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Economic Analysis Of Main Local And International Factors
Affecting Egyptian Onions Production And Future Exports
Summary

The research aims to study and analyze the current situation of production and

economic indicators and their impact on onions planted area. In addition, it aims to

estimate some of the economic indicators such as allocation of invested pound

between producer and marketing associations in order to measure the impact on

marketing efficiency. The research also aimed to assess agricultural policy and its

impact on the efficiency of agricultural resources use, and to study the export

situation and impact on achieving the targeted level of onion exports.
Findings showed the following for the period 1998-2013:

Production Indicators indicated increases in winter and nili planted areas at annual
rates of 5 and ,486 thousand feddans, respectively. Decline in summer planted area
proved statistically insignificant. Productivity per feddan planted during the winter
and summer seasons increased at annual rates of, 247 and, 489 tons, respectively.
However, the increase in productivity per feddan planted during the nili season
proved statistically insignificant. As for production, it has been increasing at
statistically significant annual rates of 89.1, 6.4, and 2.6 thousand tons during the
three production seasons, respectively.

Economic indicators indicated that farmgate price, production cost per feddan, and
net revenue per feddan, measured in current prices, have been increasing at annual
rates of LE 52.3/ton, LE 114.5/feddan, LE 688/feddan, respectively. However, the
same variables proved statistically insignificant in real prices. The annual increase
in return per invested pound, estimated at 16.2% of the annual average, proved
statistically significant.

Annual average of farmer's share, wholesale trader's share, and retail trader's share
reached 31%, 41.8%, and 27.1%, respectively. The estimated marketing efficiency
indicator reached 21.6%, which is very low. Farmer's share, wholesale trader's
share, and retail trader's share proved unstable, where the coefficient of variation
reached 378.2%, 447%, 452.6%, and 211.5%, respectively.

Agricultural policy assessment showed that nominal protection coefficient for
inputs and the produced crop, effective protection coefficient, and comparative

advantage reached 92, 48, 44, and 24, respectively.
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Geographic distribution of onion exports during the period 2009-2013 indicated that
the Arab market, especially Saudi Arabia, is one of the main markets, where
average exports of Egyptian onions reached 66.2%. Egypt's market share of the
Arab countries' markets reached 37.1% of their total imports. Imports by the
European Union absorbed 14% of Egypt's total exports of onions. Egypt's market
share of the total market imports reached 3.4%. Egyptian onion exports to the
Russian Federation represented 16.2% of Egyptian exports, whilst the market share
represented 17.7% of the market's average imports.

Results about the period 1998-2013 indicated a statistically significant increase in
annual exported quantities for Egypt and competing countries, namely Newzeland,
the Netherlands, India, Mexico, and China, with rates estimated at 17.8, 2.4, 110.1,
95.5, 6.62, and 40.2 thousand tons, respectively. The annual increase in export
prices of Egypt and competing markets (Spain, Newzeland, Poland, Chili, India,
Mexico, Australia, and China proved statistically significant, with rates that reached
US$ 35.8, 18.8, 27.2, 16.02, 22.7, 12.5, 6.9, 21.5, and 17.7 per ton, respectively.
However, the results regarding the Netherlands and Turkey proved statistically
insignificant.

Estimating the model of targeted level in the short and long-run indicated that the
main factors affecting Egyptian exports quantity is the local production of onions,
and that a 10% increase in the long-run production leads to increasing the targeted

export quantity by 19.5%.

Recommendations

1- Paying attention to the following: improving the production efficiency of onions

cultivation, irrigation, and disease control, especially rot, which altogether help
improve the quantity and quality of production; developing new varieties that

better match consumer tastes and international standards.

2-Early cultivation of onions, especially during the seasons that give yield in

February and November, during which there is no competitor for Egyptian onions.

3-Reduction of the marketing fees through cutting the unjustified marketing stages

between producers and consumers in order to improve the marketing efficiency

and increase producer's share of consumer prices



