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The Impact of Agricultural Economic Policies on the Investments of
the Egyptian Agricultural Sector

Summary

Investments are considered the most important means of implementing
economic development programs in Egypt. especially in the agricultural sector. The
government tried to encourage the private sector through the implementation of
economic reform program to create a new energy investment in the agricultural
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production projects contributes to the diversification of the production base of the
structure of the national economy.

This research aims to study the causes of low investment allocations in the
agriculture sector where not commensurate with its role in economic development.
and to identify ways to amend the Egyptian agricultural investment policy trends
toward increasing the contribution of investment in agricultural development in the
agricultural sector.

Search results showed that agricultural investments in the public sector has
taken years decreasing trend statistically significant at an annual rate reached about
94.6 million pounds. which represents about 3.3% of the average agricultural
investments in the public sector. which amounted to about 2.8844 billion pounds
during the period (1995-2013) . Also. the agricultural investments in the private
sector increased at an annual rate statistically significant reached about 207 million
melodic representing about 4.7% of the average agricultural investments in the
private sector. which amounted to about 4.4468 billion pounds during this period.

The results showed also that the most influential factors in the private
agricultural investments in Egypt during the period (1995-2013) is the interest rate on
agricultural loans. where a lower interest rate by 1% leads to an increase in private
agricultural investments by 0.824%. as it turns out that about 66.8% changes in
private agricultural investments due to the interest rate on agricultural loans. and that
both of the value of agricultural savings. and the price of dollar-pound exchange rate.
the interest rate on agricultural loans explain about 67.2% of the changes in the
private agricultural investments.

Using some of the criteria used to measure investment efficiency inefficient
agricultural investments in the public sector throughout the years of the period (1995-
2013). it turns out that the rate of the value of agricultural investment to GDP in the
public sector agricultural more than the correct one in all the years of that period. and
the yield on these investments has been better than in the public sector agricultural.

The Egyptian government has tried its procedures to encourage private
investment and work to improve the investment climate in Egypt. This can be done
through:

1- Creating management systems that deal flexibly and open with investors.

2- Restriction government intervention to ensure the feasibility of the project before
its implementation. and follow-up after implementation to help investors to solve
the problems they are facing.

3- Stabilize associated with investing and remove ambiguity and conflict. including
legislation.
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4- Government interest in directing investments towards infrastructure development.

especially in new areas to encourage agricultural investment.

5- Interest in promoting investment opportunities in the agricultural sector. both
internally and externally.

6-Strengthen specialized investment centers such as agricultural investment office of
the Ministry of Agriculture to enable it to provide data and information on
agricultural investment fields available.

7-Continuation of seminars and conferences for agricultural investment and solving
problems of investors and introduce them to opportunities and areas of investment
and the benefits of investment in Egypt. procedures and safeguards.

8-Strengthen the government's role in research and guidance. control and investment
in infrastructure areas and in areas that are not accepted by the private investor
and necessary for the establishment of investment projects.



