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The Role Of Arab Financial Institutions In Financing Agricultural
Development In The Arab World

(Case study of the Arab Fund for Economic Development and Social Study)
Dr. Sumer Shazly Abdul Galil

Researcher - Agricultural Economic Research Institute- Agricultural Research Center
Summary

Agricultural development occupies a leading position in the ladder of
economic and investment policy priorities in many development programs and
economic reform in the Arab countries because of the importance of agriculture as a
source of food and raw materials, it must activate the role and contribution of the
Arab capital in the financing of the Arab strategic dimension of vital projects.

The study problem represented in dwindling share of the Arab agricultural
sector of the total loans granted compared to other sectors of non-agricultural,
Despite the importance of this sector to increase the economic growth rate by
increasing agricultural output and advance agricultural development, so the study
aims to clarify the current status of funding for operations carried out by the Arab
Fund, as a source of financing for development in the Arab world, and analyses the
nature of the loans provided to Arab countries, the study relied on descriptive and
quantitative analysis, and the study shed light on the geographical distribution of
loans and it turns out that the biggest countries borrowing in Agriculture sector are
Morocco, Sudan, Tunisia and Jordan, where the agriculture sector loans accounted
for about 30.3% 0.27%, 26.7%, 22.6% of the total loans to these countries from the
Arab Fund for economic and Social Development. And that the agriculture sector
loans ratio decreases by about 0.4 percent per year, and this decreases is
unsignificant. The study also notes that all of the cost of the project had significant
direct effect to the loans provided to the agriculture sector.

Through the results obtained, the study recommends the following: (1)
increasing the capital of this financial institution to develop their potential in the
establishment of a new Arab productive projects, (2) The Arab Fund have to review
plans and economic policies to be able to deal efficiently with the food needs in the
Arab countries and contribute to hence development, (3) control on loans to ensure
the benefit of the beneficiary countries, (4) countries have to interest in the
beneficiary feasibility studies of projects offered for financing to become familiar
with the various aspects of the project and estimate the actual needs (5) interest in the
management of projects after implementation and provide the necessary funds for
conservation.



