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Analytical study of the external demand on Egyptian grapes
Azza M. Abd el kader ghazala Eman Farid Amin Kadous
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Summary

Egyptian exports in general, and agricultural exports in particular, play an
important role in the attainment of economic development and represent a major
source of foreign currencies. Export promotion is placed at the forefront of the
Egyptian economic policies in recent decades.

Egyptian agricultural exports are highly affected by the world variables and
creation of a conductive environment for export promotion in various regional and
international markets. Fruit crops of Egypt are very promising; through the
identification of the most important factors affecting demand at overseas markets

The problem of this study revolves around the instability of agricultural
exports which are far below their actual potential.

. In spite of the declining trend of traditional agricultural exports, fruit crops
hold much hope in the foreseeable future especially for such crops, grapes, promising
export crops in the coming period.

The main objective of this study is to identify factors affecting on the demand

for Egyptian grapes on their overseas markets. Those factors can be taken into
account while designing export policies.
The paper discusses the evolution of Area, production, quantity, value and the
average of export price of grape in Egypt and world. cultivated area has reached
about 150,5 thousand Feddan during the period (2000-2014) with an average
production of about 1330,53 thousand tons and the average amount of exports
amounted to 100,1 thousand tons for the same period with average value of exports It
amounted to about 104.5 million$ for the same period and the average export price
reached about 1073.9 $ / ton, a growth rate of about 17.5% to the amount of exports ,
8.27% of the value of exports and about 12.6% of the export price during the study
period. The average of export / domestic production ratio of grapes accounted for
about 7 .23 with growth rate reached 17.3%.
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The paper indicated to importing countries for Egyptian grapes, U.K., Holland,

Italy, followed by Germany, Belgium, Russia, accounting together for about 83.6%
as the average amount of Egyptian exports of grapes during the first period (2000-
2007) and about 82.2% during the second period (2008-2014). It selected England,
the Netherlands, and Italy as the most important three markets.

The paper showed factors that have the opposite effect on the amount of
Egyptian exports of the fresh grapes, an export price of Egyptian grapes for the UK
market ( $ / ton), the ratio , price of export Egypt / Average prices of competing
countries, domestic consumption of grapes per thousand tones in Egypt,. They were
found positive impact of the average prices of competing countries to Egypt within
the United Kingdom market, consumption of grapes in the United Kingdom market,
the total imports of the United Kingdom of the fresh grapes, agricultural export
subsidies  million$, grape production in the United Kingdom thousand tons, the
export price of South Africa grapes to the United Kingdom, the export price of
Spanish grapes to the U.K. .

As for Netherlands market, the study found that the most important factors
adverse affecting on the amount of Egyptian exports of the fresh grapes are export
price of Egyptian grapes to Netherlands market ( $ / ton), the domestic consumption
of grapes thousand tons in Egypt, the production of grape in Netherlands , Egypt's
population. While the positive impact of the average prices of competing countries to
Egypt within the Netherlands market, the total imports of Netherlands market of fresh

grapes, agricultural export subsidies million dollars.

But in the Italian market the main factors that adversely effect on the amount
of Egyptian exports of fresh grapes is the export price of Egyptian grapes to market
Italian ( $ / ton), the ratio of ( price of export Egypt / Average prices of competing
countries), domestic consumption of grapes thousand tones in Egypt, the Egyptian
pound's exchange rate against the dollar. While the positive impact of the average
prices of competing countries to Egypt, the total imports the Italian market of fresh
grapes, agricultural export subsidies million dollars.

It is recommends that studying the export markets for Egyptian grapes and
recognize the potential of competing states and specifications of export prices in
order to determine the competitive prices allow to penetrate these markets and
exported the largest amount of grapes. To examine ways to overcome the obstacles to
export, and increase the export subsidies, and follow the actions that will increase the
amount of production with high quality and desirable specifications in overseas
markets to increase the export. Reducing marketing and shipping costs to reduce
prices as it helps to lower the export price to increase overseas market share



