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Summary:

This research aimed at studying the evolution of income and the degree of
development of the agricultural and industrial (Manufacturing without petroleum
refining) sectors and estimating co- integration relations between these sectors during
the period 1982-2013. This study adopted to achieve her goals on time-series analysis
and detection of the variables stability using Dickey Fuller test (ADF). It was
estimating the co- integration equations by two ways: (1) Engle and Granger method,
(2) Johansen — Juselius method.

This study resulted in a set of results, including: (1) agricultural income increased
at an annual growth rate of 12.2%, while industrial income increased at an annual
growth rate of 13.6%, (2) the degree of outcome growth in the agricultural and
industrial sectors was about -6.20, 0.50 respectively, and this shows, the decline in
the economic importance of the agricultural sector, while increasing economic
importance of the industrial sector in the GDP during the period 1982- 2013, (3) an
increase in the income value for the industrial sector by 10% leading to increase
agricultural production value by 3.3%, on the other hand, it was shown that an
increase in agricultural income value by 10% lead to an increased in industrial
production value by 3.0%, (4) this study recommends the need to encourage
investments to strengthen the front and rear links between the agricultural and
industrial sectors, where a close link between the manufacturing and development of
the agricultural sector, one of the main pillars for economic and social development

in Egypt.

Keywords: the Agricultural Sector, the Industrial Sector, Development degree, Co-
integration Equations.



