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5- FAO international web site "www.fao.org".

Current Situation Of Production Value for the Major Vegetables
Crops in Egypt

Dr, Faten Mohamed EL — Hady Zedan

Summary

Starting from the mid eighties Egypt adopts an economic reform policy in all
economic sectors. Agricultural sector was one of the major sectors that economic
reform policy applied in it, as a result of because his importance in the Egyptian
economy.

.Reduce the deficit in the agricultural trade Balance was one of the major
objectives for the economic reform policy, by increasing the Egyptian exports

especially the agricultural commodities that have competitive advantage.
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So to measure the impact of the reform programs the period of the study was
from 1980 till 2005. This period was divided in two periods from 1980 till 1992 it
covers the before during applying the economic reform policy and the second period
from 1990 till 2014 and it reflects the period after applying the economic reform
policy in the agricultural sector in Egypt.

The study used the whole sales price index (1996=100) so as to transfer current
export prices to fixed price,Also the study divided the total cultivated area for the
vegetables under study (Potato, Tomato, Onion, Garlic and green beans) to two
different groups first group the cultivated area that it's products goes to the local
market and the second group the cultivated area that it's products goes to the
international market.

The major results of this paper can be summarized in the following:

- The economic reform policy led to an increase in the cultivated area for potato,
tomato, garlic and green beans by 12.7%, 16.9%, 502%, 60.5% respectively, but a
reduction happened to the cultivated area for the onion by around 8.4%.

- For the average productivity the economic reform policy led to increase the
productivity for all vegetables under study since it increase by around 10.7%,
42.4%, 57.6%, 11.8%, and 8.42% for potato, tomato, onion, garlic and green beans
respectively.

- For the real farm gate prices the study shows that the economic reform policy led to
reduce the real farm gate prices for all the vegetables under study except for potato
since the real farm gate price for this product increase by about 4.0% in the second
period comparing to the first period.

- The results also shows the for the real product value in the local market that it
increase for potato, tomato, and garlic by around 29.8%, 14.5%, 398% respectively
but the real value for both onion and green beans had decreased by about 10.9%,
3.0% respectively.

- Finally using the index numbers in analyzing the changes in the monetary value for
the vegetables that goes to the local market, the study shows that the two main
elements that effect the real production value positively was the cultivated area and
the average productivity especially for potato, tomato, garlic and green beans. For
the onion the average productivity was having the highest positively impact. The
real farm gate prices was the negative impact that effect the real production value

in a monetary ways for all vegetables under study except for potato.
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Thus the study recommends the following:

- More attention must be given to the export process and not to export the surplus of
the local market, and this will happen by specialize some cultivated areas mainly
for exports, and knowing the correct time for exports to the different regions so as
to get more benefits from the high exports prices during this times.

- Giving more attention to land reforms projects and technological development, so as
to increase the efficient for the export product so as to increase our competitive
advantage from these products in the international market.

- Encouraging the production for vegetables that Egypt have competitive advantage
in it in the international market especially in the EU and the Arabian markets,
knowing the suitable time for exports so as to gain from the higher prices during
this time.

- Encouraging to produce vegetables in the new and desert lands since these type of
lands are suitable for this kind of products and in the same time it is not polluted as
the old lands, in addition to cheap labor force all these elements can cause the
competitive advantage from these products to increase so more the export value can

be earned.



