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Analytical study of agricultural investments in Egypt

Dr. Mohamed Abdelaziz Said Khalel Dr. Haidi Aly Hassan
Dr. Bassem Doos Hanna
Senior Researcher, Agricultural Economics, Research Institute.

Summary

It considers investments of the most important means of implementing
agricultural development programs which help to increase the production capacities.

For this study aims to identify the role of agricultural investments in the
Egyptian agricultural sector development, this by studying the following objectives:
Estimate the efficiency of agricultural investment and identify the most important
economic variables affecting the average per capita agricultural investment in Egypt,
prediction of agricultural investment in Egypt by 2020.

According to the aim of research and available data it has been used descriptive
and quantitative analysis method to analysis and interpretation of results through the
use of some mathematical and statistical methods such as arithmetic averages,
percentages, regression analysis method and method of simultaneous equations,
through use of least squares method in three stages (3LSL).

The study has reached to several conclusions, including:

1) The rate of investment, the yield on investment, investment multiplier, endemicity
factor, condensation capitalist factor was more efficient in the private agricultural
sector than the public agricultural sector during the period (1995-2014).

2) The increased per capita agricultural consumption by 1% leads to lower average
per capita agricultural investment by 4.81% while the increase of average per
capita agricultural income by 10% leads to increase average per capita agricultural
investments by 4.67%.

3) It was predicted to public, private and the total agricultural investment by 2020. It
1s expected to reach about 10.26%, 16.98%, 27.24% billion pounds, respectively.

Recommendations:

1- Attempt to encouragement agricultural investment, the study showed increase
agricultural investment efficiency.

2- Work to increase agricultural income and reduce agricultural consumption which
increasing agricultural investments.

3- Work on pumping more agricultural investments by using obvious investment
policy.



