12583 degrees of freedom

AIC: 86201

Number of Fisher Scoring iterations: 5

R gV bl ol e talazel Ole-U szl o Jod ™

ad dade b addied) aesall il z3sal)l COLlee a Gl Joand) (S
3 AIC LY Slas) dad o moany oy Aol Lls s Gle Talae) @il
(day 12583 L cilayn 81211 caly sl coutall dadas dad o LS 86201 caly
o ((P-value) L) Jlas) dad PAA Gag z3saill Liginn Clalas and (e g
B e Gyima BB W (gail diES s = Bl e = oudl) Chwnal e S
i %5 pasisal) Liginall (grina oo Bl SLEAY) Jlas) ad e Ciels s ccilladl)
i 50 agd 0 A (RelaaY) Alall — el (g — Hlad) dad) Clprid) e S
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lprl slaiol day Ll i pltsnial wosll Lol NI U 2358 sl 1(14) 3, Jgi

Al pd & i
call:
gim(formula = y2 ~ x1 + x3 + x4 + x7, family = Gamma(link = "log"),
data = R2)
Deviance Residuals:
Min 1@ Median 3Q Max

-3.8713 -0.6367 -0.0234 0.4226 1.4109
Coefficients:
Estimate Std. Error t value Pr(>|t])

(Intercept) 7.9227290 0.0257176 308.067 < 2e-16 ***
Age x1 0.0021381 0.0003683 5.805 6.59e-09 ***
Car age x3 0.0046877 0.0012165 3.854 0.000117 **=
Policy length x4 0.6293470 0.0117588 53.522 < 2e-16 ***
Gender x7 -0.0799214 0.0223911 -3.569 0.000359 **=
Signif. codes: 0 ‘***’ (0.001 ‘**’ 0.01 ‘*” 0.05 “.” 0.1 “ ’ 1

(Dispersion parameter for Gamma family taken to be 0.363174)
Null deviance: 11219.2 on 12589 degrees of freedom

Residual deviance: 8121.1 on 12585 degrees of freedom

AIC: 86201

Number of Fisher Scoring iterations: 5

R gV bl ol e talazel OleU szl o Jod o™
s ol el z3saill ((Cook’s Distance) jlis) miln Jull JS5) =iagyg
—diaa) @l e ) 8h gl e laglag claaliad) 4 digies
s Gl Ll w8 e slaxe¥L (Cook’s Distance) [jlas 35 :(5) 3 K
ol o QL)

B4

fe0d
L

cooks.distancelmodelgZ)
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LS el anlsll (ge S celas claalia) auan of ety abadl Sl as )l e
Al £ gall A8y I dgmg pie o (5 Slanl Qb adk L 585 0.001 e T L
Agina g Gulie slacly 7 3gaill Allian il aadi Leils e
Calill lal) jaad) yyaas

(i) 2 gsane gy Laldll agiall ad a8 e el Guelill jaas aan
Jiadll ¥ sl a5 ahaiie a5 Latasl cgullainl eyl CSe s i 53l
sl A1 agiall a8 ag L coldUnall Aad Sy yaiase aigi 5AY g cculiladl) 2aal
Hon ) coslad Glialdl andin Cigus « ooyl (e U Aalad) agiall o lalael S5l
s Ay ccildUaall o goanal (J5¥) da)¥) AiKoall agiall s b (Shiang Lau
—: 4l Yol e

73(0) = y° X3+ x

Z4(0) = J* X+ X Yo+ 4T Y3 X + 6Y° J, [X Xy + %3] + 3[ ¥5]P[X7 —
X+ X,]

Ly ccliladl sl IV o) agiell Jid (X,X5,%5,%,) of Gas
(Zo 172(0),73(0),74(0) ) Wl «cullthaall aill I¥) &xsy¥) agiall i (Y, 52, 53, Va)
os Al Voleall ety cldUad) ad Jea) wisy Aalall agiell Sl 4l i
Claygill A agiell o a@l) sda adialsy (bl a8 sl V1 AV ag3al
5 23 RSO zalip alasind DA ey cclilaall adig de (e JSI A fiad) dllaiay)
Joaally LS i€y el a8 JaaY Jlaa¥) aisill Jo¥) das V1 A5 agiell o8

—:Léjtd\
FoUal 1 Y Sl sisl) LY AV S pgalt (15) o3, o
Moment for Total N Moment for claim Moment for total claim
of claims amount amount
1% moment | x 22691 y 1.90E+03 Z 43108382.91
2" Moment | %, 49815 A 6.15E+07 7,(0) 1.57521E+12
3 moment | x, 126083 Vs 2.66E+12 7,() 7.86197E+16
4™ moment | %, 349695 Va 1.36E+17 7,(0) 7.35143E+24
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Gl i Ko (Bowman & Shenton) osind glas cashl alasiuls
Jisall 3abiy cAldine plud ol Ao il aadiedl Zgdosies (Goiuar zajal (Gl
—:( Hong Shiang Lau,1984)(Bowman,1979) Jull JSall dexsill

?=1ri(\/k_1Ni) (k)P
sl ) (k)

z,(Standard deviation) = z,(ky, k;) =
Where

z3(0)
v k1(0) = =—————— is the skewness measure
[22(0)]*>

JkL(0) = —L287E41S 3039767158

[1.57521E+12]15

k,(0) = ﬂ is the Kurtosis measure
2 [2_2(62;;315 24
7. +

z,(Standard deviation) = 20.01(\/k_, k,) =3.82091474

s ghilly elgil) lalea o S dad o (gldll Qi) dad i Mdliag

o ald) ade) 8y (lilad) a8 ) wjsd Al agiell o lglas b 2di o

Lad Clua P Gay c@lrall CalaVh paldl) dalaall dad Clus die %95 48 (S5

Udine Lgin Hlod oaall dad o adiay Uy omelill Hau Gila b oSa deladl

Jasigie dad dugin Hlad ol oty Acaldl) Alsled) (a5 el (e Janls (MPY

sila Aol 33l ¢(glaal) Glai) dad jlae¥) & 1Y) ae el a8 Jles) asis
—: ) J<all cpall) e

MPY,
Total premiums

Net insurance rate =

Where
MPY, = mean + z,(Standard deviation)

= Zy + zo(\k1, k2) X (z‘z(a))o'5 = 4310838291 x 3.82091474 x

(1.57521E + 12)°° = 47903909.3

. 47903909.3
Net insurance rate = ——— = 0.055896
857021933
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o 1Y) me I B e slae¥) ay cpelll ) jedl ) gl
4.5 5 %2 om e Auhl) 558 DA 2l Ll dae 4530 a2l iels o laeY)
Ghals dad ol o el JlaaY) enll padlly oY) aal) (e IS aass 5 08 il
%24.17 auhall 58 s ligpadl Jaee bugie il 8, bl 58 DA w0l
(Y99 caaal) (Emmet,1999)
Net insurance price

Total insurance price =
P 1 — (Expenses rate + Profit margin)

Total i ice (Min) = 0.055896 = 0.0757
otal insurance price (Min) = 1= e 17% 2%
0.055896
Total insurance price (Max) = = 0.0784

1-(24.17% + 4.5%)
On zsb Asball dae 4580 M) cpelill e o) AR ) (e ey
il Janalls Janall 138 43jlaasy + sl 39K %7.84 5 ¢ 33V aal) Jiay 585 %7.57
Gl Mg duhall Jae A58 (o2 5al) il e S 4 a5 %4.25 585 A5l
Aol 8yl il e ol i el e 5aL3 YY)

ila gillg G'u‘llm

i) \Jg\
: ) il e Ayl cilglaal Tadg A pe daliaal) layslaal e Ayl il avdi S
sl Jae 4580 @ity Jalas Lald i ()

Enlgn (gl dawd o lly Auhall dae 45800 chbud) @linal ddaiae dow cialy L)

ki aaly Cula gsiy oo ekl 8 agd agdl e %24.77 sy ¢ %45.68
O L iy Ly L ofala g6y e EOLYL 158 agl (egall (e %16.42 Loy
oo aed el e %0.90 Al L&%12.23 Galsn ADE a3 e agie i
Ol Aad cxlis <0.979 Ganlsall aaal Axdgial) dall crly WS L Ealsa aopf (32a3

1,091 glmal) Gl dad il Lo 1,191 gSall apsil
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.321580)
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