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The Factors Affecting the trends in World Wheat Prices

and Their Impact on the Economics of Wheat in Egypt

Dr. Mohamed Mostafa Abd El-Atti (Senior Researcher)
The Research Institute of The Agricultural Economy — The Agricultural Research Centre

Summary

This research aims mainly to identify possible effects on the trends in world
wheat prices on wheat economies in Egypt . through the study of the following
objectives : (1) study the main features of the world market for wheat . (2) estimate
the econometric model for the market world wheat from which expectation
conditions of supply and demand and world prices for wheat until 2017 . (3) study the
determinants of the food gap wheat. (4) put alternatives and scenarios proposed to
narrow the food gap wheat expected to reduce the potential effects for rising world
wheat prices to Egypt.

The results of this study suggest the following conclusions :

(1) the study of the major features of the world market for wheat direction of
both production and consumption . prices and world exports of wheat to rise during
the period ( 1995-2012 ) compound growth significantly at a rate statistically
significant at the significance level of 1 % . estimated at about 1.1%,1.2%, 3.2% and
2.2 % respectively.

(2 ) the study shows that world wheat prices affect the world consumption of
it. while influenced by both the price of oil as well as the volume of world exports of
wheat . as the rise in the world price for a barrel of oil will lead to a major producer
and exporter of wheat crop to direct large amounts of crop for the production of
ethanol thus decrease the world supply of wheat . leading to a rise in the world price .
as well as increasing the volume of world exports of wheat leads to deficiency of
world stock in it . which in turn leads to a rise in world price .

(3) the study expected world consumption of wheat to reach around 697.72
million tons in 2017 after it was about 679.42 million tons in 2012. the world
production of wheat is expected to drop to about 608.97 million tons in 2017 after it
was about 658.16 million tons in 2012. while world stocks of wheat is expected to
drop to about 103.68 million tons in 2017. up from about 175.6 million tons in 2012.
while that world wheat prices are expected to continue to rise until it reaches about $
437.56 / ton in 2017 after it was around $ 274.52 / ton in 2012 .
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(4) it is expected that the gap food of wheat in Egypt will amount to 12.37

million tons in 2017 compared to 9.86 in 2012. which would result in higher import
wheat to satisfy that gap bill to about $ 5.41 billion in 2017 .

(5) the study suggests reducing the food gap of wheat expected in 2017. to
reach about 7.32 million tons. and about 9.07 million tons. according to the first and
the second scenario . respectively.

(6)the study recommends that (a) increase the local production of wheat and
by expansion in the cultivation of wheat in the new and desert land . and to maximize
the productivity of the unit and water area through the development of high-yield
varieties and resistance to rust diseases . insects and early maturing and expanding
the use of agricultural mechanization and the application of modern scientific and
technological methods in the cultivation of wheat . (b) the rationalization of per
capita consumption of wheat through nutrition education for members of the need to
reduce waste in the consumption of bread and do not use wheat bread as animal feed .

poultry and through various media .



