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An Economic Performance Analysis of Agriculture Sector in Egypt

Dr. Mohamed Mostafa Abd EI-Atti (Senior Researcher)
The Research Institute of The Agricultural Economy — The Agricultural Research Centre

Summary

The research problem in the deterioration of the economic situation in the
agricultural sector because of the reduction of the volume of investments directed for
this sector , either absolute or relative , which led to the continuous decline of the
relative weight of the agricultural sector in gross domestic product and the lack of
improvement in food production which lead to increase of agricultural imports.

The research Aims mainly to identify the current status of the agricultural
sector performance, and the development possibilities within the limits of available
natural resources, especially water, land and human resources, thus through studied
the following objectives: (I)The evolution study of the growth rate of the agricultural
sector in Egypt, (2)Determine the most important variables effecting on the
agricultural GDP, (3)To derive some economic indicators to identify the performance
of the agricultural sector, (4)Study of the current situation of economic exploitation
of agricultural resources in the light of sustainable agricultural development strategy
in Egypt until 2030.

The research found several conclusions can be summarized the most important as:

(1) During the period (97/1998-12/2013) The most important explanatory
variables effect on the real value of agricultural GDP in milliard pounds (Y) are:
(Xi2) the real value of total agricultural investments LE billion lagged 2 years, (X3)
the total agricultural employment in millions, (X4) the total real value of agricultural
exports in billion pounds, these variables explain about 96% of the change in the real
value of agricultural GDP.

(2) The small investments that actually spent in the agricultural sector
compared to what is the target during the period (2009/2010-2012/2013)

(3) There is a gap between the targeted cultivated areas and that have already
been cultivated during the period the target area (2009/2010-2012/2013)

(4) It shows that the interest in land reclamation to increase the cultivated area
becomes an urgent necessity for employ more agricultural labor to reduce the
unemployment rate and improve the living condition of the agricultural population
into account of investments existence allow more absorption of the labor force.

(5) In light of these clearly the economic performance in the agricultural sector
is less than planned, which makes it difficult to achieve the targeted growth rates, so
the researcher recommends that a review of all agricultural and water policies and
implementation mechanisms adopted by the Sustainable Agricultural Development
2030 strategy and adjusted according to the level of the existing challenges and future
in the areas of food and water.



