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Abstract

This study aims to determining the relationship between tourism
development, exchange rate and economic growth in Egypt during the
period from 1990 to 2017 using Vector Autoregressive model (VAR) in
addition to the unit root tests and the Granger causality test. The study
found that there is a positive relationship between Tourism revenues in one
lag and economic growth. There is also a positive relationship between the

exchange rate in one lag and economic growth in Egypt. The study also
concluded that tourism development is causing economic growth in Egypt.
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Vector Autoregression Estimates

LNTOURRE LNEXRATE LNGDP

-0.223027  0.099800  -0.004789 LNGDP(-1)
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0.0002 3.900885 0.204692 0.798478 C(2)
0.0001 4.020127 0.046012 0.184974 C(3)
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Equation: LNGDP = C(1)*LNGDP(-1) + C(2)*LNEXRATE(-1) +
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) Hlas) dam U Jeaadl g
ey ailly Capall jang Labadl Latill G Al Hlad) Ao (1) Jgas
Prob.  F-Statistic Obs Null Hypothesis:

0.6188 0.49119 26 LNEXRATE does not Granger Cause LNGDP
0.7820  0.24883 LNGDP does not Granger Cause LNEXRATE

0.0074 6.24497 26 LNTOURRE does not Granger Cause LNGDP
0.8624  0.14911 LNGDP does not Granger Cause LNTOURRE
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