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Summary

The research problem may be formoulated in the shortage of domestic market
capacity in wheat supply to meet the growing demand for it, and in turn, the gap
created between production and consumption, which leads to the increased reliance
on overseas market to meet the needs for wheat, and in turn thus to import conditions
dictated by exporting markets. Finally such situation will increase the burden on the
state budget, moreover, such situation will increase the degree of risk related to these

markets.

The research aims mainly at the economic analysis of Egyptian wheat market,
through studying the factors related to the performance of marketing system for
wheat in Egypt. In order to achieve these objectives , the research used appropriate

economic and statistical methods.

The most important findings of the research are as follows:

- An increase in both farm and wholesale and retail prices in 2014 compared with that
in 1996, the rate of increase was estimated at 328.1% 0.389%, 400.8%,
respectively, with an average of the period (1996-2014) at LE 202, 229, 291 per
ardebs for the previous levels respectively. Average quantity marketed was
estimated by about 162 LE/ton for the period (2010-2014) at the consumer level,
representing about 30.9% of the retail price, of which about 121.LE in phase
between the farm and wholesale markets, and about LE 40.2 between wholesale

and final consumer markets.

- Wheat market does not depend on the elasticity of demand curve at all marketing
stages; that price changes in consumer demand moves to the same degree of
influence in the required quantity at the level of the farm demand or Wholesale
demand . This is supported by the reduced estimated elasticities values; this shows
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that there is no degree of monopoly, this allowing a sufficient degree of incentives
to improve marketing services and expansion in wheat supply as a response to the

demand for it.

- Both of the wholesalers and retailers got about 26.9% of the Consumer pound,
which is high, especially if we know that these intermediaries do not add any
formal or timing benefits to justify such a high share, but their role is limited only
to add spatial utility (transport). While the product's share estimated at 70.1%
which is relatively low, this indicates a decrease in the marketing efficiency of the
activity of wheat production in the domestic market, the marketing efficiency was

estimated by about 64%, as an average for the period (1996-2014).

- Although wheat import to Egypt countries amounted to about 32 countries, , but
most of them (27 countries) represent about 15.1% of the total Egypt's imports of
wheat, and the remaining 84.9% cames from Russia, America , France, Ukraine
and Romania, this means that the element of risk is still present in the wheat import

market in spite of the multiplicity of markets that are importing them.

- The farm price and the retail price and the cost of production of ardab represented
about 99.3% of the changes in the marketing efficiency of wheat crop during the
research period (1996-2014), and there is a positive correlation between each of the
marketing efficiency as the dependent variable, and the farm price and production
costs (in pounds ardebs) as independent Varlables while there is an inverse
relationship between each of the marketing efﬁc1ency as the dependent variable,

and the retail price (in pounds ardebs) as an independent variable.

- The degree of risk faced wheat crop in major production areas, in terms of the
factors affecting the size and productivity, is significantly low and, therefore, it is
expected that there will be stability in the supply of this crop in these provinces

markets.

- Risks, which may face wheat crop in the future will not be represented in low
quantlty produced, and is expected to increase cultivated areas, but it is in the
transition from the original use of the crop as food to the transfer it as a source of

energy to produce "ethanol" for the purpose of protecting environment.

The study reveals that Egyptian agricultural economy is affected by high world prices
for wheat due to the following reasons: (1) the magnitude of Egypt's imports of
wheat, (2) The geographical location of Egypt is far from the major exporting
countrles (3) permanent deficit in the trade balance of agriculture. (4) The high

prices of alternative commodities.

In light of what research results, the paper recommende the following:

- Reconsider the cultivated wheat areas in the main producing governorates according
to productivity ,and taking into account the relative profitability of this crop and
other competed crops, that means increasing the areas in the high governorates
productivity, such as Menoufia, Giza, Minya, Gharbia, Beheira and Dakahlia, with
advising farmers to cultivate the high productive new varieties, making use of

agricultural extension centers in the governorates.

- Depending in increasing the supply of wheat in the domestic market on the
horizontal development programs, through the allocation of a reasonable space to
plant wheat cultivation within one and a half acres, which advertised by the
government, and also by the responsible authorities in the Ministry of Agriculture
and land reclamation.

- Endover to import wheat from various wheat importing countries in addition to
Russia Federation, USA , France, Ukraine and Romania 1n orser to reduce the risk

factors of dependency on certain countries.




